

















Daily Report— 





West Europe 


























Daily Report 
West Europe 
FBIS-WEU-93-218 CONTENTS 15 November 1993 
NOTICE TO READERS: An * indicates material not disseminated in electronic form. 
An Q indicates a Foreign Media Note. 
INTERNATIONAL AFFAIRS 
NATO Military Wants More Troop Cuts in West Europe /4FP] .0000000000000000000000... speuspapapeoseseneeereuunsninmesss | 
* Holst Supports Japan for UN Security Council /AFTENPOSTEN 30 Oct] .......0.c000c0:cssseseseseseseseevesesnees 
INTER-EUROPEAN AFFAIRS 
EU Resolves Foreign, Security Policy Actions /SUEDDEUTSCHE ZEITUNG 11 Nov] 00.00.0000. 3 
Delors Warns of Social Upheaval in Europe /DPAJ o............cccccccccsssesesseseseseeseeseesesesenseeseesseesseseeseensenneneoes 3 
Lamfalussy Quoted on EMU, Monetary Policy /DE FINANCIEEL-EKONOMISCHE TIJD 12 Novj ..... 4 
EC Report Views Economic Forecasts in Europe /DE FINANCIEEL-EKONOMISCHE TIJD 12 Nov] .. 4 
Kok: Funds No Problem for EC Employment Projects /VRC HANDELSBLAD 8 Now] o.0..0.0.0..0...0.00000. 5 
European Commission on State Subsidies for Steel 
[DE FINANCIEEL-EKONOMISCHE TIJD 12 NOW] .occccccccccccscsscsssesessvssecsnvsevseeseessevseesseeevseeesecseeseeeeeeveneees 6 
Poll Shows Preference for Austrian-Swiss Alliance /DER STANDARD 10 NOW] oo..0.0..00.0.c0cc00c000cc0000eeeooees 7 
Philips To Coordinate EC Information Technology /DE VOLKSKRANT 12 Now] o.....0..0..0c.0cc0cc000000000000+ 7 
EBRD Board of Directors Announces Restructuring /LIBERATION 9 NOW) occccccccccccccccccccecceeeseesereereees 8 
Netherlands Questions Air Force's Role in Bosnia /NRC HANDELSBLAD 10 NOW] oo.....0..6..66.660000000006 9 
Belgian Defense Minister, Eurocorps Chief Clash [AFP] oo.....cccccccccccccscsessessesesseseeseseesenseeseeeserseeeseeeseeseeenens 9 
GEC-Thomson To Develop Airborne Electronic Scanning Radar 
[ELECTRONIQUE INTERNATIONAL HEBDO 21 Oot] ooocccccccccccccccccsccscsseeseesseesevseevseeevsnevsseneveveeveeceneeees 9 
AUSTRIA 
Vranitzky Views European Security System [Vienna TV) oocoocccccccccccccccsecseseeseessesseseeseeeneesseesseeseneeeeneerscens 11 
Nicaragua's President Optimistic About Country's Future /DER STANDARD 12 NOW] o.0.....0..00000004. 12 
Vranitzky Promises Development Aid /DER STANDARD 13 NOV] occccccccccccccccccccecseesscereeeereenernnnns 13 
Klestil Supports Solution to Dniester Crisis /Bucharest R@dI0] .......0..0.0ccc0cccccccssesseseessesseeveevsneseneeervnensenens 13 
Lacina, Dutch Counterpart on EC Accession, Budget /DIE PRESSE 10 Now] oo........0.6..006.0000c0000000e0eeeerees 13 
Loeschnak Expresses ‘Satisfaction’ With Aliens’ Law /DIE PRESSE 11 NOW] o.......00..0060000000000c0000000000000 13 
Poll Shows Population Favors Neutrality /NEWS 1] Now) oocccccccccccccccccccccccceeseesseeeeeeeeveneees sinaseenenessunnes 14 
Liberal Forum Optimistic on Strength in Parliament /KURIER 15 NOW] oocc.cc.cccccccccccceseeseesseesseeseeeeeneenens 14 
KPOe Accounts Frozen Due to Quarrel With Trust Agency (ORF) oo.c.cccccccccccccssecsseseesseeeessenneeeneenenen 15 
Commentary Criticizes Clinton's Foreign, Domestic Policies /KURIER 12 NOW] oo.........00000006000000000000000s 15 
Two Bavarian Customs Officials Killed on Train /Viemma Radio} oo........0..0..00c00c0ccccecsseesseeseeesseeereeeevvevens 15 
Serb Arrested in Killings (OR FJ oo...c.cccccccccccccccccssccseessessvsnsevsessnsavsvenseeeevseeessesvseeesuseenseeeersueeeseecenens 15 
Police Seek Arms Supplier (KURIER 14 Nov]  ..........ccssssscssssssesesssssssessssscssssssssesssensssssssssssssssssseessesees 16 
Defense Minister Discusses European Security /DER STANDARD 11 NOV] oo.c.cccccccccccccccecccceeeecersereveees 16 
Nationalized Industry To Be Largely Privatized /DER STANDARD 12 NOW] oocccccccccccccccccccceececceveeceerevvnes 17 
Vranitzky on Privatization Plan /AKURIER 14 NOW] oo.ccccccccccccccccccccsssecseesssesseeseeeeseeeevsveenseneeneseeesnens 17 
Stricter EEA Rules on Public Contracts Explained /DIE PRESSE 20 Oct] oocccccccccccccccccccsceeeeeereeeve —_ 17 
Finance Minister Lacina Defends Hard Currency Policy /DIE PRESSE 9 Now] o.0..0......00....66066.0000000060 18 
National Bank Cuts Gomex Rate /DIE PRESSE 12 Nov] .0........cccccccccscccssccssesssesssssssessssesssessesseesseeseeesees 18 
Exports Increase to Czech, Slovak Republics /DJE PRESSE 11 Nov] oo.c.......ocoooccccccsceceeseceevseevsseennees 18 
Sharpest Decline in Exports Reported Since 1958 /SALZBURGER NACHRICHTEN 11 Nov] ............... 19 
Data Shows Downward Trend /VWIENER ZEITUNG 13 NOW] oo coccccccccccccccccccececesseeesseeveseeeeeevveees 19 
Commentary on Economic Cycle /DIE PRESSE 12 NOW] cocccccccccc0ccccccccccsecseeeseeeeesseeeeeveeeeeecseeneeeens 19 














FBIS-WEU-93-218 
15 November 1993 2 West Europe 
BENELUX 
Belgium 
Petrofina To Sell North Sea Oil Fields to Japanese /Brussels Radio] ...........-..........scseseeeeeeeeeeeeeeee 21 
Netherlands 
Government Pledges More Troops to UN in Yugoslavia /Hilversum Radio] ...................0...00.00000+. 21 
PKK Releases Tourist Kidnapped in Turkey /Hilverswm Radio]  .....................ccsceeeeeeeeeeeevveeeereeeeees 21 
CANADA 
£2 Media Notes: Press Comment on Election /GLOBE AND MAIL, e800] ......0....c0.c00ccccesseeeeseeseeeereereevee - 22 
GERMANY 
Troops ‘May Leave Somalia Early Next Year’ /Berlin TV] o0000000......... ssiabontinnseuhdovaysnansiebesnsssetensaicasenssnosoiants 24 
Kinkel: Government To Decide Date (DPA o..........0.c0cc0ccccccccceeeseeseeesseeeseeevesseesseeseeeseeeeerseeeeeeoeeeeees 24 
Ruche Calls Cambodia Mission ‘Success’ [DPA] ..........cccccccccsseseesesseeeseessevseesenesseneueenseeeseeseeteenseeeeeeeeseesees 24 
Greenpeace Activists Demonstrate at Canadian Embassy /ADNJ o.......0....0..cccccccccssesseessesseeseenseesenrenersens 24 
Bundestag Debates Africa Policy (DDP] ...............cccsccscssrssssssssssscsssssesssesscsesssnsssenscsessssencsessenssessenscessssonsees 24 
Chancellor Kohl Leaves for China Visit /DPAJ ...........cccccccccccssesesseseesseeseeseeseesseeseeesseseeseeeeeseereeeeeneeeeeecnees 25 
Human Rights To Be Discussed /DIE WELT 12 Nov] .............c...ssssssssssssessssssssssssessenssssssssssnsensees . 2s 
SPD Official Criticizes Links With Iran /DIE TAGESZEITUNG 11 Now] ooccc.ccccccccccccseccesseresee ereerres 25 
Bosnians Demonstrate Against West's Inactivity [DPA] oo..............cccccccececeeseeeveseeenseeseeeenereneneeen saasuennee 27 
Cabinet Discusses Assistance for East Europe /HANDELSBLATT 11 NOW] ooo...00..60ccccccseereens . 27 
Human Rights Group Calls For Limit to Deportations /DPAJ ..............cccccccccceeeessseessseeseneeseeeseeeneneersneeens 28 
Government Agrees to New Export Guarantees for CIS /FRANKFURTER ALLGEMEINE /1 Nov/ ..... 28 
German Companies Seek Business Deals in Beijing (DPA) ..........0c0cccecseseereeereeereerserneesenneesenenenernens 28 
Commentary Views EC Trading Offer to Russia /SUEDDEUTSCHE ZEITUNG 11 Now] cocccc0c000000.. 28 
Police Report Rise in [legal Immigrants /DIE WELT 12 Nov] ..........ccccccccccccceceeeeeeseeseesenereneneereennnersens 29 
Telecommunications Firms To Cooperate With French /SUEDDEUTSCHE ZEITUNG I1 Nov ........... 29 
Kinkel Appeals for SPD Support on Bundeswehr Deployment /ADN] o..........c6.ccccccccseesscsseeseersenneneernnens #0 
Kohl Wants ‘Second New Beginning’ To Secure Unity (/DPAJ oo......ccccccccccccccccsccceesseeeeseeneeenseeeseeeneevernns ait) 
Kinkel Views Internal FDP Criticism, Grand Coalition /Hammburg TV] o.....cccccccccccccseesecsseeseeseereereneennnen 30 
FDP Annoyed With Kohl Because of ‘Contradictions’ /FRANKFURTER ALLGEMEINE 1/1 Nov ........ 31 
Scharping Outlines Strategy for Elections /BILD 12 NOW] ooccccccccccccccccccccccccscccscsseeeeseeeeseeessvevseeesseevseeeneeeens 32 
Ex-Stasi Officer Discusses Telephone Tapping /FOCUS 8 Now) oocccccccccccccccccccceseeeesseeseeereerees spauennaaiann’ 32 
More on ‘Kraemer’ Revelations (FOCUS 30 Oct] oocccccccccccccccccceccsessseeessseeessssenenseesseeeseeeeneeeseeeeveeeens M4 
‘Five Wise Men’ Predict 1994 Economic Stagnation [DPA] o.......cccccccccccccesseeseeesseeneeseesseeeeneeenecneenennnen % 
ED CP IED FEUITOIET cccrusascorvecnsnnseeneecesngnensenssconapsasecnnecicnsnessnbecengusnenunconneesenssenseiaansnucnsniaens %6 
Aviation Industry Reported in ‘Biggest Crisis’ /SUEDDEUTSCHE ZEITUNG 12 NOW] oooccccccccccccee 7 
Rexrodt Urges Corporate Taxation Reform /HANDELSBLATT 11 NOW] ooccccccccccccccccceeessevserseereerenrevrnnns 37 
Employers, Unions Surveyed on Four-Day Workweek /DIE ZEIT S NOW] oocc.cccccccccccccccccccceeeeeeeseereevnrnns 38 
Kohl Rejects Shorter Working Hours /HANDELSBLATT 11 NOW] oo..ccc..cccccccccccccceesescessesseeseeeseeereerrsnvnnnens 39 
VW, IG Metall Close to Agreement on Workweek [DPA] o...cccccccccccccccceccccsssesseeeeseeeerseessensereenescrsecseeeenens 40 
Spent Fuel Rods To Be Transported to Sellafield /Cologme Radio] oo.............0.000.00c00cccececcsevcsevvsevveveseneerens 40 
EC Commission Predicts 0.5 Percent Growth /FRANKFURTER ALLGEMEINE 11 Now] o0.00000.0000.. 4| 
Economy Minister Rexrodt Defends Economic Predictions (Mainz TV] ooocccccccccccccccecceeseesessereeneeens 4| 
Budget Committee Cuts Funds for Space Research /FRANAFURTER ALLGEMEINE 12 Novy ............. 4| 
Miners Demonstrate Against Government Coal Policy /[DPA]  ........ccccccccccccccessseerennsennnsenneensnneenennnnnnnes 42 
Extremists Detained on Way to Remembrance Day Ceremony [DPA] oo.......ccccccccccccccccseeseesseesseeesenennnnnens 42 
Fresh ARegations Against Former GDR Officials [DPAJ ......0...cssrrscccssssssscssssssssssesssssssssescesesssesssesssessonees 4) 
Local Court Suspends Sentence for Uranium Traffickers /DPAJ ...........c.cc.ccccccccccseeseeseesseeneeenserseerneneeeenns 4) 
Government To Prevent Reports on Stasi Activities /DER SPIEGEL 15 Now] oo......c00.0000.. masaseenash . 43 
East German Unity Party Founded in Berlin /ADN] ooo..c.ccccccccccccceeesesee eesseenennseeeeseeeseeetenecneeeseeeenens 43 


Tighter Controls on Blood Products Planned [(DPAJ oo........cccccccccccecccessecsseesseesseeesseeeeeseeseeeseeesessenesseeceeenees 43 








FBIS-WEU-93-218 


15 November 1993 3 West Europe 
FRANCE 
Government Expels Second Muslim Religious Leader (AFP) 2....................-.cceccescseseseseeseeseeseeseeeeeereneneeeenes 44 
Police Presence Around Paris Mosques Noted /Paris RGdiO} .................c..c-.sc+eseeseveeseeseeeseveeeeeneereneeeeeseeees as 
MKO Reportedly Helping in Search for FIS Supporters /Tehran IRNA] .................c.c0:c-sceseeeeeeseeeeeeeeeers . 44 
Troops To Begin Departure From Somalia 15 Nov /LE QUOTIDIEN DE PARIS 12 Nov] ..................--- a4 
Leotard, Deputies Debate Nuclear Deterrent Policy /LIBERATION 11 Now] 2.............c...cc-cceeeeeeeeeeeeeeee 45 
Defense Minister Views Military Future /Paris Radio] ..................c.:eccssseeeeeeeeeseseeseseeeeseeseseenseeereeeeeseeees 46 
Deputies Reject Proposal for 32-Hour Workweek /LE QUOTIDIEN DE PARIS 10 Nov] ....................00+ a 
ITALY & VATICAN CITY 
Saudi Foreign Minister Arrives for Official Visit /Riyadh SPA/ ........... siuahbochiicehsbseiesanbenesoeisessneceleeianainnniien 50 
Al-Faysal on Andreatta Talks [Riyadh SPA] ..0............cccccccccceecseesseeseeseeeseeseesessesersesseseeseensseeeeeeeeeeeeenes 50 
Andreatta Comments on Foreign Policy Issues /L°UNITA 6 NOW] ..........c.0ccccccccsssesseseseseeeeseeeseeeeneneeneneneees 50 
Garavaglia, Albania’s Shehu Discuss Medical Aid /Tirama ATA) o0...0..0.00.0.ccccccesseseseseseseeseseeseennnnenennnneneees 54 
Prosecution Dismisses Scalfaro Corruption Inquiry [AFP] o...............cccccccccccceesessesseseesesenseeseeseeeneeneeeeneeenens 54 
Police Launch Massive Anti-Mafia Operation /AFP) o...............ccccccccccccsseseesseessessesseseseesenseneeseeeseeeseeeeneeeenees 55 
Mafia Boss Riina Accused of Judge Falcone Murder [RAI] .........0...0cccccccccssesessesesesesesesenreeseeeeneeseenseneenees 55 
‘Chaos’ Looms After Senate Rejects Emigrant Bill //L GIORNALE / 1 TERT -cinsescasinenshetecbotnrssisevsiacviaansiens 55 
Parties’ Election Positions Summarized /L'UNITA 9 Nov] ......0....00ccccccccccccecseeseeeeseesesevseseevsesneeeerseeeneeenes 56 
SWITZERLAND 
Government Refuses Anew To Stage Lockerbie Trial /Bern Radio] .............ccccccseereserseseserevenneenennennnennens 58 
President on Pursuing More Open Foreign Policy /Bern Radio] ..............c0cccccccesesseserseeersererenenrennneennnenneen 58 
Medical Unit in Western Sahara To Be Withdrawn [Bern Radio]  ............ccccseeesererereerenensnerenneeeenen 58 
NORDIC COUNTRIES 
Finland 
* Government's Austerity Budget Proposal Outlined /HELSINGIN SANOMAT 12 Oct] .............. 59 
* Budget Bill Goal: Trim Swollen Public Sector /HELSINGIN SANOMAT 12 Oct] .....0.cc000000000 60 
Norway 
£2 Media Notes: Discussion on 1994 Budget /AFTENPOSTEN 14 Oct] ooccccccccccccccccccsscesseeseeeerernvens 61 
Sweden 
* Defense Minister on Planned Tank Purchase /S'ENSKA DAGBLADET 7 Oct] o..cccccc.00ccceee000 62 
CYPRUS 
New U.S. Ambassador Boucher Arrives, Presence Noted /CYPRUS NEWS AGENCY] oo... 64 
Urged To Show ‘Principled Stand’ /THE CYPRUS WEEKLY 12 Nov] .....0.0.000000 cameuemenenvenne 64 
Ee GD GIO CCIE FURIES FO FIT cecccscesceseccscccccccsscocccsccsescecsesseesecscseseanscssocsossoocosoooseosees 65 
Hopes for Viable Solution Expressed /7 MAKHI 12 Nov] .........ccccccccccccsceeessseseeseseseeeveneeenenennnnnnnenens 65 
Cyprus’ Arms Purchases From Italy Detailed /ALITHIA 12 NOW] ooccccccccccccccccccsssessesvsenenseenenennnnnnenennnnnnvnns 66 
Kliridhis Speaks on Defense Policy to Parliament (Nicosia TV] .......ccccccccccccecscesesessnsnseeenrenennnnenenenenennnnnnns 66 
Political Leaders React to Kliridhis Policy Statement /Nicosia RAGIO] ...........cccccceseeereeerereersernnnereenes 67 
Greek Minister's Remarks ‘What Everybody Says Privately’ /7 MAKHI 11 NOW] oo.c..c.6c6000c0cceeeroes 68 
TURKEY 
SUREERR DERREIOOT'S Vetes OD AGEIRTD TOGRRTIIG | cocecccescssccccecoscescesccccccccccsccsccsssccnscocesssseessocscsecsocsocsocssooeooonsoocssoeees 69 
Hands Demirel Letter From Rafsanjani [Tehran IRNA] ..........ccccccceeveeersererenrnerenrennennennnennnenenns 69 
Dee VERUIOE “VORY TRORGTIREIS §RGTIEID TUT cescevcccccsscccccceccccesccnecccsscceeccesocsecesosocnscnscnecencner seeconseconnecee 69 
PKK Plan To Release Soldiers, Hostages /OZGUR GUNDEM 8 NOW] ooc.ccccccccccccccceevevsersererenes eeceenennennen 69 


CIA, Army Implicated in Death of Intelligence Officer /AYDINLIK 8 NOV] ......ccccccccceerereeereerneens 70 














FBIS-WEU-93-218 


15 November 1993 4 West Europe 
Security Forces Kill 74 Rebels in 10-Day Operation [Arka TV] o......c....c.ccccccecceeseeseesceseesevsvseeseeveeeeeeeeees 71 
13 ‘Terrorists’ Killed in Southeast Operations /Amkard TV] ........cccccccccocecsesesseseeseeseeseeseesenseseeseseeeceseeeeeeeees 71 
Ocalan Severs Relations With Commander Sakik /MILLIVET 10 Now] 220.........c..ccsccsceeseoseseseeseesevseeeeeees 71 
Officials Say Arms on Anne-M Belong to PKK /HURRIYVET 12 Now] ......2........c.0csececseseeseseseeseeeseeseereeenees 71 
PKK Militants Reportedly Flown From Syria to Armenia /HURRIVET 10 Nov]  ..........ccc0cccceceeeeeoeeeeeooes 72 
PKK Leader on Press, Party Bans, Retaliation /OZGUR GUNDEM 7 Now] ................c.s0ssesseseeeeeeeeeeeeeees 72 


Azerbaijan Minister Cited on Relations With Turkey /CUMHURIYET 9 Nov] 
Seventy-One Kilograms of Heroin Seized in Mersin (Amara TV] ..............cecececseseeeseseeseveseseeesesesenseneeesees 74 











FBIS-WEU-93-218 
15 November 1993 


NATO Military Wants More Troop Cuts in West 
Europe 


AU1211164293 Paris AFP in English 1619 GMT 
12 Nov 93 


[Text] Brussels, Nov 12 (AFP)}—Military staff of the 
North Atlantic Treaty Organisation (NATO) want bigger 
cuts in troop strengths in Western Europe than currently 
scheduled, a senior NATO official said here Friday [12 
November]. 


Speaking on condition of anonymity, the official said the 
staff wanted bigger troop reductions than the overall 25 
percent already proposed between now and 1997. 


He said bigger force cuts were needed particularly in the 
area which during the Cold War had been considered 
most at risk from a Soviet offensive—mainly western 
Germany, Belgium, the Netherlands and Luxembourg. 


The official said NATO countrics were mo louger pre- 
pared to keep eight army corps in that region as provided 
in the alliance’s new force strategy—announced in Rome 
in 1991—which already provided for 50 percent troop 
cuts. 


NATO defence ministers are due to discuss the question of 
force reductions at a meeting here on December 8 and 9. 


* Holst Supports Japan for UN Security Council 


94ENO099A Oslo AFTENPOSTEN in Norwegian 
30 Oct 93 pAb 


[Article by Gunnar Filseth: “Holst Wants To Have 
Expanded Contact With Japan’’—first paragraph is 
AFTENPOSTEN introduction] 


[Text] Norway wants to strengthen contacts with Japan, 
an increasingly more important actor in the world arena. 


“Norway has been very neglectful when we see what an 
important role Japan is playing—not only in the world 
economy but, little by little, also on the political plane. 
We have fallen into arrears and now want to do some- 
thing about this.” 


At the close of the first visit by a Norwegian foreign 
minister to Japan in almost 20 years, Johan Jorgen Holst 
further stated: 


“We will step up normal contacts. Our Tokyo embassy 
will be strengthened in order to ensure more adequate 
input from this dynamic and important country. In 
general, we ought to interest ourselves more in Japan.” 


For their part, the Japanese rolled out the red carpet for 
Holst, whom they now view as an international celebrity 
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since the Oslo agreement on the Middle East. He has met 
with the Tokyo government's two top leaders and two 
other ministers. The press reaction has been large. 


Differentiation Between Nations 


Such a reception is quite unusual for a foreign minister, 
it 1s being said in diplomatic quarters, where this con- 
trast has been noted in other ways: Denmark's foreign 
minister, Niels Helveg Petersen, expressed a desire to 
pay a visit to Tokyo to end up an Asian trip last week, 
but mo Japanese minister had time to receive him... 


A theme running through yesterday's discussions was 
Russian dumping of nuclear waste at various places at 
sea. It was also raised by Prime Minister Morihiro 
Hosokawa, Japan's new government chief, who two 
months ago took over the leadership at the head of a 
seven-party coalition. 


Common Concern 


“The Japanese are very concerned about Russia's 
dumping in the Sea of Japan, and we have expressed our 
own concern,” says Holst. Japan has now taken the 
initiative for a broad review of the problem at a meeting 
in the London Convention on Ocean Pollution on 8 
November. 


“It is good that world attention is now focused on the 
problem of waste, not only on the safety of the nuclear 
power plants in Russia,” Holst opines. 


Peacekeeping operations were brought up by the Japa- 
nese in all the conversations. There is clearly great 
interest in sharing in Norway's long experience. A Nor- 
wegian-Japanese dialogue on this theme will be con- 
tinued. 


UN Reforms 


Holst was able to assure his Japanese discussion partners 
that Norway will support a proposal with regard to Japan 
being a permanent member of ithe UN Security Council. 
It is Norway's view that the world organization ought to 
be reformed to put it in a better position to meet the 
demands of the times. 


“The makeup of the Security Council today reflects the 
vorld as it was in 1945. There is a need now to look at 
the world as it has actually become following the Cold 
War. Norway does not only want to see Japan and 
Germany as new memvers, but also that the Third World 
will have a stronger part,” he says. 


As grounds for giving Japan more deserving UN status, 
it can be pointed out that today the country has the 
second-largest economy in the world, 1s the second- 
largest contributor to the UN system, and is the world’s 
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largest foreign-aid donor nation. In a time when most are 
cutting back their assistance budgets, Japan will increase 
its by 50 percent in the coming five-year period. 


In his conversations with Foreign and Deputy Prime 
Minister Tsutomu Hata and others, Holst received the 
impression that Japan is ready to take more large polit- 
ical initiatives in its own—not just take its lead from the 
United States, as it has been in the habit of doing. 
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Whaling Also 


Holt has also “talked whales” with Prime Minister 
Hosokawa and the Japanese fisheries minister. There is 
Norwegizn-Japanese agreement on continuing their 
membership in the International Whaling Commission 
(IWC). Norway and Japan will make a new attempt next 
year to get the IWC to approve the revised administra- 
live arrangements and assign catch quotas “on a scien- 
tific basis.” 
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EU Resolves Foreign, Security Policy Actions 
AU12111424°3 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Nov 93 p 7 


[Winfried Muenster report: “Electioa Observers to 
Russia and South Africa”) 


[Text] Brussels, 10 November—The “European 
Union's” [EU] start in “joint foreign and security 
policy,” as laid down in the Maastricht Treaty, seems to 
have been largely successful. At the weekend, the 12 
foreign ministers resolved the majority of the “joint 
actions” that the summit conference only suggested less 
than two weeks ago. Among these actions, the dispatch 
of election observers to Russia and South Africa is 
striking. 

With the mandate of the summit conference and the 
unusually quick decisions of the ministers, the member 
Slates are demonstrating that they want to largely entrust 
European Union—as the European Community has 
been called since the Maastricht Treaty came into force 
on | November—with policies toward crisis regions, 
such as East Europe, the Middle East, and South Africa. 
They are thus drawing the conclusion from the finding 
that national initiatives would be too costly or even not 
wanted by those places and wou'd create distrust among 
parties countries in European Union. For example. 
there are hardly any more national initiatives from West 
Europe either toward Moscow or Pretoria. The | 2 states 
will dispatch observers to the parliamentary elections in 
Russia on 12 December and to the elections in South 
Africa on 29 April next year. The 300 election observers 
for South Africa will act under the European Union's 
flag, while those dispatched to Russia are supposed to 
travel as a ngtionally mixed formation. After tough 
internal controversies, the foreign ministers also made 
up their minds in Brussels to hold out to Russia the 
prospect of completely free access to EC markets for 
1998, in order to support the reform process according to 
their possibilities. 

Now, as the European Union, the 12 will also commit 
themselves to provide assistance to Bosnia. As the third 
“joint action,” the foreign ministers decided to pi: ovide 
the UN high commissioner for refugees with more 
resources than before and to seek opportunities to trans- 
port UN help more reliably to its destination. In the texts 
of the decrees it is stated that one wants to find out the 
safest routes, above all to Sarajevo, and to ensure pro- 
tection. Moreover, the European Union wants to advo- 
cate the rex pening of the Tuzla and Mostar airports. 


However, the proposal made by French head of govern- 
ment Edouard Balladur to unite the whole of East 
Europe into a pact of stability got stuck in the foreign 
munisters’ council in Brussels, although France and Ger- 
many had incorporated this initiative into the fi * “joint 
actions” with which Europe's joirt foreign and se ourity 
policy was supposed to start. Apparently, the project 
meets with recastance precisely in the countries that are 
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to benefit from ut. for example, Hungary. The govern- 
ment in Budapest fears ‘hat some of the comparatively 
numerous minorities—both Hungarian minorities in the 
neighboring countnes and foreign minorities in Hungary 
itselfi—might only become a problem because of the 
Balladur pact. Under the shadow of the European Com- 
munity’s political failure in the Yugoslav crisis, the 
French prime minister had proposed the preventive 
creatson of a security framework in East Europe. Under 
the Community's supervision, the East Europeans 
should be integrated within a network of bilateral trea- 
ties by which the controversies Over minorities and 
borders would be eliminated. Although Chancellor 
Helmut Kohl had advocated the project, Bonn govern- 
ment officials had not disguised their skepticism. It will 
probably not be possible to implement Balladur’s plan. 


Delors Warns of Social l pheaval in Europe 
LDI211144893 Hambure DPA in German 1246 GMT 
12 Now 93 


[Text] Frankfurt/Main (DPA)}—European Union [EU] 
Commission President Jacques Delors has warned of a 
revolt among the almost 20 million unemployed, 40 
million poor and. in the near future, 100 million old 
people living in the European Union. In Frankfurt am 
Main today he proposed a package of measures aimed at 
ensuring pan-European economic growth that allowed 
everyone to share in the prosperity. He joined Rudolf 
Scharping. the leader of Germany's opposition Social 
Democratic Party, in warning Bavarian Prime Minister 
Edmund Stoiber and other German politicians critical of 
the EU against “national despondency ~ 


Delors said priority must be attached right across Europe 
to the “effective control of imterest carnings” to 
encourage industrialists to invest their capital. A “night 
to constant further training” also had to be created in 
order to combat uncmployment. He also voiced support 
for a pan-European cco-tax. The use of limited resources 
such as the environment should be taxed instead of 
imposing high taxcs on labor, which was an abundant 
resource. The EU Commission would propose such a tax 
to the heads of state at their next meeting 


All member states of the European Union had to reduce 
State expenditure on consumption and push forward 
public investment. “There 1s hope.” said Delors, that 
this could lead. after 1995, to cconomic growth of three 
percent and a fall in unemployment by the turn of the 
century from the current |! percent to six or seven 
percent. He described “wage cuts and protectionism” as 
the wrong way to create and secure jobs. “A reduction of 
wages to Chinese levels 1s no solution.” 


Scharping demanded more intensi\ < efforts by the EU in 
the areas of biological and geictic engineering. the 
acrospace industry, and the development of high-speed 
rail links. Research had to be pushed forward in order to 
combat unemployment. In its expenditure on education 
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and science, Germany was below the indusinal coun- 
tries—in fourth place from bottom above Spain. Por- 
tugal, and Greece. 


Lamfalussy Quoted on EMU, Monetary Policy 
BR1211133893 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 12 Nov 93 p 6 


{Article signed WV: “Convergence More Important 
Than Timetable of Monetary Union—Lamfalussy: 
Money Supply Important Indicator in Europe”) 


[Text] Brussels (TIJD)}—If a conflict arose between eco- 
nomic convergence ard the timing of the European 
Monetary Union (EMU), I would put convergence first. 
It is unlikely that the EMU will start off as carly as 1997 
anyway. In the meantime, certa*n EC countries, after the 
example of Germany and the Netherlands, might con- 
clude bilateral agreements in order to reduce the fluctu- 
ations of their currencies’ exchange rates. 


This was stated by Alexandre Lamfalussy the day before 
yesterday before a commission of the European Parlia- 
ment. Lamfalussy, former of the Bank 
for International Settlements (BIS), was nominated by 
the EC heads of state and government as chairman of the 
European Monetary Institute (EMI), the precursor of the 
European Central Bank. The representatives questioned 
Lamfalussy on a large number of economic and mone- 
lary issues. 


The Maastricht Treaty stipulates that the EMU's third 
and last phase will start in 1997, provided that a majority 
of the EC countries meets specific convergence criteria. 
If not, the cou~*nes which do meet the conditions will 
start in 1999. 


Lamfalussy called for caution in the field of exchange 
rate policy. He repeated that a return to the European 
Monetary System (EMS), which existed until 1992, 1s 
unrealistic. In addition, setting a timetable for a return to 
the narrow fluctuation margirs is not advisable. 


Lamialussy believes that the EMI should promote coop- 
eration between the central banks. This requires a 
stronger coordination of the monetary policies in order 
to achieve price stability and supervision of the EMS's 
functioning. Furthermore, the EMI should facilitate the 
use of the ECU. The EMI's second important task is to 
prepare the common monetary policy during the EMU's 
third phase. 


ECU Handicapped 


Lamfalussy emphasized that more or !+ss stable 
exchange rates are necessary to safeguard the European 
internal market. He did point out, however, that during 
the second phase, which starts on | January 1994, 
monetary policy remains the competence of the national 
central banks. 
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The EMI will replace the Committee of Governors of the 
EC's central banks as of | January, and will be estab- 
lished in Frankfurt. However, for practical reasons—the 
location was established only on 29 October—the EMI 
will continue to use the BIS infrastructure in Basel, 
Switzeriand for a few more months. 


The EMI will publish two reports a year, Limfalussy 
stated. The first report will deal with the prepuration of 
the EMU's third phase. and the second, the actual annual 
report, will deal with EMI's operations and financial 
developments within the EC. 


Lamfalussy also stated that the ECU has one important 
disadvantage compared to other currencies. The ECU is 
a basket currency, which means that its exchange rate 
does not always correspond to the ECU's theoretical 
value, which 1s determined by the value of the national 
currencies forming part of the ECU. 


Alertness 


Lamfalussy believes that the stabilization of real 
exchange rates (nominal exchange rate adjusted for infla- 
tion diysimulai ties) 1s More important than the stabili- 
zation «f nominal exchange rates. Capital controls are 
neither advisable, nor efficient. At present, inflation is 
not a major problem. but one should remain alert. 


The EMI chairman also stated that financial innovations 
and derived products, such as options and futures, do 
not undermine the monctary policy's efficiency, but 
might threaten the financial system's stability. Indeed, 
derived products are not found on the financial institu- 
tions’ balance sheets, which therefore lack transparency. 


Money supply is no longer a reliable indicator in the 
Anglo-Sa) 9n countries, but it is still rehable on the 
European continent. the EMI chairman concluded. The 
absence of a standard for money supply “is not very 
comfortable.” The European Central Bank will probably 
determine an objective regarding moncy supply and/or 
inflation. 


EC Report Views Economic Forecasts in Europe 


BR1I211151493 Antwerp DE FINANCTIEEL. 
EKONOMISCHE T1JD in Dutch 12 Now 93 pi 


[Article signed PL: “European Community Slow To 
Emerge From Very Deep Economic Depression” )} 


[Text] Brussels (TIJD)—Provided that conditions 
remain favorable, the 0.4 percent decline in economi: 
activity ts year within the European Community could 
turn into growth of 1.3 and 2.1 percent in 1994 and 1995 
respectively. However, there is little prospect of 3, or 
preferably 3.5, percent growth, which 1s needed to bring 
down unemployment, being achieved before 1996. 


This was the conclusion of the semiannual report pub- 
lished by the European Commission on Wednesday [10 
November]. National data indicate that it 1s virtually 
certain that cconomic actinity in the EC this year will 
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decline by 0.4 percent of GDP [gross domestic product}. 
compared with last year. If trade with nonmember states 
produces good results, i.c., if investment increases and 
interest rates fall, then there are hopes of growth of 1.3 
percent being achieved in 1994 and 2.1 percent in 1995. 


In the former Federal Republic of Germany, which will 
experience an economic decline of 2.2 percent this year. 
the economy will have to make do with zero growth in 
1994, and with growth of merely |.) percent being 
quoted for 1995. The weak performar.ce of the German 
economy will have negative fallout for Spain, Belgium. 
and the Netherlands. Having declined by 4.6 percent in 
1993, it is anticipated that investment in the EC should 
ao oo ee in 1994 and by 4.5 percent in 
1995 


The weak growth in the years to come will not be 
sufficient to bring down unemploymen.. In fact, unem- 
ployment will even increase: from 10.6 percent in 1993 
to 11.2 and 11.3 percent in 1994 and 1995 respectively 
In 1993 and 1994 the number of jobs will decrease by 1.9 
and 0.5 percent respectively, while the report quotes an 
increase of just 0.2 percent for 1995. Inflation will also 
remain high, at 3.8, 3.5, and 3.2 percent in 1993, 1994, 
and 1995 respectively. The same applies to government 
deficits, which will be equivalent to 4.4, 6.1, and 5.5 
percent of GDP respectively. This auoed deficit of 6.< 
percent is the highest since Wo . War Ii. Curren 
accounts of the EC countries will bu. « an average deficit 
of 0.4, 0.3, and 0.1 percent respectively. 


EC Commissioner Henning Christophersen » id yes- 
terday at a press conference that a further drop in 
interest rates could be expected in 1994. Acct ding to 
the commissioner, short-term interest rates, whic!) arc 
presently 8.4 percent within th~ EC, will drop by 20 
percent within the next 12 months. A further decrease in 
German interest rates would be a precondition for any 
general drop in interest rates. Commissioner Christo- 
phersen stressed that it is not so much the level of 
interest rates, but rather the speed with which ihey go 
down, that is important. After all, investors will wait for 
interest rates to have reached their supposed minimum 
level before proceeding with any investments. At the 
same time, a drop in interest rates could be jeopar- 
dized—along with the investments associated with 1t—if 
inflation remains at a relatively Sigh level over too long 
a period. 


With regard to Belgium, the Commission anticipates 
that the economic decline of 1.6 percent this year will be 
transformed into growth of 0.6 percent in 1994, and of 
1.3 percent in 1995. Inflation will increase from 2.8 
percent this year to 3.2 percent in 1994, before coming 
down slightly to 3.0 percent. Unemployment will go up 
steadily, with proj average levels of 9.5, 10.7, and 
11.3 percent in 1993, 1994, and 1995. The government 


deficit will be 7.4, 6.4, and 6.0 percent of GDP, whereas 
the current account will book a surplus of 1.3, 1.1, and 
1.2 percent respectively. 
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Kok: Funds No ?robiem for EC Employment 
Projects 


BR1011155793 Rotterdam NRC HANDELSBLAD in 
Dutch 8 Nov 93 p 10 


[Article by Wim Brummeiman: “Kok: Moncy Is Not the 
Problem in Job Creation in EC] 


[Text] Brussels, 8 Nov—{Netheriands] Finance Minister 
Wim EK.ok said that he was against plans to make even 
more moncy available in the EC for stimulating employ- 
ment via large-scale investment programs. Al present 
enough moncy was available, the problem was in imple- 
menting good projects. he said. 


Kok was speaking last Saturday [6 November] in Brus- 
sels at an election conference of the European socialist 
parties. The PvdA [Labor Party] political leader said 11.2: 
he was “skeptical” about the idea that “growth of 
employment would automatically come by using a big 
pot of moncy from Brussels.” 


Pumping ¢ven more moncy into the European economy 
via Brussels amounted to taking the ecasi:st route, Kok 
said. In his view, the 12 EC member states should 
concentrate more on “economic, social, and ecological 
renewal” without throwing overboard the “fundamental 
values” of the various social security systems in Europe. 
He hoped that the coming white paper from EC Com- 
‘mssion President Jacques Delors on economic growth. 
employment, and competitiveness would give an 
impctus to new policies in these very arcas. 


Kok’s comments were an implied criticism of the pro- 
posal by French President Mitterrand to raise ECU 100 
billion via a special European loan, to be spent on 
large-scale investments in the EC. It 1s not yet clear how 
serious the plan is. The proposal was not discussed at the 
recent European summit, about a week ago in Brussels. 
But last Friday, French Prime Minister Balladur said 
during a visit to Lorraine that he supported the idea 


Commission President Delors has already let it be 
known that he sees potential for large-scale investment 
projects in Europe. At the recent EC summit Delors said 
that in his white paper he would con®-Jcr is7ge “trans- 
European networks” in energy, trasport, information, 
ard communications. In total, the Commission has 
already listed important projects amoun’ ing to ECU 135 
billion which could be eligible for EC financing. 


Kok said that he had serious questions about this. Last 
December and last summer the EC government Icaders 
decided to make a total of ECU? billion (approximately 
15 million guilders) available for loans in investment 
projects. Originally the so-called “European growth im- 
tiative” was a big success—projects worth ECU 3.3 bil- 
hon were approved—but in recent nonths interest has 
dropped somewhat, according to Sir Brian Unwin, pres- 
ident of the EIB [European Investment Bank]. Partly on 
the basis of his recommendations, it was decided at the 
extraordinary summit in Brussels at the end of last 








month to expand ‘he criteria. Now projects for energy 
production and urban renewal will also be cligit\e for 
extra subsidies uncer the “growth initiative.” in addition 
to structural and environmental pro)ccts. 


The EIB’s findings meant that for the time being no 
European moncy had to be made available. Kok found. 
Now the moun question was “getting spades in the 
ground,” Kok said. 


Kok also thought that investments to strengthen the 
economia: “'ructure were primarily a responsibility of the 
individua. <aember states. In its contribution to Delors’s 
white poy). the Netherlands Government said that in 
the comm: ,«*rs 1 would set aside 8 billion guilders for 
traffic acs; (ig ge.) westments, including the develop- 
ment of Row: Jam harbor and Schiphol airport. The 
money would come from natural gas carnings and the 
sale of government activities, among others. The Neth- 
erlands has followed somewhat tighter budgetary poll- 
coes *han France, Kok said, and that was why it could use 
these earnings for investments instead of having to spend 
them on reducing the government deficit. 


In relative terms, the 8 billion guilders was more for the 
Netherlands than the 100 billion guilders on the Euro- 
pean scale which France was talking about. Kok said 
The investments which were under consideration by The 
Hague would not produce many jobs in the short time. 
he admitted. “But | do know one thing.” the politician 
said. “If we do not strengthen ourselves economically 
now, we will miss the boat tomorrow.” Investments like 
those for improving Rotterdam harbor were of vital 
importance for the survival chances of the Netherlands 
econonty in the future, Kok said. “We must reinforce the 
infrastrucser¢ ourselves,” he said. “We do not need 
Delors for that.” 


Kok was complimented by many socialist colleagues for 
the social agreement concluded by the employers and 
trade unions in the Netherlands at the end of b..t week 

The Belgians in particular were “green with jealousy.” 
Kok said. At present the Belgian socialist-catholic coali- 
tion government is trying to draw up a far-reaching plan 
for social security cuts, restoring bus. ness competitive- 
ness, and boosting employment. Attempt to make a 
social pact collapsed two weeks ago with the refusai of 
the socialist trade union federation to introduce changes 
in existing collective labor agizements 


The wage restraint agreement made in the Netherlands 
will have “an important mobilizing effect.” Kok said 
ye agreement proved “that we can agree with one 
another in the Netherlands when the going gets really 
tough.” he said. That may be boring, but I think that it 1s 
a good characteristic, Kok said. It proved that the 
Netherlands was a stable country and also sent out 


positive messages to foreign investors. 


Kok believed that the social partners in the Netherlands 
“would take a serious look” at whether some of the wage 
increases already agreed in cxisting collective agree- 
ments would not be used for matters such as training and 
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work sharing. In Saturday's clectson manifesto. the Euro- 
pean soctalists called for far-reaching cuts +n the work- 
week. for cxampic bs a “35-hour workweek. a four-day 
workweek. education icave. freedom to choose part-tume 
work, etc.” 


Kok sasd that greater flexarbility on the labor market was 
necessary to gct more people working The great chal- 
lenge was to ensure that increased fexbility did not yust 
produce economia advantages (for companies). but also 
social advantages (for undividual workers), he sad. For 
crampic, emplovecs could approach pension age in parti- 
tume jobs. he sand It should also beoeme possible to 
continuc to work part-tume after reaching the pension 
age of 65. the PvdA leader sand 


European Commission on State Subsidies for Steel 
BR1I211130993 Antwerp DE FINANCIEEI 
EAONOMISCHE TLD on Dutch 12 Nov 93 p ll 


[Unatinibuted artnle “EC Demands Strict Application 
of Productivity Decreases When Allocating State Subsi- 
dies for Stee! Companies—lItaly Proves Obstructive”) 


[Teat}] (TU D)}—The European Commuissvon has issued a 
number of statements regerding state subsedies granted 
10 steel Companies in sarrous Countnes. The mam com- 
panies involved are the Itahan Ilva concern and the 
German Ekostah! group 


In exchange for the approval of [Itahan] state subsidies 
10 Iiva worth ECU 2 585 billhon of 4.821 billbon lire, the 
Commission 1s demanding that the company reduce its 
production capacity by 2 million tons. 1.7 millon tons of 
this total must be done away with on Taranto, the 
remaining 44).000 cons in Bagnol The Commission 
reproaches the Italan Government for having -_ x08ed 
its directives, but docs not rule out the possibility of as 
solution still being found 


The present situation regarding Ekostahl 1s unacceptable 
to the European ( ommission. If further investments are 
to be made in Ekostah!’s hot-rolling plant. then the 
“eduction of production capacity mm the former GDR will 
prove insufficient. State subsidies worth ECU) 464 7 mil- 
lon are incompatible wiih the planned limitation of 
production capacity The Commission 1s calling for 
production capacity to be reduced by 390.000 tons 


On 18 November the EC ministers of industry wall meet 
to reach a verdict on the subsidy isucs. FC Commis. 
sioner Van Miert docs not rule out the poswhbility of 
some progress being mad. »n the Ekostahl rsuc by then 
The Ilva rsuc. however, ail! prove the most difficun 
Mr. Van Miert maintains that the Commission's posi- 
tion on this problem is very reasonable. Some memer 
States will even judge the Commisson’s attitude as 
overgenc Tous 


An agreement with Ilva and Ekostahi falls within the 
contest of a general restructuring plan for the European 
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steel industry, which 15 intended to achieve a reduction 
in capacity of roughly 30 millon tons and the loss of tens 
of thousands of jobs. 


Furthermore. the Commission gave its approval to the 
decision by the Greek Government to launch a subsidy 
program to benefit Hellenic Steel. Hellenic Stcel 1s the 
only Greek company producing ; Arshed steel and gal- 
vanized products. Investments we. dh ECU 11.09 bilhon 
are to be made with a view to enabling the manufacture 
of products with a significant added value, the modern- 
iza4s0n of the business, and the reduction of the work 
force There 1s no question of increasing production 


capacity. 


Finally, there was the dossier concerning the Portuguese 
steel group Siderurgia Nacional, which 1s to receive state 
subsidies of 60.12 billion escudos, or ECU 306.3 million. 
The company wants to use this moncy to implement an 
economic, financial, and organizational restructuring 
program with a view to privatization in the long term 
The Commission can approve this subsidy as long as a 
number of conditions are fulfilled. For instance. produc- 
ton in the hot-rolling sector must be reduced by 17 
percent. According to the Commussion, this reduction 
must be srreversible, and must have been completed by 
the end of 1995. The number of jobs 15 to be reduced by 
60 percent. Furthermore. the furnaces and stec! piants 
must be closed and sold off to countries not competing 
with the EC. 


On a previous occasion. the Commussion already pro- 
posed that the ministers approve the allocation of sub- 
stantial aid to the Spanish stce! industry. However. the 
situation in Spain is also difficult, and Spanish Industry 
Minister Juan Manuel Eguiagaray does not anticipate an 
agreement being reached on the plan this month 


Poll Shows Preterence for Austrian-Swiss Alliance 


AU 1011144193 Vienna DER STANDARD in German 
10 Now 93 p § 


[Report by Conrad Seidl: “Switzerland Is To Be *Yiance 
Partner™) 


[Text] Linz—If Austria did not become an EC memiber, 
41 percent of the EC opponents could envisage very well 
that it would form an EC-free alliance with other non- 
members of the European Community. This was ascer- 
tained by the Market Institute for the European Barom- 
eter of DER STANDARD. 


The favorite partner in such an aifiance 1s Switzerland, 
which was also assessed as particularly likable in former 
polls. As many as 46 percent of EC opponents could 
envisage an alliance with Switzerland. Twenty-nine per- 
cent of the EC advocates, who are in general far more 
reserved toward an EC-free zone. regard Switzerland asa 
conceivable partner 
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Relatively high cxpectations are also placed on the 
possibility that Austria will youn forces with other candi- 
dates for EC membership outs de the European Commu- 
nits 


An alliance with the new de.nocracies in our neighbor- 
hood 1s very differently assessed, above all on a regional 
evel. As many as 24 percent of the Sivnans and Carin- 
thians, but only 6 te 7 percent of the n-habstants of the 
rest of Austria can envisage a partnership with Slovenia 
outside the European Commu ty 


Partnerships with Hungary. the Crech Republic, and 
S,ovakia are also regarded as clearly more promising in 
southern Austra than in other regions 


Philips To Coordinate EC Information Technology 


BR1211144393 Amsterdam DE VOLASKRANT in 
Dutch 12 Now 93 p 13 


[Unattributed artich “Philips Wants Roundtable on 
Technology in Europe’ | 


[Teat] Eindhoven—Philips 1s preparing to organize a 
roundtable conference at which European governments, 
universities, and companies will cxamine how they can 
work together to realize Euromean industrial policies in 
the information technology field The imitiative was 
announced Sy Philips Vice President Frank P. Carruba 
on Thursday [11 November] at the official opening of 
the permaneri techrology exhibition in the Evoluon 
building 


The roundtabie’s aim 1s to create a climate im Furope 
where scrence and technology are stimulated with the 
target of formulating integrated industrial pole. This 
could allow th: EC to increase its compet: tivenc as on 
world market« In his speech. Carruba referred to infor- 
mation iechnology developments in the United States 
“They are gong quicker than people can mmaginc.” he 
said. 


Therefore, the change from an industrial society to an 
information society should proceed more quickly, Car- 
ruba said. “But we cannot do that alone, we need the 
support of the European Community.” he said. The 
Philips vice president 1s responsible among other things 
for research and development 


Philips president Jan Timmer pointed to the cxaample of 
HDTV [high definition television]. This project did not 
gct the billbons in subsidies which had been requested 
from the European Commission, because of a lack of 
solidarity. “And this very solidarity 1s cxaciiy what we 
need to be successful.” he said 


Like a number of speakers S<fore him, the Philips 
president sketched out a future where Europe would lose 
ground in world markets if such cooperation was not 
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achieved. The EC had to keep up with the rapid devel- 
opments in information technology. “The others are not 
waiting for us. They are progressing, and very quickly 
indeed,” he said. 


Earlier that morning a bleak future had also been out- 
lined to the select international audience in the Evoluon 
building by Pasquale Pistorio, president of the micro- 
electronics division of the Italian-French SGS-Thomson 
company. At present Europe is no longer competitive in 
industrial terms, he said. “It would be a very serious, 
even fatal mistake to hide that,” the Italian added. 


EBRD Board of Directors Announces 
Restructuring 

BRO0911164893 Paris LIBERATION in French 
9 Nov 93 p 12 


[Report by Fabrice Rousselot: “De Larosiere Reorga- 
nizes European Bank for Reconstruction and Develop- 
ment’ 


[Text] London—The new president of the European 
Bank for Reconstruction and Development [EBRD] is 
restructuring the bank for the countries of East Europe 
on the basis of geographical criteria, while at the same 
time eliminating some superfluous [administrative] 
levels. The era of Jacques Attali is well and truly over, 
and the EBRD has now definitively entered the “de 
Larosiere era.” Barely one month after taking office, 
Jacques de Larosiere has just stamped his mark on his 
arrival at the EBRD. Yesterday morning in London, 
following a meeting lasting several hours with his beard 
of directors, which represents the 56 shareholding coun- 
tries and agencies, the new president was given the green 
light to proceed with a radical restructuring of the 
institution. The press release published in the middle of 
the afternoon talks of a “planned reorganization which 
will streamline the structure of the bank.” 


In a single blow the ex-governor of the Bank of France 
put an end 2o what had hitherto been one of the 
fundamental principles of the EBRD: the separation of 
its activities into a commercial bank and a develop nent 
bank. The text of the press release went on to speak of 
“specialized teams dedicated to each country,” and the 
creation “of two regional vice presidencies which will 
permit specialists from the private and public sector to 
work together in close collaboration.” In other words, 
while there were still two working entities a few weeks 
ago, these will now be merged and will henceforth divide 
up their missions on a geographical basis, between the 
north and the south of the former East bloc countries. 


This is a major measure which is intended to ensure that 
the EBRD starts off the new year as smoothly as possible. 
Although Jacques Attali resigned last June, following 
accusations leveled against him by the FINANCIAL 
TIMES related to his “extravagant expenses” and “exu- 
berant lifestyle,” the bank was unable to prevent its 
working methods from being called into question. The 
main revelation of the FINANCIAL. TIMES was that, 
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since the bank's creation in 1991 it had spent only 10 
percent of the approved budgets or had been content to 
practice an extremely prudent policy in its attempt to aid 
the former East bloc countries make the transition to a 
market economy. 


Consequently, there can be no doubt that the measures 
announced yesterday by Jacques de Larosiere are 
intended as a direct response to such criticism. For a 
long time, many of those outside, or even inside, the 
bank—Jacques Attali being first among them—<alled 
into question the need to have two branches (public and 
private) operating on the same projects, while the 
number of clients was multiplying, and it included 
countries which were barely beginning to become 
familiar with the mechanisms of the market. “If there 
was one change to be made at the outset, then this was 
it,” said one director of the EBRD yesterday: “Often, the 
two branches got in each others’ way, and caused us to be 
less efficient. An approach on a country-by-country basis 
is clearly more intelligent, especially now that we are 
dealing with 25 nations.” 


The decisions made yesterday are all the more significant 
because they might be indicative of other [future] 
reforms of the bank’s charter, established in 1991. 
Although nobody wishes to confirm it officially, several 
sources from within the bank privately assured us that 
“in the more or less long term,” the end of the “com- 
mercial bank” division as such signifies the querying of 
another infrangible rule of the EBRD, under which it 
had to dedicate 60 percent of its activities to the private 
sector and 40 percent to the public sector. This ratio has 
also been judged “barely t.nable,” with countries still in 
their infancy vis-a-vis the private sector. 


Furthermore, it is well known that the new president has 
requested the establishment of a working group com- 
posed of nine of the bank's staff members, which will be 
assigned the task of defining the “new operationai pri- 
orities” ot the EBRD over the next three years, starting 
in January 1994. Some members of this team maintain 
that further principles could be reviewed, and that the 
bank could, say, demonstrate greater “flexibility” 
regarding the article of its founding charter which stip- 
ulates that “every project in which an investment ts 
made should be profitable,” or the article which fixes at 
10 percent the EBRD’s participation in the global 
financing of an operation. “At least something positive 
has emerged from this crisis,’ confided another director 
yesterday: “It has shown us that our working method was 
not necessarily the one best adapted to the situation. 
Now we are beginning to move; however, we still have a 
long way to go.” 


In parallel to this “practical” restructuring, Jacques de 
Larosiere has also indicated his wish to abolish the 
“presidential cabinet” and the “political department” 
set up by Jacques Attali. According to the British press. 
these bodies were symptomatic of the pomp and bureau- 
cracy with which Mr. Attali—the former adviser to 
Francois Mitterrand—liked to surround himself. “Our 
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only concern is to do our job well,” is the message being 
reiterated today at the EBRD. “We are at a major 
turning point in the history of the bank.” confirmed 
Jacques de Larosiere yesterday. 


Netherlands Questions Air Force's Role in Bosnia 
BR1211144593 Rotterdam NRC HANDELSBLAD in 
Dutch 10 Nov 93 p 3 


{Article by Willebrord Nieuwenhuis: “Air Force Wants 
To Withdraw Some F-16's From Bosnia™} 


[Text] Villafranca, 10 Nov—The Netherlands wants to 
withdraw a number of F-16 fighter aircraft from the 
NATO operations enforcing the no-flight zone over 
Bosnia. 


Lieutenant General H. Manderfeld, commander of the 
Netherlands Air Force, has discussed the question with 
the Italian General Rosetti. The reason for reducing the 
Netherlands presence after six months is the drop in the 
number of night flights over Bosnia. Simultaneously, the 
number of countries participating in the “Deny Flight” 
action has increased. There has also been an increase in 
the number of participants in “Discipline Guard,” which 
is intended to use air support to drive off possible attacks 
on UN troops. 


The Air Force was considering withdrawing a third of 
the pilots and planes. At present, 300 Air Force staff are 
working at the base to maintain 18 aircraft. The action to 
keep the airspace over Bosnia free is costing the Defense 
Ministry 80 million guilders a year. 


In the meantime, Defense Minister Ter Beek is holding 
talks in Zagreb with Belgian General Francis Brique- 
mont. Ter Beek wants more assurances from the com- 
mander of the UN units in the former Yugoslavia on the 
safety of the 1,100 soldiers of the | Ith Airborne Brigade, 
which the Netherlands wants to send to Bosnia in early 
January. Ter Beek wants to know more about the duties 
to be assigned to the Netherlands soldiers, the rules for 
using violence, the future location of the Netherlands 
troops in Bosnia, and the effect of air bombardments on 
security. 


Minister Ter Beek and a number of other West European 
politicians are questioning whether air support is con- 
tributing to the safety of UN troops on the ground, or 
whether it in fact increases the dangers to which the 
troops are exposed. Today Ter Beek wants to “get 
Straight answers” from General Briquemont. At next 
Friday's [12 November] cabinet meeting, Ter Beek 
wants to defend sending an airborne battalion. 


Ter Beek is concerned about the fact that although the 
EC countries promised 7,500 soldiers at the Copenhagen 
summit held earlier this year, so far notice for only half 
this figure has actually becn given to UN headquarters. 
On Monday evening in Zagreb, Lieutenant General H. 
Couzy, the officer in charge of land forces, was con- 
cerned because UN commanders on the ground in 
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Bosnia have still not been given a mandate to use 
violence, not even in case of self-defense. “If it 1s not 
made clear what UN commanders on the ground are 
allowed to do,” Couzy said, “then it 1s difficult to assign 
soldiers tc such a mission. As the officer in charge. 11 1s 
a heavy responsibility to deploy troops in uncertain 
territory, if the instructions regarding violence are not 
totally clear.” 


Belgian Defense Minister, Eurocorps Chief Clash 


AU 1511081593 Paris AFP in Enelish 2217 GMT 
15 Nov 93 


[Text] Brussels, Nov 14 (AFP}—Belgium’s Flemish 
defence minister was on a collision course Sunday [14 
November] with the chief of staff of the Eurocorps after 
insisting that Dutch become an official language for the 
fledgling European military body. 


In an interview with Flemish radio station BRTN Radio. 
Leo Delcroix maintained Dutch should be used along- 
side French, German and English in the corps. which 
was formed earlier this month and comprises French. 
German and Belgian troops. 


Chief of staff General Francois Clerc, who is French. had 
said Saturday that Dutch would not be employed in 
corps affairs. 


But Delcroix hit back, telling BRTN that “generals must 
Carry out orders and it is not up to them to give them. 


“The use of languages is decided at the political level.” 
Delcroix added. 


The minister proposed that Dutch be used during meet- 
ings taking place in the presence of interpreters. and 
called for all official corps documents to be translated 
into that language. 


Although Flemish corps soldiers would receive orders in 
their own language in accordance with Belgian law, 
French and German officers would not need to learn 
Dutch, Delcroix maintained. 


The Eurocorps represents the first concrete expression of 
the future defence policy of the European Union formed 
on November | under the terms of the Maastricht 
Treaty. 


It is scheduled to become fully operational by 1995 with 
between 35,000 and 40,000 troops. 


GEC-Thomson To Develop Airborne Electronic 
Scanning Radar 

BR1211134793 Paris ELECTRONIQUE 
INTERNATIONAL HEBDO in French 21 Oct 93 p 4 


[Unattributed article: “Electronic Scanning Radar: 
Thomson- CSF and GEC Win R&D Contract Worth 270 
Million French Francs”] 
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[Text] France and Great Britain have just notified GEC 
Thomson Airborne Radar, the European economic 
interest grouping created in 1991 by Thomson-CSF and 
GEC [General Electric Company], of a research and 
development program concerning the next generation of 
electronic scanning radars to be used on the fighter 
aircraft of the future. This contract represents the sum of 
270 million French francs; the program will be funded to 
the tune of 60 percent by the governments and 40 
percent by the manufacturers. “The complex technolo- 
gies involved in this development will require a major 
investment,” indicates Thomson-CSF, which adds that 
“the technological leap forward occasioned by the move 
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to active antennas needed a specific program independent 
from an aircraft program.” This program will serve as a 
basis for the development of a European active-antenna 
radar. With this in mind, negotiations are currently under 
way with the German Government and manufacturers. 


As part of the program, a technological demonstration 
model of an airborne radar will be developed for the 
purpose of evaluating the technology (in particular the 
gallium arsenide) needed for the equipment which will be in 
use in the next century. If used on the Rafale and 
Eurofighter aircraft, this future radar could represent an 
order of several hundred systems for the two manufacturers. 
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Vranitzky Views European Security System 
AU 1211155893 Vienna ORF Television Network in 
German 1929 GMT 11 Now 93 


{Interview with Chancellor Franz Vranitzky by Helmut 
Brandstaetter in the television studio in Vienna—live] 


[Excerpt] [Brandstaetter] Mr. Chancellor, on Tuesday [9 
November] after the Cabinet meeting you said that we 
certainly do not want to precipitately bid farewell to 
neutrality. However, at the same time, this means that 
we will bid it farewell at some time in the future. Does 
this mean that now we have neutrality but it is some kind 
of neutrality on call? 


[Vranitzky] We cannot and do not want to ignore the fact 
that neutrality is an asset for the majority of the Austrian 
citizens, even though they are not able to define it quite 
exactly in juridical or scientific terms. It simply is a 
positive asset in the people's feelings, and politics cannot 
avoid getting involved with feelings. However, there is 
one more thing: We have once again repeated a clear and 
unambiguous definition, also on the basis—and this is 
the next important point—that we have always said, 
since 1955, all governments before us, that we are the 
ones who interpret Austrian neutrality. 


In this respect I must counteract some kind of inferiority 
complex that I occasionally hear or see. | am often asked: 
What are they going to say in Brussels about our neu- 
trality? We are the ones to say what we consider to be 
correct about our neutrality. The Russian prime minister 
visited Austria and many journalists asked me: Did he 
say anything about neutrality? No, he did not. Even if he 
had, it is not his business. It is our business. 


[Brandstaetter] Yes, but the question was: We are now 
saying yes to neutrality, but we want to participate in the 
European security system as soon as we are a member of 
the European Union. This means that it is still just a 
neutrality on call, because then we will have to renounce 
one thing or the other or participate in one operation or 
the other. Therefore, my specific question: If the Euro- 
pean security system then says that, in order to safeguard 
the common borders, sufficient troops must be stationed 
in Austria, would we then in such a case join in? 


[Vranitzky] It is also a question of self-confidence that 
now we do not say that neutrality is some kind of 
embarrassment, just existing for a transition period, but 
that it is part of us. You said quite rightly that, as soon as 
we are a member, we, together with all other Europeans 
in the European Community, will work to develop a new 
security system, and this aim already exists today. 


The only real question is the following: Today the 
majority of Austrians feel comfortable with their neu- 
trality. Later on, an overall European security system 
will come, in which we will all feel even more comfort- 
able or safer. This is the point at which we can tell the 
Austrians: Look, here is something better, something 
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different that protects us more and better. As long as we 
cannot say that, there is no reason to give up what we 
have today. 


[Brandstaetter] In 1996 there is to be a large conference 
in the European Union, in which Austria will probably 
be a member and you will represent it as chancellor, if 
you are still chancellor at that time. There you will have 
a vote, just like the others, which means that you can 
then also make proposals. This is the reason why we 
should already be a member in 1996. What would your 
proposal be for how this European security system 
should look? 


[Vranitzky] Basically, | want the Europeans to commit 
themselves to act jointly against people who break the 
peace. This can happen to every one of us. We see that in 
some fields—Bosnia would be such a field—the Euro- 
pean Community, the international community, has not 
been able to find an answer to the problem of brokering 
peace at all in the past three years. 


We were able to find an answer for the peace-breaker 
Iraq—things were a bit simpler there—where the inter- 
national community said that we will not permit this 
breaking of the peace. 


[Brandstaetter] This means, ideally, there will be this 
security system and we say, the Europeans will not 
permit that, there one has to intervene. There Austrian 
troops would also participate? 


[Vranitzky] It is much too early to say that today. 
[Brandstaetter] But one cannot rule it out? 


[Vranitzky] Theoretically, one cannot rule it out, but 
today no prime minister or defense minister of an EC 
state will be able to tell you how this system will look one 
day, because there are greatly differing views on that. 


[Brandstaetter] But then you will have a seat axd a vote 
and you can make your own proposals. You say: For us 
it is important that there be no peace-breakers. Yugo- 
slavia is particularly important for Austria, and no one 
knows what will be going on in Yugoslavia in 1996. One 
must fear that things might get worse. This means, 
Austria could then be interested in having foreign troops 
in Austria to defend us against a potential attacker. 


[Vranitzky] Mr. Brandstaectter, you are anticipating 
something that has not been discussed at all yet. You say 
foreign troops—if you have a common system, there is 
the question whether these are foreign troops then. 


The point is that we must find a common system—once 
again: This must be worked out, thought out, dis- 
cussed—where all act together in solidarity against this 
peace-breaker in order to protect a single member or 
several members. 


[Brandstaetter] And then neutrality would be obsolete? 
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[Vranitzky] When we now say, we would do this and 
that, and neutrality... Not at all. This is our system, this 
is Our place, this is our position, and we will decide on 
the next step together with the others. 


[Brandstaetter] Mr. Chancellor, this week there were 
negotiations with the European Community again. My 
question is, will we be able to conclude the negotiations 
by March or by the end of February 1994, because this 
would correspond to the potential date for accession of 
1995? Do you believe that negotiations will make that 
much progress by the end of February” 


[Vranitzky] I do not think it is impossible. This is 
certainly a very ambitious plan. 


[Brandstaetter] Is it more likely or more unlikely? 


[Vranitzky] As things look now, it could be managed. 
However, we will examine the matter very closely. The 
quality of the negotiations must not suffer from pressure 
of time. On the other hand, we have been negotiating for 
q’ .te some time, and it is time we started talking about 
‘. “sething other than the EC negotiations. [passage 
oinitted]} 


a President Optimistic About Country's 
uture 


AU 1211143893 Vienna DER STANDARD in German 
12 Nov 93 p 3 


[Interview with Nicaraguan President Violeta Barrios de 
Chamorro by Erhard Stackl in Vienna; date not given: 
“Many Have Already Given Up Their Machismo”] 


[Text] [STANDARD] Senora Presidente, in Nicaragua, 
former Contras and Sandinistas continue to take up 
arms, they occupied the cathedral, strikes have led to 
violence. Why are things so bad in your country” 


[Chamorro] | will not accept the word “bad.” Our 
country has been in a state of war for 10 years, and my 
government is trying to solve the problems as quickly as 
possible—by means of dialogue, not through confronta- 
tion. 

[STANDARD] Following a campaign by Senator Jesse 
Helms, who said that the Sandinists are still in power, 
the United States froze 1.2 billion Austrian schillings 
worth of assistance. 


[Chamorro] Mr. Helms can believe what he wants, but I 
think that these things can be overcome with the new 
U.S. Administration. | want to live in friendship with 
everyone, North America and the former Soviet Union, 
but without interference. | have great hopes that, at the 
end of the year, when we will celebrate Christmas—we 
are Catholic like you are in Austria—Santa Claus will 
bring us a nice present. 


[STANDARD] The United States and the opposition on 
the right in parliament, your former allies, de’ | that 
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Humberto Ortega, who was defense minister under the 
Sandinistas, be replaced. Will this cause conflicts? 


[Chamorro] | do not expect any conflicts. I have 
announced that there will have to be changes in the 
cabinet. We are transferring many things from the mili- 
tary to the civil sectors. 


[STANDARD] Nicaragua is accused of storing arms for 
the guerillas in Guatemala and El Salvador. Connections 
with international terrorism are hinted at... 


[Chamorro] I have taken on a country at war, and this is 
something | would not wish on anybody. Our country 
used to be ruled by Sandinism, now Sandino is a national 
hero; but many Sandinistas do not want to be Sandini- 
stas any more. | said, let us start afresh, let us reach out 
and shake hands. Within three years, many people have 
given up their old way of thinking, their machismo. Now 
we have a free press and no more control by a party—we 
live in a democracy. 


[STANDARD] In the Managua parliament your govern- 
ment 1s now supported by Sandinistas. 


| hamorro] Fourteen years ago, a group of Nicaraguans 
invited me to take part in a government junta in order to 
help our country get rid of the dictator (Somoza) and to 
establish a democracy. This group, who called them- 
selves Sandinistas, have betrayed the people. At that 
tume, I strongly criticized them in my capacity as pub- 
lisher of LA PRENSA. Today I cooperate with Sandini- 
stas who have changed. But there is still a great number 
of weapons in the country, | 30,000 mines are buried on 
the borders with Costa Rica and Honduras. We need 
help from outside to get rid of these mines. 


[STANDARD] What do you do to fight poverty? 


[Chamorro] This is like the wondrous multiplying of 
bread in the Bible. We do not have any money, and other 
countries are suffering from the recession as well. But | 
am convinced that we will develop in freedom. When 
going to the office from my house I am always pleased to 
see that a number of new shops and restaurants are 
appearing already. 


[STANDARD] For Austria's development aid, Nica- 
ragua \s a priority country. There are some 40 Austrian 
development aid workers involved in projects, which 
partly date from a former cra. 


[Chamorro] The foreigners—Austrians, Germans, Rus- 
sians, whatever—who work in Nicaragua, are welcome 
and should stay as long as they work for the country and 
not for an ideology. | am very grateful to the many 
Austrians working in our country 


[Si ANDARD] Is reconciliation necessary within your 
family as well? Y~ur children were on different sides 
during the conflici. 


[Chamorro] The “divided family” that has been written 
about so often is a myth. One of my sons is 41, the other 
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one 1s 38, and the two daughters are in between. They are 
grown up and they may think whatever they like. I. as the 
mother, am the oldest in the family because their father 
was murdered 16 years ago (probably by Somozists - 
editorial note). My house has always been open for 
everybody, there is always gallo pinto (a typical Nicara- 
guan dish) for everybody. 


Vranitzky Promises Development Aid 
AU 1511111293 Vienna DER STANDARD in German 
13 Nov 93 p 3 


[Report signed “est”: “Austria Will Continue To Help 
Nicaragua™] 

[Text] Vienna—Nicaragua is a focus of Austrian devel- 
opment cooperation and can expect further support in 
the future. This was stated by Chancellor Franz Vran- 
itzky on Friday [12 November] at a joint press confer- 
ence with President Violeta Barrios de Chamorro. 


During the Sandinist era, since 1980, Austria has sup- 
ported Nicaragua with “soft” loans—that is. loans with 
low interest rates—amounting to $16 million, to which 
$3 million in “technical aid” (above all, the work of 
development workers) were added every year. There will 
not be any new loans, but technical aid has been almost 
tripled to $8 million this year. 


Development workers complain that the Chamorro gov- 
ernment wants to control the cooperation projects via its 
ministries and distrusts direct cooperation between non- 
governmental organizations. 


Out of the Chaos 


Confronted with this issue by DER STANDARD, Mrs. 
Chamorro said: “The projects are not for the govern- 
ment but for small and very small companies, for 
everyone. We want to give the people hope after the long 
war.” 


Asked why one sees so few signs of development in 
Nicaragua, Foreign Minister Ernesto Leal, who accom- 
panies President Chamorro, said: “In 1990 the situation 
was chaotic, inflation was 35,000 percent per year, this 
year inflation is 10-12 percent.” The first years mainly 
served stabilization. Now it is necessary to make the 
transition from a centrally planned market economy toa 
social market economy, from war to peace. 


Klestil Supports Solution to Dniester Crisis 


AU 1211212293 Bucharest Radio Romania Network in 
Romanian 1800 GMT 12 Nov 93 


[Text] Austria will continue to support the efforts made 
by the governments of Moldova, Romania, the Russian 
Federation, and Ukraine to find generally acceptable 
solutions to the conflict in the Dniester region and to 
protect the interests of all parties involved, says the 
response sent by Austrian President Thomas Klestil to 
the appeal of the Chisinau parliamentary groups. By 
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participating in the CSCE mussion to Moldova, Austria 
is actively supporting international efforts made to 
maintain peace and stability in that area. At the same 
tume, Austria considers Moldova's democracy and state 
based on law as important prerequisites for the success 
of political and economic reforms that are needed to 
maintain the independence and prosperity of Moldova. 


Lacina, Dutch Counterpart on EC Accession, 
Budget 


AU 1011150493 Vienna DIE PRESSE in German 
10 Nov 93 p 19 


[Report signed “bro™ report: “Neutrality Is No Obstacle 
to the European Community™] 


[Text] Vienna—Dutch Finance Minister Wim Kok 
advocates Austria's accession to the European Commu- 
nity even if neutrality 1s maintained. This was stated by 
Kok today, following a meeting with his Austrian coun- 
terpart Ferdinand Lacina in Vienna, where the current 
state of EC accession talks and budget and fiscal policy 
issues were discussed. 


Asked by correspondents about potential penalty duties 
for Austrian products of the subsidized Steyr and 
Grundig works, Lacina said he thinks that the European 
Community should step in before a region 1s completely 
run down. 


ae Expresses ‘Satisfaction’ With Aliens’ 
w 


AU1211191293 Vienna DIE PRESSE in German 
11 Nov 93 p6 


[Report signed “ewi": “No Amendment to Residence 
Law™] 


[Text] Vienna—After the four months since the for- 
eigners residence law came into force on | July, Interior 
Minister Franz Loeschnak expresses satisfaction: After 
some difficulties at the start, the implementation of the 
law has proved practicable. Apart from Vienna—here 
only 18.790 of the about 60,000 applications were pro- 
cessed by 31 October—the applications are being pro- 
cessed in an orderly fashion, with an average of five to 
six weeks being needed for dealing with an application. 
In Vienna, however, there are “organizational prob- 
lems.” 


The interior minister will pass on the data contained in 
the “Migration Report II” to the provincial govern- 
ments. who will comment on them and are then sup- 
posed to discuss a possible new determination of quotas. 
According to Loeschnak, the quotas must be changed 
anyway after the European Economic Area comes into 
effect. 


The new migration report has given rise to harsh reac- 
tions. Austrian People’s Party (OeVP] security 
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spokesman Hubert Pirker spoke of “scandalous condi- 
tions” in implementing the Aliens Law in Vienna. 
Freedom Party of Austria security spokeswoman Helene 
Partik-Pable also oelieves that there are deficiencies in 
the implementation; at the same time, however, the 
deputy objects to an amendment, as was proposed by 
OeVP judicial spokesman Michael Graff. 


Terezija Stoisits, Greens spokeswoman for migration 
matters, said that the “minister's self-satisfaction™ is 
“cynical.” Now Parliament must amend the law, she 
insisted. On Wednesday [10 November] the “SOS Fel- 
low-Man™ group presented a petition to Nationalrat 
President Heinz Fischer, which calls for a revision of the 
residence regulations. 


Loeschnak picked the problem of the Bosnian war refu- 
gees out of the migration report. He is worried because 
up to $0,000 of the approximately 70,000 Bosnians will 
probably remain in Austria. For them about «5,000 jobs 
and 10,000 apartments are needed. He criticized the fact 
that the ministers responsible for labor and housing 
construction are not being active. 


Poll Shows Population Favors Neutrality 


AU1211141493 Vienna NEWS in German 11 Now 93 
p 23 


[Unattributed report: “NEWS-Gallup Poll: Neutrality 
Remains Close to Heart of Austrians”) 


[Text] 


More Important for Women Than for Men, More 
Important for Older People Than for the Young 


The Austrians give neutrality good grades, on average 
1.87 on a scale between | (“neutrality is very important 
for Austria”) and 5 (“completely unimportant’’). 
Women value neutrality even more than men, older 
people value it more than the young, and the inhabitants 
of smaller places more than those in the biggest cities. In 
addition, there is a difference between east and west: 
neutrality is most popular in Burgenland, least popular 
in Vorariberg. 


16 Percent in F of Maintaining 
Atatrla's Neutrality aver 


There is a clear vote in favor of maintaining Austria's 
neutrality despite the express reference to the “interna- 
tional changes.” Neutrality is supported most strongly by 
followers of the Social Democratic Party of Austria and 
the Greens, least strongly by the followers of the liberals 
and the Austrian People’s Party. 


“lala le Mio Professional Army, 


The result of the answers to the question of how Austria's 
security can best be protected in the future is also 
“neutral.” About one-third each voted for the current 
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army structure, a professional army, and “rather no™ 
military efforts. Only 14 percent are in favor of a “larger 
military alliance.” 


Participation in International Operations Remains 
Rather Unpopular 


The participation of Austrian soldiers in international 
military operations, such as in Somalia or Bosnia, 
remains rather unpopular. A total of 43 percent reject it 
out of hand, 28 percent want it only within the frame- 
work of the United Nations, and 23 percent within a 
European framework. 


Austria as a NATO Member? “Inconceivable™ for 54 
percent, “Necessary” for 15 Percent 

The answers to the question about potential NATO 
membership by Austria were relatively balanced. For 45 
percent this would be “inconceivable,” for 34 percent 
“conceivable,” for 15 percent “necessary.” A surpris- 
ingly high rejection of this idea can be found among the 
followers of the Freedom Party, the second highest 
rejection after that in the Green camp. 


Austria’s EC Me “Sership: Narrow Majority in Favor 


The Gallup Institute also posed the question of the EC 
referendum for NEWS. If the referendum were held next 
Sunday, Austria would narrowly manage to get into the 
EC: 46 percent of those polled were in favor, 41 percent 
were against EC membership. The remaining | 3 percent, 
however, are still undecided. 


Liberal Forum Optimistic on Strength in 
Parliament 


AU1511111693 Vienna KURIER in German 15 Now 93 
p2 


[Unattributed report: “Liberal Forum Hopes To Win 15 
Seats] 


[Text] The Liberal Forum [LF] of Heide Schmidt ts 
hoping to establish itself as the fifth parliamentary party 
at the next general elections. Floorleader Friedhelm 
Frischenschlager is optimistic that his party could win 10 
to 15 seats. In an interview on Austrian television, 
Frischenschlager was cautious about the upcoming pro- 
vincial government elections in Salzburg, Carinthia, and 
Tirol. The provinces’ constitutions, especially those of 
Carinthia and Salzburg, make it difficult for small par- 
ties to enter government. (In Carinthia, for instance, the 
LF would have to win over 9 percent of the votes to gain 
one seat. For parliament this limit 1s at 4 percent). 


Frischenschlager said that the LF's program continues to 
advocate Austria's accession to the Western European 
Union, the future European security system. Neutrality 
is thus outdated, said Frischenschlager. He said that 
Austria would then also have to take part in so-called 


peacemaking missions. 
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KPOece Accounts Frozen Due to Quarrel With 
Trust Agency 

AU1311170793 Vienna ORF Teletext in German 1725 
GMT 12 Nov 93 


[Text] All accounts of the Communist Party of Austria 

[KPOece] have been blocked because of an injunction that 

has been achieved by the German Trust Agency. The 

Trust Agency is demanding the surrender of 2.2 billion 

= which comes from companies of the former 
DR. 


At the same time, criminal procedures for receiving 
stolen property were initiated against Mr. Graber, th. 
KPOe¢e's financial secretary. 


Federal Secretary Baier said that “it cam be proven” that 
the money “is no longer in the KPOc’s possession.” The 
KPOe will prove its innocence. As a result of the 
“freezing” of accounts, there is the danger that the KPOe 
will be unable to continue operating. 


Commentary Criticizes Clinton's Foreign, 
Domestic Policies 


AU1311172993 Vienna KURIER in German 12 Now 93 
ps 


[Commentary by Hans-Henning Scharsach: “The Presi- 
dent Is Becoming a Security Risk”) 


[Text] The U.S. President threatens—and no one listens. 
Bill Clinton's talk of air raids in Serbia need not cause 
the warlords in the Balkans amy sleepless nights. The 
allegedly most powerful man in the world is no longer 
being taken seriously. 


When Clinton's predecessor Bush made foreign policy 
announcements, it was the beginning of relevant activity. 
He defended and vigorously pushed through decisions, if 
necessary, agannst the advice of the army, the interests of 
individual allies, the opposition in the UN Security 
Council, and public opinion. 


The way in which Bush made world politics over friends 
and enemies’ heads caused him to be accused of arro- 
gance and stubbornness. However, he was right as far as 
reswits were concerned: Saddam Husayn could not have 
been driven out of Kuwait by any other means. 


Clinton has lost his claim to leadership as well as his 
credibility. His dismantling of himself was not so much 
a result of mistakes in foreign policy as a result of 
populist policies. With every opinion poll carried out, 
basic principles seem to have been changed along with 
labels and slogans. Like a puppet, Clinton let himself be 
bent and straightened up again, turned and turned, by 
television commentators and editorial writers. 


He let himself be driven into big-mouthed announce- 
ments and apologetic retreats about the Balkans, as well 
as Somalia and Haiti. He was “most successful” in places 
where politics went past him: The breakthrough in the 
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Middle East was achieved in Norway, not in Wash- 
ington. He was not informed about Yeltsin's “coup.” 
The only thing that seemed important for him was to be 
on the right side. 

Clinton has also lost power in domestic policy. Following 
the defeat at the elections in the big cities, Democrats are 
increasingly trying to escape the “deadly embrace” of 
their president. Next year’s C elections 
could mean the sealing of Clinton's fate. He already has 
problems gaining majorities in a Senate curr-ntly dom- 
inated by Democrats. He would not stand a chance with 
a Republican majority in the Senate. 


Clinton's weakness threatens to become an international 
security risk. The leading power without a leader: In 
times of war and crises, this can be fatal. 


Two Bavarian Customs Officials Killed on Train 


AU 1111204693 Vienna Ocesterreich Eins Radio Network 
in German 1100 GMT 11 Now 93 


[Text] Investigations into the killing of two Bavarian 
customs officials have ended with the arrest of the 
perpetrator. This morning members of a special unit of 
the Austrian police stormed a house in St. Florian/Inn in 
the Schaerding district. in which the killer was hiding. 
and overwhelmed the man. During a shootout, the 
criminal was seriously injured. Police discovered the 
hideout this morning after a tipoff from the population. 


The man, whose identity is not yet clear, opened fire on 
two Bavarian customs officials during a routine check in 
a train at the Austrian-German border last night. The 
two customs officials were fatally injured. The killer 
jumped off the train and escaped. During the large-scale 
investigation that was immediately initiated, the Upper 
Austrian police was supported by an antiterrorism unit 
of the Vienna police, units of the German Border Police. 
and several helicopters. 


Serb Arrested in Killings 


AU 1211180293 Vienna ORF Teletext in German 1726 
GMT 12 Now 93 


[Text] The killer, who killed two Bavarian customs 
officals on the “Danube Courier” train yesterday, is 
probably a Serbian extremist. The man has lived in 
Frankfurt/Main for years and was on his way there. He 
obviously planned an attack on exile Croats or Bosnians. 
The Serb admits his crime: He “lost his mind” when he 
faced the danger of having his weapons and explosives 
discovered. The second man is a Hungarian, but he is in 
no way incriminated by the killer. 


The autopsy of the two customs officials showed that 
they were both killed by close-range submachine gun 
shots in the head and in the heart. The older official fired 
three shots before he fell. 











Police Seek Arms Supplier 


AU 1411205893 Vienna KURIER in German 14 Now 93 
pis 


[Unattributed report: “Murder on Express Train: Police 
Hunt Slovak” ] 


[Text] After the murder of two Bavarian customs offi- 
cials on the “Danube Courier™ train, the police are now 
searching for a “third man™ in Central Europe. He is a 
Slovak and, according to current investigations, only 
handed arms and explosives over to the two main 
offenders on the train. 


As reported, Serbian extremist Predac Boskovic and 
Hungarian Istvan Farkas are suspected of having 
planned terrorist attacks on exiled Croats or Bosnians in 
Germany. 


Apparently, Farkas entered the country with the pass- 
port of a dead man, but his real name probably is Farkas. 


He and Boskovic, who, as is known, traveled as “Sandor 
Kis,” met the arms supplier in Budapest. They agreed to 
meet on the “Danube Courier,” where arms and plastic 
explosives were to be handed over. 


Apparently, it was not the first time that the Slovak had 
carned out an arms deal. However, security authorities 
are still puzzled over his identity. According to Boskovic 
and Farkas, on the train the Slovak not only gave the two 
passengers the Czech “Scorpion” submachine gun with a 
special silencer (a product of a former communist intel- 
ligence service) but also the Slovak explosive. 


It is also worth mentioning that 17 “Scorpion” subma- 
chine guns were stolen from a police building in 
Bohemia months ago—when Slovakia and the Czech 
Republic had not yet separated. The submachine guns 
had not reappeared until today. It is still being investi- 
gated whether the murder weapon used on the express 
train is a spoil from the robbery. 


Meanwhile, the German police in Frankfurt are also 
trying to investigate the surroundings of murderer Bosk- 
ovic, who lived there as a “political refugee” for six 
years. 


Defense Minister Discusses European Security 


AU 1311181093 Vienra DER STANDARD in German 
11] Nov 93 p6 


[Thomas Mayer report on interview with Defense Min- 
ister Werner Fasslabend, place and date not given: 
“Strengthening Cooperation With Eastern States”] 


[Text] Austria will “gradually increase” its efforts for the 
defense of the country—both within Austria, that is, 
concerning the “material and personnel” equipment of 
the Austrian Army, and it will have to participate 
strongly in the establishment of several security systems 


in Europe. 
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Specifically, this means “active influence” with the aim 
of “participation™ in a European security alliance, the 
Western European Union (WEU). Cooperation must 
also be developed with the states of the former East bloc 
and with NATO. Politicians will have to tell the popu- 
lation that “Austria 1s West Europe's easternmost part,” 
Defense Minister Werner Fasslabend stated in an inter- 
view with DER STAIDARD. “One must be aware that 
we will have a relatively high level of instability in our 
neighborhood in the next few years if not decades.” 


Unstable Situation 


Fasslabend described the strategic starting position for a 
future security policy in the following way: “! believe 
that the situation in the Balkans will not allow stabiliza- 
tion over the medium term. Developments there are very 
likely to last for decades.” 


The threats “might extend even farther—to the Cau- 
casus region and the former Soviet states.” At the same 
time, Fasslabend expects that “the awareness of risks 1s 
likely to decline rapidly” and that the “readiness for the 
establishment of a security system” will drop. Thus, he 
considers “bringing to the community the awareness of 
the threat that exists in Austria because of its geograph- 
ical situation to be one of the country’s major tasks.” 
Austria cannot wait “until it is offered something.” but 1 
must assume the “role of a driving force.” 


Neutrality is not a top priority in this scenario, because 
at the moment he sees “no reason for giving up this 
principle.” It is “completely open” whether Austria will 
abandon it at a certain point, whether it will join the 
WEVU, or whether it will maintain its observer status. An 
“autonomous decision™ will be made in the future. 


Fasslabend stressed that Austria must be greatly inter- 
ested in preventing the outbreak of crises “between the 
Baltic and the B'ack Seas.” Even if not directly, the 
country would be indirectly affected by such crises—as 
far as the supply of coal and gas are concerned, for 
example. 


Central Europe 


Apart from the goal of participation in the WEU., pri- 
ority must be accorded to the development of coopera- 
tion with the states of the former East bloc. “We have 
concluded initial agreements with the Czech Republic, 
Slovakia, Hungary, Albania, and Bulgaria,” the minister 
stated. Slovenia “will be one of the next partners.” 


Such cooperation must be aimed at “stabilizing Central 
Europe.” From a military viewpoint, it 1s important to 
cultivate contacts. Here, individual needs differ greatly 
from state to state. “Some are interested in our data- 
processing systems, and others want to know more about 
the psychological treatment of our conscripts.” 


Referring to NATO's planned offer for a “security part- 
nership” with the neutral states, Fasslabend stated that 
this kind of cooperation exists already. and that it will be 
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intensified in the future. Cooperation with NATO “is 
not membership of NATO.” Even if NATO is still an 
“emotive term™ for numerous Austrians, it will be 
important to view cooperation with the alliance as 
something quite normal in the future. 

Cooperation is conceivable in the form of the “exchange 
of information and mutual advice,” and may even 
include “joint exercises” and “cooperation in the sphere 
of research.” It is also possible that the United Nations 
will transfer tasks like “peacekeeping operations” to 
NATO. in which Aus‘ria might also participate. 


Nationalized Industry To Be Largely Privatized 
AU 1211143093 Vienna DER STANDARD in German 
12 Nov 93 pl 


[Report signed “ha™: “Nationalized Industry Privatized 
From 1995 Onward™)} 


[Text] Vienna—Austria’s nationalized industry will be 
rearranged and largely privatized as of 1995. This was 
agreed upon on Thursday [11 November] by National- 
ized Industries Minister Viktor Klima and Johannes 
Ditz, secretary in the Finance Ministry and negotiator on 
behalf of the Austrian People’s Party. The tech 
companies are to be sold via the stock exchange: only the 
transport branch will be singled out and sold to Siemens. 
The steci group, which has been making losses, is to 
remain within the Nationalized Industries Group 
(OeclAG). The board of the Austrian Industries Group is 
to be dissolved altogether. 


Vranitzky on Privatization Plan 
AU 1511110293 Vienna KURIER in German 14 Now 93 
p3 


[Interview with Chancellor Franz Vranitzky by Reinhard 
Goeweil; place and date not given: “It Was Difficult for 
the SPOc™] 


[Text] [Goeweil] Was the agreement on the nationalized 
industries easy for the Social Democratic Party of Aus- 
tria [SPOe] from the ideological point of view? 


[Vranitzky] For some people in the party it was certainly 
difficult. There are many in the party who will say that 
we have given up part of our ideology. This was the best 
solution, however, in the interest of preserving the 
companies. 


[Goeweil] Despite privatization, it is impossible for 
there to be foreign majorities in these large companies. 
Does this fact still meet the needs of the times, so shortly 
before potential EC membership? 


[Vranitzky] Austria needs to dispose of certain industrial 
cores. In an industrial landscape without borders one can 
establish large service companies only if, parallel to that, 
appropriate production companies are in operation. Let 
me give you an example on the topic of industrial 
location, because one also needs research policy as an 
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accompanying clement: Alcatel has its own research 
center in Austria, which 1s indispensable for the corpo- 
ration. The paper company in Hallicin was some sort of 
extended assembly line. In economically difficult umes 
Alcatel will maintain its business location, while PWA 
has closed down its plant in Hallein. 


[Goeweil] What innovations can be implemented in the 
basic material industry so thal it can stand its own 
against competition from East Europe’ 


[Vranitzky] There is no point in lowering wages. We 
would lose this match against East Europe. In the cement 
sector, for instance, we need international tics to buy 
companies in the east with a strong capital base 


[Goeweil] The export industry 1s suffering from the hard 
currency policy. 


[Vranitzky}] This policy will be continued. The examples 
of Italy and northern Europe show that soft currencies 
are clearly worse. 


Stricter EEA Rules on Public Contracts Explained 


94ENO068C Vienna DIE PRESSE in German 
20 Oct 93 p 8 


{Article by Otmar Lahodynsky: “No More Advantages 
for Regional Companies” } 


[Text] Brussels—In the EEA [European Economic Arca] 
stricter rules apply to public contracts. It 1s no longer so 
easy to turn down Belgian shirts for the Bundesheer 
{Austrian army]. 


“If a community asks for bids for the construction of a 
new sports complex but stipulates that the windows must 
be from Salzburg. we will not allow the contract to be 
awarded because it would violate the EEA treaty. Heinz 
Zourck, a Viennese, a member of the newly created 
EFTA [European Free Trade Association] control 
agency, 1s responsible among other things for public 
contracts in the future EEA. 


EEA is to create a single market for public procurement 
subject to uniform rules. The annual value of contracts 
in the EC as estimated at 550 billhon ECU and that of 
EFTA at some 50 billion. For the time being the new 
control agency, ESA (EFTA Surveillance Authority), will 
oversee the incorporation of EEA regulations into the 
legal codes of the individual nations participating in the 
EEA. In the future, public purchasers will have to make 
their procurement plans known in a timely fashion 
throughout the EEA. Orders will solely be placed with 
the lowest-cost bidder or on the basis of the economically 
most advantageous offer. 


Like the EC Commission, the ESA will oversee the 
ordering process and deal with grievances in these five 
EFTA countries (Austria, Finland, Sweden, Norway, and 
Iceland and, following the customs agreement with Swit- 
zerland, Liechtenstein as well). If a treaty violation ts 
discovered in the placement of public contracts, the ESA 











18 AUSTRIA 


so notifies the particular EFTA country and the procure- 
ment agency concerned. The EFTA country must then 
notify ESA within three weeks that the situation has been 
rectified or that the order has been rescinded. Otherwise. 
the EFTA court may be asked to take up the matter. 


When asked about the most recent dispute when a 
Belgian textile manufacturer who had submitted the 
lowest bid for an order of shirts for the Bundesheer was 
initially eliminated from competition by Chancellor 
Vranitzky at the request of its Vorarlberg competition, 
Zourek pointed out that “this kind of intervention would 
be inadmissible under EEA rules.” THis case would 
“certainly” be dealt with by ESA, since the Belgian firm 
would have turned to his agency. If the situation could 
no longer be rectified, the plaintiff could appeal to EEA 
and “lodge a claim for damages. if there really was a 
violation of the rules.” 

Depending on the sector of the economy, EEA-wide 
invitations for bids are binding beyond a specified sum. 
¢.g. On construction orders for more than 75 million 
Austrian schillings. According to the economics min- 
istry, builders of public housing in Austria do not have to 
comply with EC bidding regulations. 


New regulations for orders of about 6 million schillings 
and up apply to water and energy supply. transportation, 
and telecommunications. Other national government 
orders for about 2 million schillings and up and regional 
government orders for 3 million respectively are subject 
to the strict regulations. 


The EC Commission is pushing for an opening of the 
public purchase sector which thus far has gone beyond 
the national or even the regional market. The recent 
dispute over the order for 79 buses in the Walloon part of 
Belgium is symptomatic. The order was tailored to the 
winner of the bidding process, a Walloon manufacturer, 
to such an extent that the Flemish as well as the foreign 
competition was frozen out. The companies which failed 
to make the grade have lodged complaints with the EC 
Commission. 


Finance Minister Lacina Defends Hard Currency 


AU0911134693 Vienna DIE PRESSE in German 
9 Now 93 p 17 


[Report signed “mip”: “Lacina Rejects Independent 
Supervision of Stock Exchanges and Securities Transac- 
tions”) 


[Text] Vienna—Finance Minister Ferdinand Lacina told 
correspondents on 8 November that he disputes the 
necessity of an independent authority to supervise the 
Vienna Stock Exchange. However, if Vienna were to be 
given the rank of a regional authority for Central Europe, 
it should indeed be examined whether “moncy could be 
invested in a supervisory authority.” 
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Lacina also defended Austria's hard currency policy. He 
said that indusiry also favors such a policy, which 1s the 
best way to ensure stable framework conditions. Lacina., 
who made these statements during a news conference on 
a fair organized by the periodical GEWINN [PROFIT] 
and scheduled to begin on 10 November, was also asked 
to give investment recommendations. He said: “! have 
only one hot tip in this respect—Ausinan Government 
bonds.” 


National Bank Cuts Gomex Rate 


AU 1211143293 Vienna DIE PRESSE in German 
12 Nov 93. p 15 


[Report by Christine Domforth: “National Bank Lowers 
Gomes Rate™] 


[Text] Vienna—The Austrian Nztional Bank yesterday 
lowered the open market (gomex) rate from 6.20 to 6.10 
percent. Although not an official prime rate like the 
discount or lombard rates. the gomes rate 1s vory impor- 
tant for the banks’ moncy procurement costs. Some 
three-quarters of refinancing, or 45 bilhon Austrian 
schillings. are done by open market transactions. just 
one-quarter by prepaid discounts. 


The lowering of the gomex ratc, which might make 
credits dependent on the moncy market cheaper. was 
effected because of the Austrian banks’ current high 
degree of liquidity. This 1s due to an enormous influx of 
capital into Austria, and the weak economic situation 


The last major round of interest rate cuts took place on 
22 October. Since then, the discount rate 1s at 5.5 percent 
and the lombard rate—which is, however, insignificant 
in practice—is at 6.25 percent. The next “crucial date” 
for interest rates will be 18 November, the day of the 
next mecting of the Central Council of the German 
Bundesbank. 


Exports Increase to Czech, Slovak Republics 
AU 1211191493 Vienna DIE PRESSE in German 
11 Now 93 p 18 


[Report signed “ho™: “Exports to Czechia and Slovakia 
Flourishing} 


[Text] Vienna—Since the opening up of the East in 1989 
until the end of 1992 Austric tripled its exports to the 
Czech and Slovak Republics. The share of both countries 
in domestic exports rose from 1.2 to 2.8 percent. This 
year the export boom continues, Jan Stankovsky, foreign 
trade export of the Economic Research Institute (Wifo). 
said at the presentation of an analysis “Czech and Siovak 
Republics.” which has been p. dlished by Bank Austria. 
In Stankovsky’s view, the Czech Republic has managed 
the transformation better 


Andreas Woergoctter o1 the Institute of Higher Studies 
(IHS) stressed that Slovakia, together with Poland, the 
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Czech Republic, Slovenia, and Hungary 1s one of the 
most successful reform states. 


The focal issues of development can be found in the 
fields of raw and basic materials as well as semifinished 
goods; there 1s also a high proportion of engincers and 
skilled workers. Expenditure on research and develop- 
ment 1s high. 

Basically, Woergoctter recommends that Slovakia 
should not undertake any radscal structural change in the 
finished-goods industry. One could concentrate on the 
existing sectors and utilize the cost advantages toward 
the Czech Republic. Similar to Austria afier World War 
ll, Slovakia should concentrate on subcontractor goods 
for the time being. 


Austria continues to be the most important foreign 
investor in Slovakia. With 740 million schillings, 20 
percent of total invesiment comes from Austria, while 
the share in the Czech Republic is only 5 percent. 
Ausiria’s share in joint ventures in the Czech Republic 1s 
22 percent (Slovakia 25 percent). 


Bad Infrastructure 


Woergoetter harshly criticized the poor infrastructure in 
eastern Austria: “Practically nothing has been done since 
the abolition of the Iron Curtain.” This applies to 
railroads and roads as well as to border checkpoints. The 
Situation 1s worst regarding links with Slovakia. 


Sharpest Decline in Exports Reported Since 1958 


AU1211130993 Salzbure SALZBURGER 
NACHRICHTEN in German 11 Now 93 p! 


[Report signed SN: “Sharpest Decline in Exports Since 
1958")] 


[Text] Vienna—This year Austrian exports declined by 
6.1 percent during the first eight months; even exports to 
the European Community declined by 9.3 percent. This 
is the sharpest decline since 1958. An export offensive ts 
urgently needed to support the export business. So far. 
however, the two ment parties have been unable 
to agree on a reform of state export subsidies. The 
Austrian People’s Party and the export industry consider 
the improvements proposed by the finance minister 
insufficient and, therefore, to date nothing at all has 
happened. Now a new siart is being made to have 
parliament adopt a reform package by the end of the 
year. It calls for halving the exporter’s rev tion for 
insuring the political risk, insurance for barter deals, the 
withdrawal of the planned changes for the worse 
[resulting from current government proposals). 
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Date Shows Downw wd Trend 


AU 1411208493 Vienna WIENER ZEITUNG in 
German 13 Now 93 p 7 


iz, report: “Foreign Trade Continues To 


[Text] Although Austria's volume of foreign trade 
decreased in the first three quarters of 1993, the down- 
ward trend has somewhat slowed down during the year. 


As the Austrian Central Statistical Office reported. 
imports decreased by 5.3 percent to 416.904 bullion 
schillings and exports by 5.9 percent w 144.203 billion 
schillings from January to September. 


The decrease in both directions in the first quarter of 
1993 (imports: minus 7 percent, exports: minus 8 per- 
cent) has slowed down in the course of the year and was 
clearly under last year's value regarding imports (minus 
4.1 percent) and, particularly. exports (minus 2.6 per- 
cent) in the third quarter. Compared with the same 
period last year, the tive trade balance was 
improved by 2.5 percent amounted to 72.701 billion 
schillings. 


While part of the imports from the countries of the 
European Community, the European Free Trade Asso- 
ciation [EFTA], overseas OECD countries, East Evrope. 
and the th countnes decreased considerably. 
those from “developing countries with small incomes” 
and the OPEC states increased. Considerable increases 
were partly achieved in the sales of Austrian products in 
overseas OECD countries, East Europe. “developing 
countries with small incomes.” and threshold countries. 
However. deliveries to the European Community, 
EFTA, and OPEC countries decreased. According to the 
Ausirian Central Statistical Office. the trade deficit 
amounted to 6.579 billion schillings in September, which 
is minus 23.6 percent, as compared to the same month 
last year. 


Commentary on Economic Cycle 
AU 1211162693 Vienna DIE PRESSE in German 
12 Nov 93 p 15 


[Report by Erich Hoorn: “Downward Trend Stopped™] 


[Excerpt] Peris/Vienna—The downward trend of the 
Austrian economy could have come to a halt. It 1, 
however, too carly to take this as a sign of the general 
recovery of the economy, as the economic evaluation by 
industry 1s still too unstable. The latest monthly report 
by the Institute for Economic Research (Wifo) stresses 
that the economic cycle stabilized during the summer. 
Exports have recovered, which has a positive effect on 
industrial output. 


Unemployment, however, keeps increasing. There has 
been no slowdown in the massive shedding of jobs in 
industry. Since the slackening of the industrial cycle in 
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summer 1990, 65,000 jobs have been lost. This summer 
also saw a decrease in retail trade profits. There was a 
marked decrease in overnight stays of foreign guests. 
According to Wifo, the upward trend in wages and prices 
is gradually slowing down, as the recession has limuted 
the scope for wage increases. 


fhe OECD expert for Austria and Germany, Georg 
Busch, told DIE PRESSE that the lowest point of the 
Austrian economic cycle might have been passed. The 
Austrian economy is expected to grow by 1.5 percent in 
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Belgium Netherlands 
Government Pledges More Troops to UN in 
Yugoslavia 


Petrofina To Sell North Sea Oil Fields to 
Japane.e 

LD1311114293 Brussels Radio Viaanderen 
International in English 1000 GMT 13 Now 93 


[Text] The Belgian oil company Petrofina is to sell its 
interest in two important North Sea oil fields to a 
Japanese group. The assumed sum involved is between 2 
and 3.5 billion Belgian francs. It's thought that this is 
biggest deal ever made with a Japanese company in the 
North Sea. 


The two fields are no? yet exploited. The Andrew oil field 
is expected to begin production at the end of 1997. The 
Japanese Mitsubishi Company will invest some 7 billion 
[Belgian] francs in the fields during the first five years. 


Petrofina says that the sale doesn’t mean that it will pull 
out of the North Sea. They merely want to optimize their 
financial situation. 


The transaction must get the go-ahead from both the 
British and Japanese governments. 


£D1311120893 Hilversum Radio Netherlands in 
English 1130 GMT 13 Now 93 


ax h In response to a request by the United Nations, 
Dutch Government 1s to send an additional |.100 


sais ts tells COG cll canes ake 


The extra troops will include a 750-strong contingent of 
the Netherlands’ newly formed rapid deployment force. 
The Dutch troops are to guard transport carrying 
Bosnians to areas under UN protection. The troops will 
be equipped with machine-guns and armored vehicles so 
that they can defend themselves better than the Dutch 


UN troops already in Bosnia. [passage omitted] 


PKK Releases Tourist Kidnapped in Turkey 


LDI511124093 Hilversum Radio Netherlands in 
English 1130 GMT 15 Now 93 


[Text] A Dutch tourist kidnapped 1. Turkey four weeks 
ago has been released. 


The man was seized by rebels of the Kurdish Workers’ 
Party, PKK, while he was visiting the east of the country. 
He says his kidnappers treated him well. He's due to 
return to the Netherlands some time in the next few 
days. 


Meanwhile the release of three more PKK hostages—two 
New Zealanders and an American—is thought to be 
imminent. 
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Q. Media Notes: Press Comment on Election 
94P20073A 


{Editorial Report] 


Canada’s parliamentary election, held on 25 October. 
was a landslide victory for the Liberal Party and its 
leader, Jean Chretien. The election also saw increased 
representation for Canada’s two regional parties—the 
Bloc Quebecois, based in Francophone Quebec, and the 
Reform Party based in the West. Canadian press com- 
mentary discussed the implications of this change. 


Chretien Agenda Viewed 


Prime Minister Chretien’s strategy on assuming office 
will be to “spend the first 60 days creating a climate of 
trust and a record of competence,” writes Giles Gherson, 
national political columnist for the conservative English- 
language daily GLOBE AND MAIL (26 October). This 
climate will be achieved through an “‘ethics- 
in-government package” and parliamentary reform 
which will loosen party discipline and give more power 
to parliamentary committees to draft legislation. Once 
that is accomplished, Chretien “will be in a position to 
tackle the thorny, highly char;ed problems” of economic 
restructuring and deficit reduction. 


According to Gherson, the Chretien victory came about 
by “default” as the Progresssive Conservative party of 
former Prime Minister Kim Campbell “self-destructed” 
and the New Democratic Party continued its decline that 
predated the campaign. However, “the Liberal ability to 
hold firm against this potent tide of regionalism and 
anger at old politics is also a credit to Jean Chretien 
himself.” This “most derided and underrated politican 
confounded his legions of critics” with a “nearly faultless 
campaign” marked by “discipline” and “competence.” 
Gherson concludes that “to succeed as prime minister, 
Mr. Chretien will have to surprise Canadians as surely as 
he surprised them during the election race...; public 
expectations about his stewardship are probably lower 
than for any other prime minister in recent memory. For 
Mr. Chretien, it has always been thus; exceeding low 
expectations has been the mark of his political staying 
power.... Mr. Chretien is planning to be not some care- 
taker prime minister, but rather a two-term government 
leader who sets Canada’s agenda for the 21st century.” 


Quebec Representation, Future Assessed 


According to political columnist Lysiane Gagnon, 
writing in the 30 October GLOBE AND MAIL, “Quebec 
as a whole will be betier represented in Parliament than 
under the previous government. The Bloc and Liberal 
MP’s are a more-educated lot than the lackluster team 
[former Prime Minister Brian] Mulroney took to Ottawa 
nine years ago [in the wake of the 1984 election].” 
Gagnon notes that the new Quebec MP’s will be more 
concerned with “social issues and progressive causes” 
and characterizes them as having “center-left leanings.” 
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Gagnon goes on to link the just-concluded election with 
the provincial election to be held in Quebec next year, 
pointing out that “the provincial parties’ number- 
crunchers were already at work, pondering the bad 
news.” For the advocates of a federalist system for 
Canada, “the bad news ts that even though the Liberal 
Party did better than expected, it is still deeply divided 
from the Francophone population.” For advocates of 
sovereignty for Quebec. “the bad news is that the Bloc 
got 49.5 percent of the [Quebec Province] vote.... This is 
a superb score for a regular election, but it is not good 
enough for a referendum.” This may be the reason two 
unnamed Liberal Quebec Government ministers are 
advocating a combined election-referendum to be held 
next year, in which voters would use the same ballot to 
vote for a new government and to vote on the issue of 
sovereignty. These ministers. Gagnon writes, “saw that 
with a double ballot, the Liberals might perhaps...win a 
third mandate and put the issue of sovereignty to rest.” 


“Economic Challenges” Seen 


In his 26 October column, Claude Pilcher, business 
writer for the French-language daily LA PRESSE. which 
endorsed Chretien, assesses the election in terms of the 
“economic challenges” facing the new government. 
Among these challenges. Pilcher places the federal debt. 
unemployment, the controversial goods and services tax 
[GST] that Chretien has promised to replace, and free 
trade. With regard to the federal debt, Pilcher argues that 
the Chretien government will have “no other choice but 
to radically change course’ with even greater spending 
cuts than those envisioned in the Liberal election plat- 
form. “Contrary to his promises, Mr. Chretien will even 
have to call into question social programs, subsidies. 
grants, unemployment insurance, and transfer payments 
to provinces.” The alternative is to “increase taxes, 
raising taxpayer exasperation to new heights.” On unem- 
ployment, Pilcher judges the Canadian $6 billion public 
works program proposed by the Liberals to be insuffi- 
cient. With regard to the GST. “Mr. Chretien envisions 
a new, simpler tax, easier to administer.” However, “the 
GST is now in place. and business as more or less 
becoine used to it.” To change the tax now “would...do 
more harm than good.” On free trade. Pilcher 1s skep- 
tical that Chretien will be able to achieve a renegotiation 
of the North American Free Trade Agreement [NAFTA], 
arguing that “one doesn't casily renegotiate treaties- 
this 1s particularly true in the case of the United 
States-Canada Free Trade Agreement.” 


“Political Elite” Defeated 


For political columnist Marce! Adam, writing in the 30 
October edition of LA PRESSE, the election signified 
“the reyection of the political elite.” Adam argues that 
the reason for this rejection was a loss of confidence in a 
system under which power was increasingly concen- 
trated in the prime minister and his cabinet. This “pres- 
identialization of the office of the prime minister” 
resulted in “decisive influence being held by a group of 
nonelected and all-powerful people, accountable only to 
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the head of government and not parliament.” According to 
Adam, the “prime minister had become a sort of elected 
dictator,” and an “emasculated” Parliament had lost “all 
power to speak and vote freely.” Voters “no longer accept 
being treated like children by their political masters with the 
complicity of the elite.” Adam concludes. 


“Moment of Truth” at Hand for Country 


Lise Bissonnette, the sovereigntiy-advocate publisher of 
LE DEVOIR, the French-language daily, which endorsed 
the Bloc Quebecois, sees the election in terms of “three 
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mutually exclusive ideas of Canada which henceforth 
will confront each other in the House of Commons,” 
ideas represented by the Liberal Party, the Bloc Quebe- 
cois, and the Reform Party. She writes in the 27 October 
issue of that daily that “The new Canadian Parliament is 
a threesome that will tear the country apart.... In an era 
in which parties are born, grow, and die with the speed of 
light, it is in the interest of the Liberals to finally 
preoccupy themselves with the big existential ques- 
tioning that is shaking up Canada. A moment of truth 
from which no one will be spared.” 
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Troops ‘May Leave Somalia Early Next Year’ 
LD1411200993 Berlin N-TV in German 1800 GMT 
14 Nov 93 


[Text] The German soldiers stationed in Somalia ma. 
leave Somalia early next year. This was reported by 
government circles in Bonn today. The reason is that, 
with the withdrawal of U.S. supply units, bottlenecks 
will occur in supplies for the Bundeswehr contingent in 
Belet Uen. The Germans’ return was originally planned 
for the spring. 


Kinkel: Government To Decide Date 


LD1511125993 Hamburg DPA in German 1100 GMT 
15 Nov 93 


[Text] Bonn (DPA)}—The dispute between the foreign 
and defense ministers on the timing of a German with- 
drawal from Somalia intensified today. While over the 
weekend Defense Ministry circles expressed concern felt 
by Defense Minister Volker Ruehe about German secu- 
rity following the U.S. withdrawal from Somalia, due to 
begin in six weeks, Federal Foreign Minister Klaus 
Kinkel today underlined his responsibility for decision- 
making. “For me, the welfare and safety of the German 
soldiers come first,” his spokesman Michael Gerdts said 
on his behalf. 


A decision on the withdrawal would be made by the 
Federal Government in agreement with the United 
Nations, Gerdts said. This may happen soon, as the 
announced report by UN Secretary General Butrus- 
Ghali on future UN policy in Somalia could be sub- 
mitted as early as this week. The Federal Government 
would then react quickly. According to this information, 
this decision was also supported by the Federal Chancel- 


lery. 


Diplomatic circles expressed indignation over Ruehe's 
“uncoordinated plans for escaping.” The important 
thing is to demonstrate German reliability, which would 
suffer for years through a unilateral German withdrawal. 
Ruehe now wants to pull out again with all flags flying, 
just as at the start of the operation, without regard for the 
Federal Republic's reputation. 


Ruehe Calls Cambodia Mission ‘Success’ 


LD1211161593 Hamburg DPA in German 1013 GMT 
12 Nov 93 


[Excerpts] Cologne (DPA}—Germany’s Defense Min- 
ister Volker Ruehe has described Germany's participa- 
tion in the UN mission in Cambodia as a success. It 
enhanced the Bundeswehr's international reputation, 
Ruehe said this morning when welcoming the 64 soldiers 
of the final German blue helmet contingent on their 
return from Cambodia at Cologne/Bonn airport. “At no 
time” were the efforts of Germany's UN soldiers called 
into question, despite the murder of Sergeant Alexander 
Arndt. The Cambodians will remember the Germans as 
having selflessly given help. [passage omitted] 
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Half of the 120 or so German blue helmets stationed in 
Phnom Penh left Cambodia last week. The UN mission 
in Cambodia, which lasted two years, ended officially on 
31 August with the proclamation of a new constitution 
and the nomination of a new government. 


Greenpeace Activists Demonstrate at Canadian 
Embassy 


LD1211171193 Berlin ADN in German 1532 GMT 
12 Nov 93 


[Text] Bonn (ADN)}—This afternoon police cleared a 
blockade of the Canadian Embassy in Bonn by around 
100 activists from the environmental organization 
Greenpeace. The demonstrators had previously been 
asked to end the protest themselves. 


The Greenpeace members forced their way into the 
embassy grounds this morning, and some of them 
chained themselves together in front of the entrance to 
the embassy. They were protesting the imprisonment of 
Greenpeace members in the Canadian province of 
British Columbia who had demonstrated there against 
deforestation. 


Bundestag Debates Africa Policy 


LD1111112693 Berlin DDP in German 0931 GMT 
11 Nov 93 


{Excerpts} Bonn (DDP)}—A debate on political and 
development cooperation with the African states began 
in the Bundestag today. The parliamentarians will dis- 
cuss numerous motions which clearly show the different 
emphasis placed by the coalition and the Social Demo- 
cratic Party on the German Africa policy. [passage 
omitted] 


Foreign Minister Klaus Kinkel (Free Democratic Party) 
regretted the fact that the prosperity gap between Africa 
and the industrial countries is widening. One reason for 
this is the population growth and the clear fall in per 
Capita income in Africa. Further reasons are the armed 
conflicts. Germany should face up to these problems 
both for humanitarian reasons and for its “obvious 
inherent interest.” 


Kinkel expressed his conviction that Africa plays an 
important role for the future of the international com- 
munity. He pointed out the success in those states which, 
together with the World Bank and the International 
Monetary Fund, have tried to adapt their structures. 
Hence the Federal Government will step up its partict- 
pation in the so-called structural adaptation programs. 


Germany's future cooperation with Africa will be guided 
by the honoring of human rights and the population's 
participation in the political process. Kinkel also empha- 
sized that German policy seeks to encourage but not 
dictate reforms. However, as a minimum standard, the 
African partners are expected to observe the rule of law. 
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Chancellor Kohl Leaves for China Visit 


LD1411175093 Hamburg DPA in German 1701 GMT 
14 Nov 93 


[Excerpts] Bonn (DPA}—Chancellor Helmut Kohl flew 
off on a week-long visit to the People’s Republic of 
China today at the head of a large delegation consisting 
of ministers, Bundestag deputies, and the heads of the 
largest German industrial concerns. The focus of Kohl's 
talks will be the expansion of economic relations with the 
third largest and the most populous country in the world. 
Germany is expecting to tie up deals worth billions. 


Shortly after his arrival in Beijing on Monday morning 
[15 November], the chancellor will meet Chinese Prime 
Minister Li Peng. The talks with Li will deal not only 
with economic issues but also with the human rights 
situation in China. [passage omitted] 


Kohi and his delegation, which includes Economics 
Minister Guenter Rexrodt, Minister for Post and Tele- 
communications Wolfgang Boetsch, Minister for Eco- 
nomic Cooperation Carl-Dieter Spranger, and and Min- 
ister for Research and Technology Paul Krueger, will 
visit Shanghai and Guangzhou as well as Beijing. After a 
one-day visit to Hong Kong, Kohl will stop over in 
Moscow for three hours and have talks with Russian 
President Boris Yeltsin before this return to Germany. 


Human Rights To Be Discussed 


AU 1211142693 Berlin DIE WELT in German 
12 Nov 93 p l 


[Report by Martin S. Lambeck: “Chancellor Kohl 
Travels to China—Kinkel’s Concept in Danger’ 


[Text] Bonn—Orders for the German economy and 
human rights will be the main topics of Chancellor 
Helmut Kohl's eight-day visit to China. The trip will 
start on Sunday [14 November] and end on 22 
November. 


According to the Federal Chancellery, Bonn is now 
urgently waiting for a Chinese gesture on the human 
rights issue. The success or failure of the chancellor's 
visit will also be measured by the fact whether China will 
become more flexible on humanitarian issues, that is 
whether it will reduce prison sentences and grant par- 
dons. “We also have a face to save on this question,” 
government officials hinted. 


Dieter Kastrup, state secretary at the Foreign Ministry, 
flew to Beijing last week to discuss 14 serious cases of 
detained opposition members who did not use violence. 
The cases were carefully examined together with the 
human rights organization Amnesty International. As a 
matter of fact, Beijing showed readiness to hold talks for 
the first time, but the Chinese advocated their position 
in a self-confident and determined manner. They 
stressed that, if human rights issues are discussed, the 
xenophobic incidents in Rostock must also be men- 
tioned. 
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The fact that no decision has so far been made on an 
invitation for Chinese Prime Minister Li Peng to visit 
Germany, which has been vehemently criticized by 
human rights organizations, shows to what extent this 
issue will influence the balance sheet of Kohl's visit. 
Officials in Bonn stated that the outcome of talks 
between Kohl and Li Peng will be awaited before 
extending an invitation. 


It 1s equally uncertain whether the wishes of the eco- 
nomic delegation, which includes about 40 top managers 
will be satisfied. Negotiations on a German order for a 
new subway system in Canton have not yet been con- 
cluded. The chancellor, who will visit Beijing, Shanghai, 
and Canton, will only travel to the south Chinese town 
because of this order for Siemens. It became known in 
television circles that Kohl might cancel his visit to 
Canton if talks on the subway system involving 700 
million German marks [DM] fail. A British syndicate 
has also submitted an offer. 


The Chinese pointed out several times that the German 
products are more expensive than those of the competi- 
to.s. Thus, experts see the danger that the chancellor's 
trip may endanger ihe “One-China concept” of Foreign 
Minister Klaus Kinkel (Free Democratic Party of Ger- 
many). Kinkel renounced lucrative orders from the sol- 
vent Taiwan in favor of the People’s Republic of China. 
As a result, there were reports in Beying that German 
products will be favored if they have the same price level 
as other foreign products. Yet no orders have been 
received so far because it is nearly impossible for the 
Germans to offer goods at the same prices. 


On his third trip to China. Kohl will be accompanied by 
Economics Minister Guenter Rexrodt (Free Democratic 
Party of Germany), Post Minister Wolfgang Boetsch 
(Christian Social Union), Research Minister Paui 
Krueger (Christian Democratic Union), and Develop- 
ment Minister Carl-Dieter Spranger (Christian Social 
Union). Spranger stressed that China is currently the 
fourth-largest recipient of German aid. Up to 1993, 
technical aid worth DM554 million and capital aid 
worth DM1.9 billion have been promised. Part of this 
money is earmarked for promoting supplies from the 
new laender (potash and railroad cars). 


During his talks with President Jiang Zemin and Prime 
Minister Li Peng, Kohl will also discuss the possibility of 
permanent consultations between Germany and China. 
Bonn wants direct contacts with China, which is consid- 
ered as an increasingly significant political and economic 
factor. The danger of North Korea's nuclear rearmament 
will be another topic. On his way back home, Helmut 
Kohl will pay a visit to Boris Yeltsin in Moscow. 


SPD Official Criticizes Links With Iran 


AU1311181293 Berlin DIE TAGESZEITUNG in 
German 11 Nov 93 p 10 


[Article by Freimut Duve, member of the Foreign Affairs 
Committee of the Bundestag and member of the Social 
Democratic Party of Germany] 
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[Text] Another role in the world for the Germans? At a 
time when everything is at sixes and sevens, the hand of 
our secret services is restoring order. We are witnessing 
007, part two. Instead of the cold war, we now have hot 
wires to the masterminds of the new tragedies—always 
behind the scenes. Does this make sense? Have the 
democracies proven that their intelligence services 2re 
the right instrument to create order in the new chaos? 
There has been no public debate on this issue. 


We still have not reappraised the role of the German 
services in the bipolar world that has vanished—and yet 
there are already plans for the new situation. In the 
future, fending off international dangers will be their 
main task: The nuclear leftovers of the former Soviet 
Union, terrorist attacks by fundamentalists in the West, 
military officials without political control, transconti- 
nental drug wars, international smuggling of refugees— 
nobody takes these things easy. 


Yet are the intelligence services the right instruments to 
tackle these enormous tasks? The Federal Intelligence 
Service [BND] developed out of the Gehlen organiza- 
tion—the secret service of a strong state. Its opponents 
used to be the dictators of the East—international state 
crime committed by men like Mielke and Markus Wolf. 
The new private criminal “opponents” are the offspring 
of extremely weak state structures. Are they targets for 
the BND? Do we really want to mix the tasks of the 
police with those of the BND? 


The head of the Chancellor's Office proudly invites the 
“devil” for a chat and boasts with the categoric impera- 
tive of all humanitarian live-saving organizations: He 
would also speak with the devil if it would save human 
lives. This kind of altruism benefited neither Gretchen 
nor Doctor Faust. Caution is always advisable when 
dealing with the devil even if he has kidnapped people 
that he is offering for rescue. 


We now know that the BND installed a man in Tehran 
some time ago, and Iran has one in Bonn. We know that 
the BND has provided technical aid to Iran in the 
postcommunist era. We also know that Iranian agents 
have been trained by the BND in Germany. The BND 
was not, however, able to prevent terrorist acts— 
presumably carried out by the Iranians services—against 
visitors to Our country. 


The secret Iranian offensive of the BND disregards the 
Bundestag resolution calling for restraint vis-a-vis Iran 
until the death sentence for Rushdie is withdrawn. Calls 
for joint action among the European states are being 
ignored. The Chancellor's Office in Germany is playing a 
secret game. Secretly it naturally wants the affair to 
become known just a little. Only then can the secret 
unfold its mythical power. 


Since the killing of four of Willy Brandt's visitors in 
Berlin one year ago, the whole thing is no longer merely 
an expensive game. Our state threatens to become 
involved in another Iranian adventure—without any real 
need to do so. 
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We know that Iran has given orders to hunt a European 
citizen, British writer Salman Rushdie, throughout the 
world. We know that Hizballah receives money from 
secret Iranian funds. We know that the British govern- 
ment was not informed about the visit of the head of the 
Iranian intelligence service. 


We do not know where else the Germans want to 
establish a new secret world of services. We will find out. 
Our Basic Law does not contain a mandate for the 
creation of secret intelligence services in nondemocratic 
States. Those who train people there are violating the 
constitution. Thus, let us take a look at the historical 
secret links with Tehran. 


For the Iran of the old emperor it was quite natural to 
monitor the country’s citizens living abroad. The same 
applies to the Iran of the new mullahs. Thus, to this very 
day, its missions abroad are more than offices providing 
services in interstate relations. 


It is an old marriage: When the Shah visited Berlin in 
1967, cheering Persians beat up opponents of the Iranian 
ruler with German policemen watching. In 1976 
Amnesty International was not allowed to hold a 
planned human rights conference on maltreatment in 
Iran in the FRG. The Germans were asked to prevent 
that—by the Savak. The human rights activists met in 
the Netherlands. In January 1977, Iranian Foreign Min- 
ister Abbas Ali Chalatbari [spelling as published] 
proudly declared that relations were so good and that 
cooperation was so close that the Iranian secret service 
even received information on Persian citizens living in 
Germany on a regular basis. Government spokesman 
Gruenwald stated at the time: “We inform each other on 
activities that pose a danger to security and on findings 
concerning topical terrorist attacks.” According to sec- 
tion 3 of the law on the protection of the constitution, the 
Iranian Embassy is also informed on activities that 
might lead to violent acts by Iranian citizens in the FRG 
against Persian institutions, he stated. 


In October 1977, the son of the exiled Ayatollah Khom- 
eyni was killed, probably by the Savak. In June 1978 the 
Shah had to dismiss Savak chief Nematollah Nassiri 
[spelling as published]. Public pressure had become too 
great. In November 1979 the Savak building was set on 
fire after mass demonstrations. On 16 January the Shah 
left Iran for good. On 15 February 1979 Savak leader 
Nassiri was executed after secret summary proceedings. 
Cooperation with the Pullach-based BND was expensive 
and worthless. It has never made international relations 
more rational. 


Khomeyni's republic, too, respected or disregarded 
international law at will. Its diplomatic representations 
had to cover an even larger number of secret activities 
throughout the world than those of the Shah. The leaders 
wanted to know who supported the fundamentalists in 
Algeria, who endorsed the opposition against Saud: 
Arabia, and who financed terrorism in Egypt. Does the 
head of the Chancellor's Office, Schmidbauer. really 
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know what he is doing when making questionable state- 
ments about the “pact with the devil,”’ if he thinks of the 
men behind the bomb attack in Manhattan? 


After Khomeyni's death, the Iranian Government sought 
a new role—in the region and the world. The new 
president wants to win the confidence of the West. At 
least this is what he says. Bonn, Iran's major trade 
partner, should help achieve that. Nobody really believes 
in an overthrow in Tehran. There is no sign of a 
democratic opposition. 


An Iranian offensive for good relations with Western 
Europe can be accepted and welcomed—not with the 
help of secret services but in an open debate. Before that, 
however, a few basic issues must be clarified. 


The death sentence against Salman Rushdie and all who 
participate in the distribution of ais book “Satanic 
Verses” continues to be valid. Several deadly attacks on 
translators and publishers have been carried out. The 
death sentence was again confirmed by the Iranian 
parliament last year. 


Iran persecutes people with different religious beliefs in 
the country. The “Bahai” are one example. 


Iran carries Out state terrorism outside its borders. It is 
believed to be responsible for killings in France, Vienna, 
and most recently in Berlin. 


Iran is becoming the main obstacle to a peace agreement 
in the Middle East. The Hizballah and HAMAS, which 
are supported by Iran, represent a direct danger for the 
PLO leadership. 


Germany is greatly interested in peace in the Middle 
East. This alone is sufficient reason not to cooperate with 
the Iranian intelligence service. 


Exclusively humanitarian cooperation is involved, the 
chancellor's secret man claims. Wherever kidnapped 
citizens get caught in the power games of dictatorial 
States, precise instructions concerning the form of con- 
tacts must be issued. Otherwise Bonn will be facing the 
danger that Tehran gets hold of a German citizen by 
arresting one whenever necessary, with the aim of getting 
something in return for his release. The modern Iranian 
bureaucracy and the extent of its corruption offer 
numerous possibilities for arrests at any time. 


According to the Islamic tradition, Iran his deeply 
insulted the right of hospitality and our open democracy 
with the killing of the visitors of former Chancellor Willy 
Brandt. | am afraid that the Iranian agents know and 
appreciate this aspect more than their German partners. 
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Bosnians Demonstrate Against West's Inactivity 
LD1411134893 Hamburg DPA in German 1243 GMT 
14 Nov 93 


[Excerpt] Buchenwald/Weimar (DPA}—Alt an interna- 
tional rally at the former concentration camp of Buchen- 
wald (Thuringia) around 2,000 Bosnian refugees 
appealed today to Western countries to prevent the 
threat of death from starvation and cold of tens of 
thousands of people in Bosnia. Numerous speakers 
called on the governments to stop standing by and 
watching the genocide, that had so far cost the lives of 
250,000 people, without doing anything. [passage 
omitted] 


Cabinet Discusses Assistance ‘or East Europe 


AU1311170293 Duesseldorf HANDELSBLATT in 
German 11 Nov 93 p § 


[Report signed by “hys™: ““Demand That Can Be Barely 
Satisfied in East Europe™’] 


[Text] The government sees “a demand that can be 
barely satisfied” for knowledge. experience, and advice 
in the economic, political, and social policy, and cultural 
fields in the reform states of Central, East, and south- 
eastern Europe. That is what emerges from a draft reply 
to a Bundestag question from the coalition parties that 
was discussed in Bonn by the cabinet on Wednesday [10 
November]. 


In its reply, the government states that since assistance 
began to be provided three and a half years ago. the 
German economy, society, and the state institutions at 
various levels have actively contributed to trying to 
satisfy that demand. The German effort to provide 
support appears to be convincing because it has pariner- 
like forms, is concentrated on key areas, and offers 


practical help. 


The results obtained in the countries of Central, East, 
and southeastern Europe show that whether projects are 
successful depends above all on whether socioeconomic 
and sociopolitical conditions are taken account of. This 
also means that projects were only commenced when 
there was a genuine and constant will to pursue self-help. 


Ventures based on partnership have been particularly 
successful. For example, where there is the desire to start 
achieving economic progress and German investors are 
interested, there is a good response to the provision of 
advice to small- and medium-sized companies. How- 
ever, the expectations of partner countries substantially 
exceed the available financial and personne! resources, 
the government stresses. 


The unlimited demand and limited resources make it 
necessary to concentrate efforts on the one hand and to 
achieve higher efficiency on the other. The government 
has taken account of both these requirements, and did so 
most recently in its 13 July cabinet resolution, which 
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attaches particular importance to establishing priorities 
based on regions and specific topics. 


The government states that the financial assistance pro- 
vided to the reform process in Central and East Europe 
countries, including obligations planned for 1993, has 
amounted to 37.5 billion German marks [DM] since 
1989. That does not include the nine independent states 
that have joined the CIS. The assistance provided to 
economic reforms in the states that previously belonged 
to the Soviet Union in the form of expenditure and 
obligations has amounted to DM87.5 billion since 1990. 


Human Rights Group Calls For Limit to 
Deportations 


LD1111213493 Hamburg DPA in German 1640 GMT 
11 Nov 93 


[Text] Frankfurt/Main (DPA)—The International 
Society for Human Rights (IGFM) has warned against a 
dramatic increase in the number of Kosovo Albanians 
deported from Germany. The German section of the 
human rights organization stated today in Frankfurt that 
since September alone, over 1,000 Kosovo Albanians 
were deported by the German authorities and trans- 
ported back to the former Yugoslavia. 


Men of call-up age were detained by Serbian security 
forces and conscripted for service in the Army. Some 
have disappeared without a trace. Tinse and again, 
Kosovo Albanians have been subjected to human rights 
violations in their former home country. According to 
the organization, the Serbian administration did not 
hesitate at torture either. 


an Agrees to New Export Guarantees for 


AU 1211143693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Nov 93 p 17 


[Report signed “Stue”: “New Guarantees for CIS”} 


[Text] Bonn, 10 November—The Federal Government 
has agreed to new export guarantees for Russia and the 
other follow-up states of the Soviet Union (CIS). On the 
fringe of the Cabinet meeting, chancellor Helmut Kohl 
and the four responsible ministers set a ceiling of 3.5 
billion German marks [DM] for the state's Hermes 
guarantees. Ten percent of this credit line for next year 
could be used in advance this year. The guarantee line of 
DM4 billion for 1993 has been used up completely. With 
DM2.5 billion, the largest share in the new guarantee line 
goes to Russia. For Kazakhstan DM400 million has been 
allocated, for Belarus and Ukraine DM300 million each. 
There are no preferential conditions for east German 
companies. 
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German Companies Seek Business Deals in 
Beijing 

LD1511114893 Hamburg DPA in German 0948 GMT 
15 Now 93 


[Text] Beijing (DPA}—German companies are using 
Chancellor Helmut Kohl's presence in China to play an 
increasing part in the country’s economic expansion. 
The heads of major German banks, insurance compa- 
nies, and industrial groups started talks in Beijing today. 
The German and Chinese sides are very hopeful about 
the talks. 


Edzard Reuter, the head of the Daimler-Benz group, told 
journalists that the turnover of the group of companies 
headed by him would soon exceed the billion mark after 
having tripled to 750 million Deutsch marks [DM] 
between 1991 and 1992. Reuter said that German 
industry 13 convinced that China will continue to open 
up and that an improvement in the human rights situa- 
tion will be accompanied by efforts for more democracy. 


According to Reuter, Daimler-Benz expects good oppor- 
tunities for its transportation and aviation divisions. 
Werner Heinzmann, board member of the Daimler 
subsidiary Deutsche Aerospace (DASA), which ts to cut 
several thousand jobs in Germany, said that the con- 
struction of a communications satellite with Chinese 
partners is planned. This satellite is to be transported 
into space by a Chinese rocket carrier. A declaration of 
intent to this effect for a German-Chinese joint venture 
is to be signed during the chancellor's visit. Heinzmann 
calculates that there will be demand for about 20 satel- 
lites in the next eight to 10 years with a contract value of 
DM | billion. 


It is regarded as virtually certain that a consortium of 
German companies led by Siemens will be awarded the 
contract to build a subway in Canton. It was reported 
from sources close to Economics Minister Guenter 
Rexrodt that the terms of this project worth about DM 
750 million were still in dispute. AEG is one of the 
companies belonging to the consortium. This Frankfurt- 
based company is also planning with a Chinese partner 
to build subways and trams in Shanghai, the chancellor's 
next stop. 


Commentary Views EC Trading Offer to Russia 


AU1311180993 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Nov 93 p 23 


[Winfried Muenster commentary: “The European Com- 
munity Shows Generosity of Spirit’’] 


[Text] The European Community does not enjoy the 
reputation of being generous toward its East European 
neighboring states. So far, complaints that it is trying to 
keep the cheap competitors from the other side of the 
Oder at arm's length have prevailed. But now the |2 are 
showing certain qualities. They promised the Russians to 
negotiate on completely free trade as of 1998. By that 
time, the trade barriers will by no means be closed. The 
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EC Commission will negotiate with Boris Yeltsin's ov- 
ernment on a “partnership agreement™ by which the 
European Community will gradually open its markets. 
Then Russia will no longer be regarded as a so-called 
State-trading country, whose export chances the Commu- 
nity can curtail in a relatively arbitrary way, but as being 
on its way to a private economy, so that it will gradually 
benefit from GATT's rules of fair competition. 


This offer is a political achievement that, in view of the 
serious recession, with its alarming losses of jobs, is 
astounding. For example, in the United States, which is 
otherwise in favor of free trade, all kinds of groups used 
the debate over the North American Free Trade Agree- 
ment, NAFTA, not only for the struggle against open 
trade barriers, but also against the cosmopolitan perfor- 
mance-oriented society as a whole, so far, President 
Clinton has not gained the necessary votes for NAFTA. 
In the European Community, the cheap competition 
from the East justified hardly less determined resistance. 
It would not have been surprising if the foreign ministers 
of the Community had put off the Commission's pro- 
posals for the liberalization of trade with Russia. Those 
who are acting at a greater distance from Moscow than 
the rest tried to do this. Why did they not assert 
themselves? 


The answer is the primacy of foreign affairs. To say no 
would have meant that the European Community does 
not want to support Russia's transformation from the 
hostile communist dictatorship into a friendly pluralist 
democracy, at any rate, not at the expense of its protec- 
tionist interests. The “joint foreign and security policy” 
that was initiated by the Maastricht treaty would have 
been thwarted after an initial period of less than two 
weeks. Therefore, the ministers had no choice. The 
objection that basically the future partnership agreement 
only contains promises is obvious. By 1998, when the 
topic of free trade becomes ripe for decision, plenty of 
water will have flown down the Isar. But these promises 
will be part of an agreement and one should not suspect 
the European Community of intending to break agree- 
ments from the start. 


Police Report Rise in Illegal Immigrants 


AU 1311170693 Berlin DIE WELT in German 
12 Nov 93 pl 


[Report by Peter Scherer: “40,000 Illegal Immigrants 
From the East”) 


[Text] Koblenz—According to the Border Police (BGS), 
the security situation at the German borders to the east 
is “alarming.” The reason: constantly high numbers of 
illegal immigrants in the FRG. Markus Hellenthal, head 
of the Koblenz Border Police Directorate, stated that the 
number of illegal immigrants at the German-Polish 
border has risen by more than 95 percent from 1991 to 
1992 and at the German-Czech border by more than 110 
percent. 
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During the first nine months of this year, 23,563 illegal 
immigrants were detained at the German-Czech border 
and 17,440 at the German-Polish border: This is an 
increase by approximately 25 percent compared with the 
same period last year. 


According to the border police, most of the foreigners 
who illegally cross the eastern borders come from 
Romania, what remains of Yugoslavia, and Bulgaria, but 
increasingly also from Asian and African countries. The 
center for illegal immigrants is primarily Prague. Says 
BGS Chief Hellenthal: “It is certain that numerous 
smuggler organizations have been established there.” 


In 1992, the BGS caught a total of 1,040 immigrant 
smugglers. During the first nine months of this year, 
border police took action against 1,709 smugglers in 
1,222 cases of human smuggling. Chinese organizations, 
which are highly organized, have become particularly 
active. 


Telecommunications Firms To Cooperate With 
French 


AU 1311170393 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Nov 93 p 23 


[Report signed “hen™: “Telekom and France Telecom 
Plan European Telephone Network™] 


[Text] Bonn—The German Federal Postal Service 
Telekom [DBT] and France Telecom (FT) are planning 
gradually to develop a joint European-wide telephone 
service, which will cover all the segments of the market 
in addition to domestic long-distance telephone calls. 
SUEDDEUTSCHE ZEITUNG has learned this from a 
“Memorandum for a Strategic Partnership.” which the 
two companies have presented to the European Commis- 
sion. In it, the DBT and the FT stress the necessity of 
combining forces so as not to be forced out of markets, 
especially the European market, by large-scale telecom- 
munications companies that operate worldwide. 


The plans for the partnership became known from 
British newspaper reports. The Tcickom’s Bonn-based 
senior management has. however, declined to reveal 
more details of the memorandum, which has been 
deemed “highly confidential.” The document shows that 
the DBT and the FT have resolved to develop their 
cooperation, which has until now been limited to fringe 
markets in the telecommunications business, into a 
“global strategic partnership better to satisfy the needs of 
European customers worldwide and to improve their 
competitiveness in the liberalized and highly competi- 
tive worldwide telecommunications market.” In view of 
the economic and political consequences of such a part- 
nership, the DBT and FT are interested in coordinating 
their plans with the EC Commission at an early stage. 


Both companies stress that increasing globalization and 
liberalization are hallmarks of the telecommunications 
market and that the demands that this entails can only be 
met with the help of a network that 1s as modern as 
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possible, competitive rates, and a global presence. No 
operator is capable of operating on world markets alone. 
That is particularly true of the French and German 
telecommunications companies, which do not possess 
sufficient political and legal prerequisites to operate 
globally. 


The two companies’ economic concept envisages coop- 
eration principally in the following areas: —Telephone 
services: The FT and DBT have described their “imme- 
diate goal” as being able to offer “a pan-European 
intelligent network for their largest customers and card- 
based services for smaller and medium-sized compa- 
nies.” By 1998—when language monopolies will be 
liberalized throughout the European Community—the 
FT and DBT want to offer a joint European long- 
distance service, which will include domestic long- 
distance calls. All other segments of the market are to be 
covered in the longer term. 


—Information services: The aim is to offer joint infor- 
mation transfer services with connections to the most 
important countries in the rest of the world. The first 
Stage will be to combine so-called X.25 services, which 
include the German Datex-P service. More effective 
services are to be added at a later stage. 


Strong Partner Sought 


The FT and DBT are determined, by acting together, to 
prevent other companies in the telecommunications 
field from acquiring a dominant position in Europe and, 
at the same time, to be present as a strong European 
player in the world market for communications services. 
Both companies have made it clear that their joint 
approach will not be sufficient to assume the role of “a 
global player.” Thus, they are seeking a strong partner 
for their joint subsidiary, EUNETCOM, and America’s 
AT&T would be ideal in this respect. In this area, 
cooperation would only be sought in providing services 
to corporate customers. In addition, an open procure- 
ment policy would have to be secured for cooperation 
with AT&T, because such a policy is of exceptional 
importance for ensuring the competitiveness of the 
European telecommunications industry. 


Kinkel Appeals for SPD Support on Bundeswehr 
Deployment 


LD1411133493 Berlin ADN in German 1205 GMT 
14 Nov 93 


[Text] Bonn (ADN)}—Federal Foreign Minister Klaus 
Kinkel has made an appeal to the Social Democrats, in 
the runup to the SPD [Social Democratic Party] Con- 
gress, to stop blocking a change to the Constitution on 
the deployment of the Bundeswehr in peacekeeping and 
peacemaking measures under the auspices of the United 
Nations. A statement published by Kinkel in Bonn today 
says the blue helmet operations “alone were no longer 
sufficient.” 
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Germany wanted to, and must “make its contribution to 
the maintenance and creation of peace in the world 
precisely due to its past.” That was a condition for 
Germany being “fully capable of action™ in its foreign 
policy. “The unspeakable domestic policy tugging was 
no longer understood™ abroad, Kinkel said 


_— ‘Second New Beginning’ To Secure 
LD1211132993 Hamburg DPA in German 1143 GMT 
12 Nov 93 


[Text] Bonn (DPA}—German Chancellor Helmut Kohl 
has called for a second new beginning in Germany's 
history in order to bring about inner unity in the country. 
Kohli said at a CDU [Christian Democratic Union] 
congress on local policy in Bonn today that those who 
now spoke the truth on the issues of German and 
European unity were safeguarding the future. 


The union parties (the CDU and its sister party CSU 
{Christian Social Union]) must not be robbed of the 
success they have secured in the last few years since 
German reunification and the coming into force of the 
European Union. However, Europe is more than just a 
economic free trade area. A political superstructure 
comprehensible to the general public is needed for the 
future. 


Kinkel Views Internal FDP Criticism, Grand 
Coalition 


AU1311213993 Hamburg ARD Television Network in 
German 2130 GMT 12 Now 93 


[Interview with Free Democratic Party Chairman Klaus 
Kinkel by Martin Schulze; place and date not given— 
recorded] 


[Text] [Schulze] Mr. Kinkel, are you offended when you 
are called Oberamtsrat [senior administrative official in 
the civil service] in your own party” 


[Kinkel] Well, I do not think that this ts nice. As for the 
rest, it is inept, in my Opinion. 


[Schulze] How do you want to eliminate the lack of 
discipline in the FDP [Free Democratic Party], about 
which you are complaining? 


{Kinkel] First of all, it annoys me terribly because I 
believe that the people should really know that—we are 
facing 19 elections—in such a situation, one does not 
damage one’s own leadership. | aiso think that this 
Criticism is inept and unjustified, and i reject it. How- 
ever, we have difficult special problems. Of course, | am 
not free from being criticized. I have to live with it. But 
I tell everyone: Think of what is coming and what will 
follow! We want to win elections! 


[Schulze] Your party friend, Rode, said once that Kinkel 
does not detach himself from the chancellor's shadow. 
Under his leadership, the Free Democratic Party of 
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Germany [FDP] looks like the Christian Democratic 
Union [(CDU}. Kohl has usurped almost all important 
FDP departments. Can you live with that at all? 


[Kinkel] The chancellor has been in office for more than 
10 years and he has been the party chairman for 20 years. 
As the head of government, he has specific powers. It 
would be strange if this were different. The accusation 
that I am too friendly with him and that I do not push 
our interests through is absurd and ridiculous. Our 
special topics have to be pushed through, and this is 
being done. At the moment, we have problems with the 
nursing-care insurance, internal security, and Article 
218. But we have to solve the problems. 


[Schulze] You have just mentioned all the topics where 
you have not asserted yourself. 


[Kinkel] But we had 11 percent in the last Bundestag 
elections. If the voters give us more percentage points, 
we will be able to assert ourselves more. For example, we 
have not been able to assert ourselves with our nursing- 
care model, which is better, in our opinion, because the 
bigger partner did not permit it. With 11 percent, the 
FDP cannot move into battle against a heavyweight. 
Things are simply like this in a democracy. 


[Schulze] You yourself once said that the FDP is lacking 
visions. We exhausted ourselves while rolling along and 
administering things. You said this yourself. Now you 
are reproached precisely for rolling along and adminis- 
tering things. 


[Kinkel] This is unjustified and unjust because the whole 
of politics has to be reproached for this. This is what I 
meant, of course, also regarding my own party and 
myself. We will find a way out, seek, and find solutions. 
1 am sure of that. 


[Schulze] Where do the masoc’ust tendencies in the 
FDP, as you call it, come from” 


[Kinkel] The FDP has always been a restless and critical 
party. | do not want to criticize this in principle. | am 
criticizing that now, before 19 elections, one criticizes 
one’s own party leadership, because one thinks that it 
should hysterically distinguish itself more toward the 
outside. | repeat that my guidelines are «ficiency and 
subject-oriented work that solves problems in the 
interest of the country and the people. My party will 
have to get accustomed to me. 


[Schulze] When the big parties occasionally flirt with 
each other, one sometimes has the impi. ssion that the 
FDP does not need this any longer. Does it need it? 


[Kinkel] Well, you should not be so concerned about us! 
Always when it was saic that the FDP is in a particularly 
bad way or when grand coalitions seemed to be immi- 
nent, we were doing particularly well afterward. Let the 
people talk about a grand coalition. There is no fertile 
ground for a grand coalition in this country. The FDP 
will continue to participate in the game. Proceed on that 
assumption. 
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AU 1311181093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Nov 93 p I 


[Report signed “C.G.": “FDP Annoyed With Chancel- 
lor”) 


[Text] Bonn, 10 November—The Free Democratic Party 
[FDP] has expressed annoyance with Chancellor Kohl's 
statement that the casing of the shop closing hours 1s out 
of the question for the time being. as well as with Finance 
Minister Waigel’s objection to the Transrapid train 
project. FDP Bund. stag Group Chairman Solms said in 

© on Wednesday [10 November] that the FDP will 
a ask the Christian Democratic Union [CDU) 
Christian Social Umon [CDU] for clarification of the 
“contradictions” during the forthcoming coalition talks. 
In spring Kohl had asked Economics Minister Rexrodt 
(FDP) for a report on “Germany as a business location,” 
which the Cabinet later approved “in a watered-down 
“grsion.” One cannot first generally approve the pro- 
posals for safeguarding the business location and “then. 
as soon as things get down to specifics, tell the represen- 
tatives of the associations that nothing will be done.” As 
Solms said, “such a double game cannot work in the long 
run.” The FDP remains ready to discuss a liberalization 
of the shop closing hours. Initially, statements by CDU 
Secretary General Hintze indicated that the coalition 
partner was thinking along similar lines. “The govern- 
ment has realized that it would be right to loosen up the 
dense network c regulations, now something must be 
done.” The finance minister, who seni out corre- 
sponding letters, cannot make a decision on the Tran- 
srapid train on his own. 


Solms defended himself against FDP criticism of his 
éttempts to qualify rejection of electronic monitoring to 
combat organized crime by pointing out that the Hesse 
FDP land congress last weekend elected him top candi- 
date for the Bundestag clections with more than 90 
percent of the votes. This shows that he is “not out of 
touch with the grassroots.” Solms claimed that he basi- 
cally agrees with FDP Chairman Kinkel. This agreement 
is “disturbed by individual opinions during the period of 
putting up the tickets” for the Bundestag elections in the 
land associations. 


As it is said in the FDP, Solms obviously considers it to 
be a normal process of inner-party discussion that the 
FDP subdivisions are dealing with the topic before the 
next federal congress has to decide on the election 
program. In October the FDP Federal Main Committee 
presented a draft, which, in line with the congress in 
Muenster in summer, contained a rejection of the “bug- 
ging campaign” and is to be discussed in the land 
associations. Solms seems to expect that the bugging 
campaign will be discussed more comprehensively at the 
next federal party congress than it was in Muenster. 
obviously with the goal of reaching new and different 
decisions. In the FDP it is thought that Solms believes 
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that the negative decision of Muenster was not aimed so 
much at the question of whether or not it should be 
possible to monitor with technical means but, much 
rather, at the consideration whether bugging should be 
permitied everywhere or only in specific rooms. 


Scharping Outlines Strategy for Elections 
AU1211193693 Hamburg BILD in German 12 Now 93 
p2 


{Interview with SPD Chairman Rudolf Scharping by 
Einar Koch; place and date not given: “Mr. Scharping. 
How Do You Want To Beat Mr. Kohl?"} 


[Text] [Koch] Mr. Scharping, how do you want to reduce 
unemployment” 


[Scharping] Germany needs a national employment 
pact' The fight against unemployment can only be won 
through enormous joint efforts by politicians, trade 
umons. and intelligent entrepreneurs. 


The Social Democratic Party of Germany [SPD] is 
calling for job-creating investments, an intelligent and 
more just distribution of work, and there must be an end 
to the employees paying for everything from which 
everybody benefits. 


[Koch] What would you immediately change as chan- 
cellor? 


[Scharp:a¢, | would immediately tackle the required 
modernization of the economy, create new jobs, and 
ensure social justice. Germany needs work and afford- 
able housing, justice. and new hope—instead of 
increasing burdens on the employees. 


[Koch] Could you imagine governing with the Greens in 
Bonn” 


[Scharping] | want to implement a social democratic 
policy after the Bundestag elections. Speculations about 
coalitions only have a negative impact on the SPD's 
chances. A better policy for Germany is only possible if 
the SPD becomes stronger. 


[Koch] How do you want to win the elections? 


{Scharping] | want to focus on the following topics: the 
creation and preservation of jobs, a return to social 
justice, and modernization of our national economy. 
Only if these three points are achieved will we be 
successful in preparing Germany for the future. 


[Koch] You are up for reelection at the SPD congress. 
Does this mean you will also become a candidate for 
chancellor? 


{Scharping] This decision has been made’ As chancellor, 
| will work for a good future of our country—together 
with efficrent people. 
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Ex-Stasi Officer Discusses Telephone Tapping 


AU 1311214093 Munich FOCUS in German 8 Now 93 
pp 82-86 


[Report by Josef Hufelschulte: “Help for Agents From 
South Africa; Ex-Officer of State Security Service 
Reports on Telephone Tapping in Western Germany, 
Stasi Listeners Cracked BND Secret Telephone Connec- 
tions and Learned of Strange Connections”; first two 
paragraphs are FOCUS introduction} 


[Text] Kraemer is a “code name.” Without this disguise. 
the 42-year-old ex-Stasi officer would not have dared to 
report on his former work in the Ministry for State 
Security [MfS} Main Department II. 


The Stasi Communications Intelligence Department per- 
manently tapped 25.000 telephones of politicians, man- 
agers, and civil servants in West Germany. Western 
secret services were also under “target control” —the 
topic of today’s sequel. 


Rolf and Bernd are chatting on the tclephone like 
friends. Tacy immediately come to a classic topic of 
men: the new car. 


Rolf is enthusing about horsepower. road behavior. and 
sports rims—only one thing really annoys him: “I will 
not get the car tomorrow as was agreed upon.” he tells 
Bernd, “but on Wednesday next week.” 


The MfS Communications Intelligence Depariment at 
the Netzew base listens in on the apparently trivial 
conversation. It 1s of the utmost importance Rolf dialed 
the telephone number of the Berlin Office for the Pro- 
tection of the Constitution. which 1s controlled by us 


Later. in the evaluation. « becomes clear Rolf and 
Bernd had an undercover cons: sation—ihis 1s our 
technical term. They agreed on a conspiratonal meeting. 


We are quickly on to the two men. Rolf, who, according 
to a voice analysis, 1s a member of the Federal Office for 
the Protection of the Constitution (BTV) in Cologne, 
wants to meet his colleague Bernd in Berlin. The car 1s an 
agent controlled by the BfV. The delayed car delivery, 
which Rolf got worked up over, 1s the date of a post- 
poned mecting. 


Of course, Rolf was not the only West German intell- 
gence service man whom we were able to expose just 
with the “voice bank.” Compared to others, he was a 
more intelligent guy—the week before. Rolf had said tha! 
his name was Helmut. However, this did not help him 
either. 


The voice analysis was our analysts’ miracle weapon. 
Over the years, we registered specific voice characteris- 
tics for comparisons from thousands of tapped telephone 
conversations and stored them in a 32-bit computer. By 
doing so, we succeeded in exposing approximately 2,500 
members of the Federal Intelligence Service (BND) and 
the BfV. 
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(HVA), the Main Department II (counterintelligence). 
and the Main Department VIII (observation). 


“Fitzner™ simply had to be good—even the “frends.” 
meaning the KGB, wanted to know everything about 
him. 


In case of need, one could always quickly reach onto the 
sheives: For example. on the tape with registration 
number K 321, there was the voice of the BND employee 
code named “Schauer.” A computer inquiry immedi- 
ately clarified that Aloys Sch. from Munich was hidden 
behind “Schauer.” 


A very zealous BND man, who was therefore dangerous 
for us, was Detlef K. Every year, under the code name 
“Eckelhoff,” he tried to gain experi visitors from the 
GDR as BND agents at the CeBIT fair in Hannover. We 
knew that and had Eckelhoff's voice on a tape with the 
registration number K 364 for all contingencies. 


At that time, Klaus Kinkel, who was then BND presi- 
dent, was also a top target person. On tape No. K 236, ut 
1s documented for posterity that he has an unmistakably 
pronounced voice. 


One of the most secret BND depariments was the 
Central Observation Command—in shorn, ZOK. The 
BND scouts were always employed when the intelligence 
service from Puliach near Munich wanted to recruit new 
agents—no matter where in the world. The ZOK pre- 
pared conspiratorial meetings, secured contacts, watched 
informers, and checked their reliability. 


This was clear for us: The BND, which, according to its 
own information, is only responsible for procuring infor- 
mation abroad, was also active at home. Or what was the 
purpose of all the covered offices between Hamburg and 
Munich, from which the BND served its domestic net- 
work” 


At the time, we knew that the BND Observation Com- 
mand South was housed on a certain street in Munich- 
Schwabing. As a cover-up, the doorplate said: BVA 
[Bundesverwaltungsamt—Federal Office of Administra- 
tion). By order of the HVA, the alleged BVA motor 
vehicle inspection office was constantly monitored until 
the change, as 15 proven by the latest target control order 
No. 48 182 of 19 July 1989. 


The HVA's need for information was immense. There- 
fore, we not only knew the undercover addresses of the 
BND Observation Command bui also most of its mem- 
bers. We even knew the hobbies of some of them: 
Gerhard N., code named “Spaski,” built aircraft models 
in his free time. 


Of course, we also picked up some happy events. 
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BND member Eva M. from Cologne-Porz had fallen in 
love with her colleague Hermann R. from Haar near 
Munich—the telephone protocols were full of love talk. 
They eventually got marned. We had to change Eva's 
surname but her code name continued to be “Manotts.~ 


Every detail was important for us. all the more so for a 
change of residence because the telephone number was 
usually also changed. 


Leading Government Director Volker F., code named 
“Flemming.” packed up his belongings on Franz- 
Schuster-Strasse in Munich-Neuried. Excitement in the 
MfS: Where was the chicf of the BND Deparment I 
(Operative Intelligence), one of our most important 
target persons, moving to” 


Flemming’s furniture movers were still sweating when 
our unofficial employees found his new telephone 
number and the address—a small side-street in Munich- 
Forstennied. 


However, some were too confined m Munich and 
Pullach, so they went abroad. Of course. as the MfS 
Communications Intelligence Department, we did not 
let these people out of our sight. according to the old 
Cheka slogan: We come to those who do not come to us. 


Thanks to satellites, this was not a probicm. 


When the BND headquarters in Pullach talked to resi- 
dences abroad. our analysis in Bicsenthal (north of 
Berlin) always listened in. Three six-meter mirrors for 
telephone tapping via satellite ensured that we did not 
miss a word. We learned. for cxample. the private 
number of Dr. B.. BND representative in Cairo— 
another customer on our control card. 


Sometimes we were surprised at the carciessness of the 
West German Foreign Intelligence Service. People 
talked in such plain language on the telephone that we 
often believed in deliberate disinformation 


However, the extremely close contacts between the BND 
headquarters and the South African Intelligence Service 
could be clearly proven. The secret friendship had 
reached such a state that the regime in Pretoria sent its 
agenis to the BND camp in Weilherm for training. 


In addition to the HVA and the Counteriniclligence 
Department of Lieutenant General Kratsch, the Main 
Department XXII was our most important client. On 6 
July 1989, the MfS experts for the combating of ter- 
rorism gave us control order No. 2149. Licutenant 
Colonel Mosig wanted to know everything about Palcs- 
timan Ahmad A. from Hussitenstrasse in West Berlin. 


The order with the filename “Guest” had the utmost 
priority-—and we soon realized why. As our translators 
found out, Ahmad A. was a contact for terrorist circles 
from the Middle East. He had, for cxampic. close con- 
tacts with Abu al “Abbas, the hijacker of the passenger 
train “Achille Lauro.” 
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1 would also like to know today whether the B[V knew 
that and whether it knows, for example, that Hartmut H. 
from Eimemstrasse in Berlin, secretary of the association 
“Friends of Islam.” was a contact of the terrorist Muslim 
Brotherhood. 


In the mid-1980's, West Berlin was a playground for all 
kinds of extremists. [1 was clear that the various foreign 


The proceedings entitled “Basis” had absolute priority: 
Colonel Franz wanted to have it clarified on a top 


We found the “Basis” proceedings too hard a nut to 
crack-—there were no usable findings. For communica- 
tions intelligence, only facts counted—it was not pos- 
sible to try assumptions oa our chiefs. 


why the hostile intelligence service was so much inter- 
ested in Eva Z. In those days, Eva was the girlfriend of 
Swiss extremist Bruno Breguet, one of the followers of 
top terrorist Carlos. 


The people in Cologne had great plans for the Berlin 
woman, who was fond of traveling—apparently, she was 
to be built up as a liaison person. We touk little operative 
interest in her. The anarchists at our door who might 
have created sroblems for the GDR were far more 


important to us im our daily business. 


Kornelia G. from Varziner Strasse in Berlin, who was 
used without her knowledge in the “Sympathizer™ pro- 
ceedings, supplied topical information from the autono- 
mous scene. Therefore, we knew in advance that Ronald 
Reagan would have trouble with spontaneous groups 
during his visit to Berlin. 
I remember the U.S. President's visit well, particularly 
re By I neompe F redh agpronper New Fen 
ures of Reagan's car with telephoto 
nders of our cameras focused, above all, 
yt bp bts mtr technology used by the Pres- 
ident’s staff. 
Reagan, who, in contrast to German leftists, we never 
ridiculed as a silly cowboy actor, overpowered the East 
Bloc. And the intelligence service of his successor 
Clinton is in possession of the most secret HVA files. 


| have to admit that this means a total triumph. 
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More on ‘Kraemer’ Revelations 
94ENOIIOA Munich FOCUS in German 30 Oct 93 
pp 48-52 


[Comments of Stasi Captain “Kraemer” as recorded by 
Josef Hufelschulte: “Spies on the Bonn Worry- 
Line” —first paragraph is FOCUS introduction] 


[Text] For the first time, an officer of State Security 
[Stasi] of the GDR reports on the monstrous listening 
actions against West German politicians. Lamentations, 
intrigues, and career hopes—the cavesdroppers got 11 all. 


The telephone rang ai about 0200. The caller was obvi- 
Ously struggling against tears. 


“| cannot sleep.” he sobbed, “Koh! doesn't like me any 
more. I can't deal with Ackermann.” 


Once again Prof. Waldemar Schreckenberger, then chief 
of the Federal Chancellor's Office, had a crisis—iat was 
his second conversation after midnight. 


What he could not know: His worry-line, the connection 
of the piano teacher Doris W. in Berlin. was being 
monitored by us, around the clock in accordance with 
“Target Control Order” No. 46422, most recently 
ordered on 27 September 1989 by the Main Admuinstra- 
tion Reconnaissance (HVA). 


Naturally we were not interested in the emotional prob- 
lems of “Schrecki.” As intelligence specialists. we 
wanted to learn from these recorded conversations the 
latest background information and news from the Fed- 
eral Chancellor's Office in Bonn. 


“Schrecki™ was thereby a target person of the first order 
for us. He, Kohl's school friend, talked openly about 
numerous confidential conversations with the head of 


the government. 


The contact was obviously not always the best. During 
these days, we learned that Schreckenberger felt pushed 
to the wall by the chancellor's advisers Friedheim Ost 
and Eduard Ackermann. Nevertheless, the nightly com- 
plaints often really got to our analysts—cvery day there 
were dozens of pages of recorded iclephone conversa- 
tions to analyze. A couple of times | spoke with the HVA 
and asked the responsible people: “Is this effort really 
necessary”” 


The answer: “Every sentence ts important. lt gives us 
more than Guillaume could ever learn.” 


Sometimes we also learned how political dreams can 
burst. 


Klaus Boelling, for example, had big plans for himself. 
The former government spokesman and lead of the 
Permanent Representation in Easi Berlin was naturally 
someone whose telephone we monitored permanently. 


For us Boclling was what we called a “daily customer.” 
He was a man with big ambitions, a doer. Admittedly, we 
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were nevertheless surprised: Kiaus Boclling wanted to 
»ocome foreign minister. He repeatedly told comrades in 
the SPD [Social Democratic Party of Germany] that he 
was the mght person to give new impulses to German 
foreign policy. 
telephoned especially assiduously during this 
-, the months before the Bundestag election. And we 
it day by day: He was building a lobby for himself 
support for his ambitious plans. As a smart 
Strategist, he knew that he had to win over the new 
Saauation of SPD leaders that included Lafontaine. 
Engholm. and Schroeder. 


Boelling and his comrades did not prevail. Kohl won the 


Leas 
ie 


Naturally Boelling remained interesting for us. even if he 
was now talking less about party politics on the tele- 
phone but rather more about good wines, good food, and 
attractive women. 


This multiplicity of subjects did not cxist with Hans- 
Jochen Vogel, the chairman of the SPD and parliamen- 
tary group. When he reached for the telephone, it was 
purely a matter of politics. There was nc problem with 
the analysis: Vogel spoke plainly. developed concepts. 
and got involved in the details. Anyone who wanted to 
exchange ideas with him had to be well prepared. He 
could react to small talk in a scathing way—he coolly 
rebuffed bothersome callers. 


A very important contact partner for Vogel was Dieter 
Schroeder, chief of the chancellery of the Berlin Senat. 
All strictly confidential contacts with the top people in 
the SED [Socialist Unity Party of Germany] were 


through him. 


“aturally we wanted to know carly what was planned in 
advance of the secret meeting with Politburo member 
Hermann Axen. Main Department 11/6, a special coun- 
terespronage group. laid the two target control orders 
No. 13041 and No. 13362 on our desk on 16 February 
1988 and 24 May 1989. respectively. 


For us that meant: permanent monitoring of the connec- 
tions of Vogel and Schroeder, processing of the conver- 
sations within 24 hours. and immediate oral reports in 
the event that Dicter Schroeder intended trips to the 
GDR. The Vogel-Schroeder connection was the most 
valuable for us—the operation took place under the 
secret code “Party Friend.” 


We could not come up with the compromising facts 
about Vogel that Main Department I1/6 urgently needed. 
We used to say facetiously, in accordance with an old 
saying of the Extraordinary Commission: You can put 
Vogel in a glass case. He is as pure as crystal, has clean 
hands and a clear mind. 


When I see our Federal Intervor Minister Manfred Kan- 
ther on television today. it becomes clear to me: Our 


people had good instincts 
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The HVA was convinced as carly as 1984 that Kanther 
had a political career ahead of him. Consequently they 
had the telephone of the former Hessian land chairman 
of the CDU [Christian Democratic Union] bugged. 


The target control order from 9 August 1984 called for 
an exact analysis of his domestic and foreign political 
positions as well as “comprehensive information on his 
private sphere.” When. as correctly predicted by the 
HVA. Kanther advanced in his career and became 
finance minister of Hesse. we received an additional 
order on 19 August 1987. Beginning immediately the 
Ministry for State Security wanted to know whai Kan- 
ther was saying in his car over the C-network. The 
records of the conversations filled volumes. 


Interior Minister Kanther 1s not to be envied today, from 
what I read in the media about his efforts for a reorga- 
nization of the secu” ty services. The burdens from the 
past of our Ministry for State Security will probably keep 
him busy as cop official for constitutional protection for 
a while yet. | would be interested in knowing whether 
Kanther has been able to look at his Stasi files and 
whether he knows all that we knew about him. 


With about 5,000 permanently bugged tclephone con- 
nections in the political realm alone, we naturally dis- 
covered some things in our everyday business that could 
not be found in the daily newspapers. 


1 freely admit that from tme to time we were really 
amused by the petty jealousy. trench-fighting, vanities. 
and character assassination. 


Naturally we knew about the secretary in the Federal 
Ministry for Economics, who delighted a large share of 
the men in the ministerial bureaucracy with her love of 
life and sociability. 


Naturally we knew about the young consultant from the 
Erich-Ollenhaucr House who could only babble on the 
telephone after drinking too much alcohol at lunch. 


Naturally we learned about the large debts of the depart- 
ment head from the Internor Ministry who spent evening 
after evening gambling in the Aachen casino. 


All of these are human weaknesses, but at the same time 
they are excellent points of departure for operations—for 
any intelligence service in this world. 


The politicians who did not show any weaknesses exter- 
nally and had perfect mastery of the game of political 
intrigue were made of altogether different stuff. 


Peter Kurt Wuerzbach, parliamentary state secretary in 
the Federal Defense Ministry, gave this advice to an 
aspiring party official from Schleswig-Holstein: 
“Intrigue is a necessary means for political advance- 
ment" 


The specialists from the disinformation department of 
the HVA were very graicful to us for such authentic 
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references. They collected all the references that were 
suitable to poison the atmosphere within the parties of 
the FRG. 


Wuertzbach, familiar with political jabber, was not a big 
help to us in gaining information from the Hardthoehe. 
Every analysis of his conversations lead to this conclu- 
sion: The state secretary is a layman in the political area. 


So we preferred to concentrate on his colleague Guenter 
Ermisch, who was fully accepted by Bundeswehr gen- 
erals because of his competence. Ermisch, a relaxed type, 
had another interesting side for us—a brother in Dres- 
den. They had no contact with each other at the time, 
however. 


The Ministry for State Security is a blood brotherhood. 
We were all in the same boat, but the individual depart- 
ments were not eager to show each other their cards. 


Every Tuesday morning at 1000 sharp I was visited by a 
liaison officer from Department 9 of the HVA with 
responsibility for counterespionage. Every time he 
brought new orders for target control and for the bugging 
of new telephone connections. 


In most cases, we knew pretty well why someone was 
supposed to be monitored. But the officers of the HVA 
acted especially conspiratorially in the spring of 1989. 


I noticed that the circle of persons in which the HVA was 
strongly interested was concentrated in Bonn ministries. 
The target persons were relatively young for their 
achieved positions and obviously had meteoric careers 
ahead of them. 


Every one of them was given a special operational name 
that was recorded on a long list. | remember “Magna,” 
“Klerus” [Clergy], “Riese” [Giant], “Achat” [Agate], 
“Rom” [Rome], and “Sinfonie.” 


Today I suspect that “Magna,” “Klerus,” and others 
were to be prepared for recruitment. Specifically this 
means that the HVA paper was a wish list for future 
agents. 


[Box, p 48] 


The Secrets of the Ministry for State Security 


Kraemer is a cover name. Without this camouflage, the 
former officer of the Stasi, now 42 years old, would not 
have have dared to report on his past work in Main 
Department III of the Ministry for State Security. Some 
former colleagues may view Kraemer’s descriptions as 
the betrayal of Stasi secrets. 


* The eavesdroppers: 2,500 full-time employees of 
Main Department III concerned themselves with the 
comprehensive monitoring of West German tele- 
phone connections. There were 25,000 target per- 
sons—-politicians, managers, high-ranking officials, 
and journalists—under permanent monitoring. 
Almost every spoken word was recorded. 


FBIS-WEU-93-218 
15 November 1993 


¢ Findings: Because of the listening actions with the 
most up-to-date equipment, the Stasi knew exactly 
what was going on in the government quarter in 
Bonn. It also knew compromising details with which 
West Germans could be blackmailed—into cooper- 
ating with the Stasi, for example. 

¢ Conclusion: Not until the spring of 1990 did it 
become clear how extensive the eavesdropping dos- 
siers of Main Department III were. The Federal 
Supreme Court Prosecutors in Karlsruhe have 
charged Major General Horst Maennchen with espi- 


onage. 
‘Five Wise Men’ Predict 1994 Economic 
Stagnation 


LD1511103693 Hamburg DPA in German 0930 GMT 
15 Nov 93 


[Text] Bonn (DPA)—The Council of Economic 
Advisers, presenting its annual 1994 report in Bonn 
today, say that the government, states and communities 
must intensify their efforts for the consolidation of the 
budget. “So far there have been no signs of any marked 
economic recovery,” Herbert Hax, the chairman of the 
“five wise men” [the council], told the press. 


The Council of Economic Advisers expects economic 
Stagnation in western © :cmany in 1994, and a somewhat 
better situation compared with this year in eastern 
Germany. Unemployment will again increase markedly, 
especially in western Germany, and reach a record 4 
million on average in 1994 in Germany as a whole, the 
“five wise men™ fear. They believe that the increase in 
consumer prices will slow down in both parts of Ger- 
many—to three percent in the west and to four percent 
in the east. 


Uwe jens, the economic spokesman for the Social Dem- 
ocratic Party, demands an increase in job creation 
schemes in western and eastern Germany within the 
framework of a national employment package in light of 
the forecast higher unemployment rate. Free Democratic 
Party economic spokesman Otto Lambsdorff advises the 
Federal Government to immediat.ly map out further 
binding steps for company tax reform. 


Waigel Reacts to Report 


LD1511131493 Hamburg DPA in German 1044 GMT 
15 Nov 93 


[Excerpt] Bonn (DPA)—Federal Finance Minister Theo 
Waigel is to submit a program for further reforms to 
company taxes before next year’s Bundestag elections. 
He announced this in Bonn today in response to the 
annual report of the council of experts for assessing 
overall economic developments. Higher growth can be 
achieved only through company investment, Waigel 
said. The analysis by “the five wise men” shows that 
there is a “good chance of a speedy upturn” if the 
challenge is exploited correctly, he continued. This is 
more important than the Council of Expert's short-term 
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forecast for west German economic growth in 1994, 
which predicts stagnation, and is therefore less favorable 
than the autumn report of the economic research insti- 
tutes published recently, Waigel stressed. The consolida- 
tion of public finances and a pay policy are central 
elements in strengthening confidence in the economy. 


[passage omitted] 


Aviation Industry Reported in ‘Biggest Crisis’ 
AUV1511115593 Munich SUEDDEUTSCHE ZEITUNG 
in German 12 Nov 93 p 6 


[Report signed “froe”: “German Aviation Industry in 
Crisis” } 

[Text] Bonn—The dramatic situation of the German 
aerospace industry continues to escalate, according to 
Wolfgang Piller, president of the Federation of German 
Aerospace and Defense Industries (BDLI). Shortly 
before Question Hour in the Bundestag on the crisis in 
this industrial branch on Thursday [1 1 November] after- 
noon, Piller said in Bonn that the decline in orders for 
defense technology and space flight, which is due to 
political reasons, and the decline in civil aircraft con- 
struction, which is due to market reasons, have 
“thrown” the companies “into the biggest crisis of their 
history.” In only three years the branch lost 20,000 jobs, 
which is one-fifth of all jobs. Question Hour was sched- 
uled to begin after the editorial deadline of this edition. 


The existence of not only individual locations but also of 
entire production and technology locations is meanwhile 
in danger. Piller said that the crisis even endangers 
Germany's ability to participate internationally in 
demanding aerospace programs. The deputies must 
know that. They should also know, however, that U.S. 
President Bill Clinton is establishing a $20-million tech- 
nology promotion program to ensure U.S. competitive- 
ness, that France has issued an innovation bond of 40 
billion francs, and that Japan sees the aerospace industry 
as a strategic industry. This is not the case in Germany, 
Piller said. 


The BDLI president once again criticized the reduction 
of the Bundeswehr'’s procurement budget by 60 percent 
since 1990. Piller called for binding long-term defense 
planning. Germany's solo action as regards arms export 
controls undermines the ability of the German market 
leader Dasa [Deutsche Aerospace] to participate in Euro- 
pean cooperation projects. In connection with civil avi- 
ation, Piller criticized that so far it has not been possible 
in Europe to establish indirect promotion like in the 
United States. Europe’s promotion gap compared with 
the United States amounts to $1 billion per year. This 
distortion of competition cannot be balanced by mea- 
sures implemented by the industry. Therefore, Piller 
called for a European aviation promotion program. 


Bavarian Minister President Edmund Stoiber wants to 
Start a supra-party initiative to support the German 
aerospace industry together with the heads of govern- 
ment of the other laender. The Christian Social Union 
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politician announced this in the Munich State Chancel- 
lery during a talk with shop stewards of the Dasa Airbus 
factory in Neuaubing, which is threatened with closure. 
“The coalition decisions to safeguard German hard coal 
must soon be followed by corresponding decisions to 
safeguard the aerospace industry, which is an industry of 
the future,” Stoiber said. 


At his invitation, today the minister presidents of the 
laender that are affected by the Dasa plans want to meet 
with Daimler-Benz chief Edzara Reuter and Dasa chief 
Juergen Schrempp for top-level ialks in Munich. There, 
all possibilities for saving jobs are to be examined, from 
State subsidies to flexible working time, Stoiber 
announced. In general, it must become clear which 
framework condition German aerospace industry needs 
in order to ensure its future in the civilian and military 
sector. Stoiber said that, if necessary, Bavaria will pro- 
vide financial aid so that jobs can be lastingly preserved. 


Rexredt Urges Corporate Taxation Reform 


AU 1311170493 Duesseldorf HANDELSBLATT in 
German I1 Nov 93 p 4 


[Report signed “uhl”: “Rexrodt Favors a ‘Lean and 
Efficient State’’’] 


[Text] At an event organized by the Society for the Study 
of Structural Policy Issues, Economics Minister Rexrodt, 
Free Democratic Party (FDP), has declared that the 
company taxation reform, involving the dismantlement 
of non-earnings-related taxes and reductions in the rates 
of taxation on earnings, will be continued. A concept will 
be presented before the end of this term of office. 


“The demands of the social market economy” require a 
reduction in the share of GDP received by the state and 
in the tax burden. “We need a lean state that will 
improve general conditions for competition and perform 
its services efficiently and quickly.” There is no figure 
that reveals the discrepancy between what is desired and 
reality than the state's current share of GDP, which at 52 
percent is twice as high as in the 1950's and at the 
beginning of the 1960's. 


In terms of social policy, the question that arises is 
whether “autonomous setups” have emerged that deter- 
mine their financial room for maneuver by themselves. 
This has led to about | ,000 billion German marks [DM], 
that is every third German mark earned in Germany, 
flowing into the social budget. The costs of social policy 
makes regular work increasingly expensive and causes 
unemployment. It is obvious that adjustments are 
needed. The reorganization of the social sysiem is also 
needed for institutional reasons. This entails, for 
example, the reorganization of the range of services and 
greater personal responsibility in the field of state health 
insurance. Discussion about ensuring old age benefits 
and the manner in which they are financed must be 
continued. 
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Regarding technology policy, Rexrodt said that Ger- 
many’s position as one of the three leading nations in 
many fields is no longer undisputed. That is because 
industrial research and development are increasingly 
being pushed to the sidelines in terms of public policy. 
Not enough use is made of the potential of German 
scientists and employers, and that is a consequence of “a 
ponderous education system” and “frequently a total 
absence of coordination” between science, the economy, 
and the state. 


According to Tyll Necker, the president of the Federal 
Association of German Industry (BDI), there has to be a 
“new approach to the social market economy” in the 
minds of people in eastern and western Germany. It is 
not enough simply to express verbal support for the 
social market economy. Support for the idea has to be 
consistently translated into practice by partners to col- 
lective agreements, entrepreneurs, citizens, and politi- 
cians. Above all, economic links and economic policy 
requirements should not be forgotten in election cam- 
paigning. 


Necker once again criticized erroneous strategies in wage 
policy and nursing insurance. The maintenance of the 
core industries in the new laender will ultimately be 
determined by how politicians and trade union officials 
assess whether a company can be overhauled and what 
its prospects for the future are, rather than by the 
institution that is most suited to making such decisions, 
that is, the free market. The motto is “whoever makes 
the greatest losses will receive the greatest subsidies.” 
What Necker proposed instead is that eastern industrial 
companies that are exposed to international competition 
should be given degressive net output preferential con- 
ditions for a set period of time. Thus, structural changes 
tending in a free market direction would not be hindered 
and political arbitrariness would end. 


Employers, Unions Surveyed on Four-Day 
Workweek 


94ENO111A Hamburg DIE ZEIT in German No 45, 
5 Nov 93 p 25 


[Article by Arne Caniels: “An Idea Gets Dissected: 
Four-Day Week: Following Initial Euphoria, Skeptics 
Make Themselves Heard”} 


[Text] For almost a week it seemed as though the 
republic hit by recession and anxiety about the future 
had received a jolt. Scarcely any news did so much to 
stimulate the public fantasy as did the announcement by 
Volkswagen AG that it wanted to introduce the four-day 
week in its German plants, retain part of the wages, and 
in exchange keep 30,000 employees from losing their 
jobs. An enterprise had finally found the courage to meet 
the crisis of costs and jobs with unconventional con- 
cepts. As simple as the idea of dividing labor and wages 
iS, 1t 1S being treated throughout the country as a weapon 
against the rapid increase in unemployment. 
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Praise and approval, although with nuances and ofien 
with reservations, came from all sides: from the govern- 
ment and the opposition, associations, and economists. 
The trade unions noted with satisfaction that the 
employers had finally understood the necessity of 
reducing working time. They, in turn, were pleased to 
State that the organizations of employees now wanted to 
talk about wage concessions. Both sides showed a will- 
ingness to talk. 


Last weekend the familiar positions were reassumed, at 
least publicly. To ensure Germany's competitiveness, it 
is necessary to work more and not less, said Hans Peter 
Suhl, president of the German Industrial and Trade 
Association. The four-day week is “a step in the wrong 
direction.” Reductions in working time did not help to 
overcome the crisis, said employers’ president Klaus 
Murmann as well. Roland Issen, chief of the German 
Salaried Employees Association, wants to accept the 
four-day week at most for branches in crisis and only on 
a voluntary basis. 


The joint search for a consensus receded into the back- 
ground for the time being, again making room for 
conflict. As one might expect, the dispute was once again 
about money. How much must the VW workers give up 
in wages? Klaus Zwickel, chief of IG Metall, had this to 
day: His organization is striving for full wage compen- 
sation in its negotiations with VW. If Zwickel means 
what he says, his demand would be a grandiose misun- 
derstanding. Savings, after all, are the decisive motive 
for the action by VW. The trade union was also quick to 
make clear that it is prepared to make concessions. 


The president of the Federal Association of German 
Industry (BDI) also sought with verve to free himself 
from the suspicion of being conciliatory: A wage sacrifice 
proportionate to the reduction of the working time is not 
sufficient, Tyll Necker announced, for the unchanged 
fixed costs for buildings, machinery, and interest now 
had to be earned in a shorter time. Necker: “There must 
be a considerably greater reduction of wages for a shorter 
working time.” Under the same logic, wages would have 
to be reduced for all employees for each job that is lost to 
rationalization—and every newly hired person would 
result in higher pay for all employees. Is this what the 
man from the BDI wants? The top official did not want 
to reveal how the workers are supposed to be able to 
handle the overproportionate wage reductions. The 
Baden-Wuerttemberg district administration of IG 
Metall let Necker know that his demand 1s a “program to 
promote radical rightists.” 


Stull: Despite the renewed dispute, the discussion about 
the four-day week could bring about a change in wage 
policy. In the debate this summer about the industrial 
location, economic associations and neoliberal econo- 
mists had called for a return to the 40-hour week—after 
all, people worked longer in all other industrial countries 
than in Germany. What makes a certain amount of sense 
in public service (for in contrast to many areas of the 
economy the demand for public services has not 
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declined but the money chests are empty) and may also 
pay off for some enterprises would be disastrous for the 
economy as a whole at this time. Even in the long phase 
of growth in the 1980's, the volume of work in West 
Germany hardly increased because of rising produc- 
tivity: from 46.2 to 46.9 billion hours. The fact tha: there 
were nevertheless 2 million new jobs created resulted 
primarily because of reductions in working time and 
increased part-time work. Now that there is no growth to 
be distributed, longer working times would almost inev- 
itably cause the army of unemployed persons to increase 
further. Reductions in working time—-without full wage 
compensation—are the more intelligent course for the 
time being. 


Hans Berger, chairman of IG Bergbau und Energie 
[Mining and Energy Interest Group], is therefore also 
calling for the four-day week for his branch that has been 
hit by the crisis. The skeleton wage agreement for the 
chemical industry already sets forth the possibility of 
reducing the standard working time by as much as two 
hours from 37.5 hours without wage compensation 
under certain conditions—only hardly anyone is availing 
himself of this. They are also thinking about shorter 
working times at Thyssen Stahl AG. 


But the example of Volkswagen shows how difficult it is 
to implement the four-day week. The Hannover district 
administration of IG Metall with responsibility for the 
negotiations with VW wants to put through equal reduc- 
tions in working time for all employees of the automo- 
tive concern so as not to endanger the solidarity of the 
VW employees resulting from the fear of unemployment. 
Only: Although there are substantial overcapacities in 
production, the engineers at VW, for example, have 
more than enough to do. Their work on new car models 
ensures the future ability of the enterprise to compete. 
Why reduce the working time in this area? 


The biggest problems now result from the question of 
wage cuts. A VW worker with gross earnings of 4,000 
German marks could hardly bear to give up 20 percent of 
his income. The obvious idea of Klaus Volkert, 
chairman of the works committee of VW, to graduate the 
wage cuts in accordance with income groups creates new 
problems, however. De facto this would mean an 
increase in hourly earnings for the lower wage groups. 
But many economists warn against an Overproportionate 
improvement of the position of the lower wage groups, 
for this would increase the pressure to rationalize and 
would drive precisely the less qualified workers into 
unemployment. “One must not overload the instrument 
of the four-day week,” also warns the Bremen economist 
Rudolf Hickel, who is close to the trade unions. 


Hickel is thinking about another model to make the wage 
reductions more tolerable. Since the Federal Labor 
Office would also profit from the four-day week (through 
savings for short-time workers and unemployment pay- 
ments), the Nuremberg agency—and hence the Federal 
Government in the final analysis—could help out with a 
part of the wage payments. Through a “cyclical crisis 
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clause,’ Hickel thinks, such a wage subsidy could also be 
justified in terins of public policy, if it is limited in time 
and if strict criteria are met. 


For Walter Riester, the second chairman of IG Metall 
with responsibility for wage policy, it is presently by no 
means clear, however, that a four-day week would nec- 
essarily mean a 20-percent reduction of working time. If 
VW were to return to the eight-hour day, Riester calcu- 
lates, the bottom line would be 32 hours. Since !G Metall 
would like to move the 35-hour week planned for 1995 
up by one year (and is willing to accept wage concessions 
for this), it would only be necessary to negotiate on a 
difference of three hours. Only, that may not be suffi- 
cient for VW to be able to avoid layoffs. 


As big as the problems still are at this time, an agreement 
is likely at Volkswagen. The pressure on the enterprise 
and work force is too strong. It will be difficult, however, 
to apply the VW model in other branches and compa- 
nies, because VW is a special case: The enterprise 1s not 
a member of the association of employers; working time 
and compensation are regulated by a company wage 
agreement. It is scarcely possible, on the other hand, to 
regulate a four-day week or similar models in a general 
wage agreement for an entire branch. The parties in the 
wage agreement could do no more than to establish more 
or less nonbinding basic conditions. The rest would be a 
matter for the enterprises. But there is nothing that the 
trade unions fear more than that with the general wage 
agreements autonomy in collective bargaining will also 
become less important. For its erosion, according to the 
tenor of a wage-policy conference of the German Feder- 
ation of Trade Unions, would mean a substantial loss of 
power for the trade unions—a price that the trade unions 
would have to pay. For better ideas than the four-day 
week against imminent unemployment are not in sight at 
this time. 


Kohl Rejects Shorter Working Hours 


AU 1311193093 Duesseldorf HANDELSBLATT in 
German 11 Nov 93 p 4 


[Report by “hjs.”: “Shorter Working-Hours Are Not a 
Magic Formula”™’] 


[Excerpt] Bonn—FRG Chancellor Helmut Kohl stressed 
yesterday that the shortening of working hours, currently 
being discussed in public, can “never be a magic formula 
for all.” According to the text of his speech, the chan- 
cellor said this before the general assembly of the Asso- 
ciation of German Magazine Publishers in Bonn. 


Kohl stressed that what may be temporarily right, in 
order to preserve jobs with adequate wage renunciations 
in individual enterprises or in a line of business suffering 
from economic sales problems “definitely cannot be a 
way” to be taken over the long term in view of the 
demographic challenge that Germany is facing. If the 
FRG wants to preserve its prosperity, longer hours will 
have to be worked in the future, the chancellor stressed. 
Shorter working hours with full compensation for wage 
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deficiencies or even with increasing wages is not a 
calculation that can work out. Everyone must know that 
the FRG is in a worldwide competition for investment 
and jobs, he said. 


For Kohl, the securing of Germany as a business location 
continues to be the priority task of the future. However, 
a change in seciety’s way of thinking is far more impor- 
tant for the overcoming of social and economic policy 
challenges than the redistribuiion of financial resources. 
Mutual accusations, an arrogant know-ali manner, and 
pusillanimous sensitivity are not the recipes that are 
needed now. The siren hs and weaknesses of Germany 
as a business location now have to be soberly analyzed 
Nothing has to be palliated, but Germany as a business 
location must not be “pulled to pieces” either, he said. 


[passage omitted] 


VW, IG Metall Close to Agreement on Workweek 


AU 1311180793 Homburg DPA in German 1443 GMT 
12 Nov 93 


[Excerpts] Braunschweig (DPA}—The Wolfsburg Volk- 
swagen AG and IG Metall have evidently moved closer 
to an agreement in their talks on cutting working hours 
and a possible four-day week. Representatives of the two 
sides said they were optimistic in Braunschweig this 
evening. The first concrete results could be expected as 
early as the next session of talks on 18 November, VW 
representative Jochen Schumm and trade union negoti- 
ator Juergen Peters said. Dismissal for operational rea- 
sons would be avoided at all costs. 


IG Metall was prepared to “come up with a few things.” 
Peters told DPA. The 28.8 hour week proposed by VW 
was conceivable as a basic model. It should not, how- 
ever, necessarily be implemented as a four-day week. A 
reduction in daily working hours was also a possibility. 
[passage omitted] 


The talks centred on an idea put forward by VW Per- 
sonnel Director Peter Hartz to cut the working week 
from the present 36 to 28.8 hours with a corresponding 
wage cut next year. This would allow the company to 
retain 30,006 jobs, it was said. Everything was negotiable 
as long as a 20-percent cut in costs was achieved, VW 
representative Schumm had stressed before the start of 
the negotiations. [passage omitted] 


Spent Fuel Rods To Be Transported to Sellafield 


AU1211144293 Cologne Deutschlandfunk Network in 
German 1200 GMT 12 Nov 93 


[Telephone interview with reporter Hanno Hotsch by 
announcer Hero Bus; place not given—live | 


[Text] [Bus] The announcement by the company oper- 
ating the Brokdorf nuclear power plant, Preussen Elek- 
tra, that it plans to transport spent fuel rods to Great 
Britain for reprocessing has caused vehement protests 
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among environmental organizations. A spokesman of 
the Preussen Elektra company commented on this deal 
at a news conference today. 


What exactly was announced today? 


{Hotsch] First, a few figures were mentioned. The 
Preussen Elektra company will presumably arrange for 
the first transport of spent fuel rods from the Brokdorf 
nuclear power plant to the English Thorpe reprocessing 
plant in Sellafield on 22 November. The plant has been 
established next to the old one that has been in operation 
since 1965. However, the British Government has not 
yet granted operating permission for the new plant. Yet 
Preussen Elektra spokesman Karl Ruehland stated that a 
refusal of the permission to operate the plant is incon- 
ceivable. Moreover, the agreement with Sellafield on the 
intermediate storage is extremely important for Preussen 
Elektra. The British Parliament will probably make a 
decision on the operation permit at the end of November 
or the beginniag of December. 


The transport container, type Exelox—a British model— 
will be loaded with six spent fuel rods in Brokdorf this 
week as of Wednesday [17 November]. One week later, 
the German Federal Railways will transport the con- 
tainer by truck to Brunsbuettel where it will be loaded 
onto a railway car and transported by railway through 
central Hamburg, Cologne, Aachen, and Duenkirchen to 
the English Channel. From there is will taken by ferry 
and rail to Sellafield. It would also have been possible to 
load the rods directly on a ferry-—Brokdorf is situated on 
the lower Elbe—but, first, the landing stage that was 
especially built for that purpose is too small for Japa- 
nese-made nuclear ships, which are the only ones that 
can carry such loads. Second, loading and unloading 
should be reduced to a minimum, and Sellafield has no 
port of its own. Thus, transport by rail is the easiest 
method. 


Ruehland also pointed out that the container ensures 
that the legal radiation limits are observed during the 
transport. By the way, the transport—the first of this 
kind—will cost 700,000 German marks. Another trans- 
port is planned later this year. The environmental orga- 
nization Greenpeace has described the planned trans- 
ports to Sellafield as illegal. The old reprocessing plant in 
Sellafield alone caused a pollution of the sea with a total 
of 500 to 1,000 kg of plutonium. The company running 
the new plant has applied for a manifold plutonium 
emission for the new plant. A Greenpeace spokesman 
spoke of a leukemia rate in Sellafield that is 10 points 
above the average in Britain. Thus, there can be no talk 
of harmless processing method in Sellaficld. as 
demanded by British nuclear law. 


[Bus] Will the environmental organizations limit their 
actions to verbal protest? 


[Hotsch] One cannot tell at the moment. However, the 
interest of the environmental organizations in the exact 
date of the transport of the fuel rods seems to be quite 
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strong. This might suggest that they are at least interested 
in accompanying this transport. 


EC Commission Predicts 0.5 Percent Growth 


AU 1411205593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 11 Nov 93 p 17 


[Report signed “now”: “Criticism of the Fall Report”) 


[Text] Brussels, 10 November—The European Commis- 
sion has predicted that the German economy will only 
grow by 0.5 percent in real terms next year. Thus, it 
disagrees with the latest fall report produced by five of 
the six leading economic research institutes, which are 
counting on a growth of 1.5 percent in 1994. Economics 
Commissioner Henning Christophersen described the 
German fall report as “too optimistic” at a presentation 
of forecasts for the 12 member states on Wednesday [10 
November]. Christophersen said that it lacked “analyti- 
cal foundations.” He justified his more pessimistic fore- 
casts by referring to the growing tax burden in Germany 
and in other member states. An upturn will be prompted 
less by consumer behavior, but will primarily depend on 
the development of trade with third countries, such as 
the United States, and on investment. In this respect, the 
latest cuts in interest rates are “a positive sign.” The 
average growth rate of 1.3 percent for the 12 member 
States expected in 1994 is based on there being further 
interest rate cuts in Germany and, as a result, in other 
countries belonging to the European exchange rate 
mechanism. The EC Commission does not rule out the 
possibility that in view of the difficulties connected with 
German unification and the efforts to make the German 
economy more competitive, the growth rate of 1.6 per- 
cent expected for 1995 might be delayed further. 


Economy Minister Rexrodt Defends Economic 
Predictions 


AU 1411191293 Mainz ZDF Television Network in 
German 2100 GMT 13 Nov 93 


[Studio interview with Economics Minister Guenter 
Rexrodt in Bonn by Wolf von Lojewski in Mainz—live] 


[Text] [Lojewski] | now welcome FRG Economics Min- 
ister Guenter Rexrodt in Bonn. Good evening, Mr. 
Rexrodt. 


[Rexrodt} Good evening. 


{Lojewksi] What are we to make of it? We have just 
heard that your party friend and economic expert of the 
Free Democratic Party of Germany [FDP], Graf Lamb- 
sdorff, is saying that the finance minister's figures are a 
dream and completely wrong. What is right? Is Mr. 
Lambsdorff right or might a real growth of 1.5 percent be 
possible after all? 


[Rexrodt] | think that 1.5 percent is an optimistic 
variant. According to experts, a lesser percentage is more 
likely. However, the experts add: We do not know 
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exactly. We are not sure. We fear that the tendencies that 
indicate more growth will not come through and we will 
end up with a growth of 0.5 percent. The point is not 
percentages but rather an upward tendency. This is 
decisive both on the labor market and regarding the gross 
national product [GNP]. 


[Lojewski] In your opinion, when will the upswing come? 
What about unemployment figures? Is this certain? Does 
one have to prepare oneself for more than 4 million 
unemployed in 1994? 


[Rexrodt] Well, when will the upswing come? First of all, 
what I have been saying since early summer is now being 
stated and confirmed—that is, the downward tendency 
has not continued this year. We will have a moderate 
upswing next year. | am convinced of it, and this 
concerns the GNP. 


Unfortunately, as far as the labor market is concerned, | 
have to say that we will have higher unemployment 
figures in 1994 than in 1993. An improvement can only 
be expected in 1995. However, this does not apply to the 
new laender. In the new laender, the labor market has 
stabilized and a slight improvement can also be expected 
next year. 


[Lojewski] Will there at some point be a really thorough 
improvement? At the beginning of this program, we 
heard, for example, of six brave Swiss who built a 
snowman, which is 27 meters high, with 800 tonnes of 
snow. Are these the new employment programs” 


[Rexrodt] No. Apart from the fact that, from the eco- 
nomic point of view, the buiiding of a snowman also 
increases the GNP if those who have a look at him have 
to pay for it—this is not what I want. There will only be 
a thorough improvement—as you put it—on the labor 
market if we are able to push through what we put forth 
in our position paper on employment. We are going to do 
this. We have to continue our consolidation policy. We 
have to relieve our enterprises of the high costs. The 
enterprises themselves have to make progress in devel- 
oping new technologically superior products. We must 
be flexible on the labor market. Progress must be made 
regarding working hours, in the discussion that has now 
been initiated. We have to decrease the network of 
obstructive decrees and laws. The closing hours of stores 
is something | regard as very important. However, this is 
not all. If we are able to advance this structural change 
and break up the incrustations—many things have been 
previously conceived and are being tackled, but we have 
to stick with it; politics alone cannot do it—if we manage 
this, there will be a thorough improvement on the labor 
market again. 


[Lojewski] Thank you, Mr. Rexrodt. 


Budget Committee Cuts Funds for Space Research 


AU1511115693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 12 Nov 93 p 15 


[Report signed “Stue™: “Funds For Aerospace Cut") 
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[Text] Bonn, 11 November—The Bundestag budget 
committee has slightly reduced German funds for the 
European Space Agency (ESA) in the 1994 budget over 
the government's draft. While the cabinet’s draft pro- 
vided for 1,172 billion German marks [DM] to be 
allocated to ESA, the amount has now been cut to 
DMI. billion. Research Minister Krueger had origi- 
nally planned to spend DMSO million less, but the 
cabinet rejected his proposal. Funds for national aero- 
space programs have, however, been increased to 
DM405 million. Total funds allocated for space research 
are DM1.68 billion. Christian Democratic Union budget 
expert Dietrich Austermann told FRANKFURTER 
ALLGEMEINE ZEITUNG that funds for research in the 
fields of electronics, renewable energy sources, civil 


aviation, ecology, and oceanography have also been 
increased. 


Miners Demonstrate Against Government Coal 


LD1111121193 Hamburg DPA in German 1033 GMT 
11 Nov 93 


{Text} Dortmund/Bonn (DPA)—Several thousand 
miners have quit working in the eastern Ruhrgebiet 
today to protest against the Federal Government's coal 
policy. 

In Bonn, about 200 miners demonstrated to keep their 
jobs. Shortly before 0800, the miners blocked several 
entrances to the Christian Democratic Union [CDU] 
Konrad-Adenauer House. Another group gathered out- 
side the Free Democratic Party headquarters but didn't 
prevent people entering. A CDU spokeswoman said: 
“Everything is peaceful.” 


According to the works’ council of the Bergkamen 
Monopol pit, the workers at the Haus Aden, Monopol, 
and Grimberg % mines in Bergkamen and the Victoria 
and Langen pits in Luenen are on strike. “The mood this 
morning ts more explosive than ever before,” the works’ 
council said. 


Extremists Detained on Way to Remembrance 
Day Ceremony 

LD1411134293 Hamburg DPA in German 1109 GMT 
14 Nov 93 


[Text] Duesseldorf (DPA}—In North Rhine-Westphalia 
today, police detained 81 right-wing extremists who were 
on their way to events in Brandenburg to mark National 
Remembrance Day. The right-wing extremists them- 
selves spoke of “ceremonies in remembrance of heroes.” 


According to the [North Rhine-Westphalian] Interior 
Ministry in Duesseldorf, the right-wing extremists were 
“removed from the scene” during highway checks in the 
eastern Ruhr area [in western Germany] and in the 
eastern part of Westphalia. Siegfried Borchardt, the 
chairman of the North Rhine-Westphalian branch of the 
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right-wing extremist FAP [Free German Workers 
Party], was among those temporarily detained. 


Police seized air guns, knives, iron bars, flares, [Third] 
Reich flags, and material, among other 
things, in the automobiles. The authorities are now 
looking into whether investigations will be started or 
arrest warrants issued. 


Fresh Allegations Against Former GDR Officials 


LD1211173093 Hamburg DPA in German 1611 GMT 
12 Nov 93 


{Excerpts} Berlin (DPA)}—The Berlin State Prosecutor's 
Office is to take further action against senior GDR 
officials for the death of escapees on the Berlin Wall and 
intra-German border. About two months after the first 
sentences against members of the GDR National 
Defense Council, the working party on government 
crimes brought charges against two other members. 


Justice spokeswoman Uta Foelster announced today that 
Alfred Neumann (83) and Alois Pisnik (82) will stand 
trial for manslaughter on |1 counts and injuries to 24 
escapees through mines. A date has not yet been set for 
the trial. 


Meanwhile, the State Prosecutor's Office had filed an 
application with the Berlin Regional Court for a contin- 
uation of the trial of former Stasi chief Erich Mielke 
because of the deaths at the Wall, Frau Foelster added. 
Mielke was temporarily excused attendance on health 
grounds shortly after the start of the first trial of the 
members of the National Defense Council last 
November. The 85-year-old, who was charged with the 
murder of two policemen at the time, was unable to cope 
with two trials at the same time. Since Mielke was 
sentenced to six years for the murders three weeks ago 
this reason no longer applies. 


Frau Foelster said Mielke will have to stand trial for the 
death of six escapees. [passage omitted] 


In the first trial in September, former GDR Defense 
Minister Heinz Kessler was sentenced to seven and one 
half years. His deputy, Fritz Streletz, was sentenced to 
five-and-one-half years and the former party boss for 
Suhi Area Hans Albrecht was sentenced to four- 
and-one-half years. [passage omitted] 


Local Court Suspends Sentence for Uranium 
Traffickers 


AU1311151693 Hamburg DPA in German 1435 GMT 
12 Nov 93 


[Text] Munich (DPA)}—The Munich Local Court today 
handed down a two-year suspended sentence to two 
Croats, aged 44 and 38. They were found guilty of 
trafficking 2.4 grams of Uranium 235. The accused were 
arrested in Munich on 21 September 1992 before the 
nuclear weapons-grade material, which they had 
intended to procure from an unidentified compatriot, 
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was handed over. The state prosecutor's office had 
originally accused the businessmen of allegedly planning 
to sell 3.2 kilograms of Uranium 235 at a price of $1.2 
billion a kilo. 


Government To Prevent Reports on Stasi 
Activities 


AU1511132693 Hamburg DER SPIEGEL in German 
15 Nov 93 p 16 


[Unattributed report: “Fear of Revelations”] 


[Text] Out of fear of new revelations based on files of the 
former GDR State Security Minisiry [MfS], the Bund- 
estag has threatened the media with tougher sanctions. 
At a meeting of the Bundestag Interior Committee on 10 
November, politicians of all parties demanded that the 
law on Stasi files be tightened. An all-party coalition 
ranging from the Christian Democratic Union [CDU] to 
Alliance 90 advocates tougher punishment for those 
journalists who publish Stasi information improperly 
and fail to hand over MfS files to Joachim Gauck's 
authority in Berlin. 


The current law envisages prison terms of up to three 
years for the unauthorized publication of Stasi docu- 
ments or duplicates. When such files are not handed over 
a fine of up to 500,000 German marks [DM] can be 
imposed. According to the Bundestag deputies, both 
laws have failed to produce the desired effect. So far, 
nobody has been sentenced, even though the law has 
often been violated. 


The punitive action was touched off by reports (in the 
weeklies QUICK and FOCUS) giving detailed descrip- 
tions of eavesdropping operations against West German 
politicians and showing index cards of MfS Main 
Department III (radio reconnaissance). Officials in Bonn 
are worried that further Stasi documents on pilots or love 
affairs of politicians could appear during the super 
election year 1994. In connection with the first version 
of the law on Stasi files two years ago, a grand coalition 
of the Christian Democratic Union/Christian Social 
Union, the Free Democratic Party, and the Social Dem- 
ocratic Party of Germany wanted to impose tougher 
punishments for the publication of Stasi material. Crit- 
icism of the so-called muzzle decree at that time stopped 
the legislators. 
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East German Unity Party Founded in Berlin 


LD1411120893 Berlin ADN in German 0928 GMT 
14 Now 93 


Berlin (ADN)}—The East German Unity Party 
Ost Deutsche Einheit-—OPDE] was founded in 

ae Se. The 17 founding members from three 

eastern federal states see their goal as representing the 
interests of East Germans more effectively, the party 
stateds Berlin lawyer Ruth Martin was elected chair- 
woman of the provisional executive. In 1990 she was 
chairwoman of the Art, Culture and Media Trade Union 
in the GDR and house lawyer at the GDR film archive 
before that. A manifesto, which still has to be completed, 
says that the people in eastern Germany will have to 
“defend themselves” more y “against humiliation 
and welfare cuts.” To that end the party wants to instill 
new courage in the people and “give them back a 
meaning to their lives”. So far east Germans do not have 
“any rea’ representation of their political interests.” 


The party, which intends to stand in the Bundestag 
elections in 1994 and at regional elections in eastern 
Germany, says it is in favor of dropping the 5-percent 
{minimum vote] clause after the elections. They also 
want to activate “potential nonvoters” and “prevent 
many people from drifting toward the right.” The first 
branches are to be set up in Saxony-Anhalt and Saxony. 


Tighter Controls on Blood Products Planned 


LD1211164093 Hamburg DPA in German 1232 GMT 
12 Nov 93 


[Ex ] Bonn (DPA)—Tighter controls are to increase 
the salty of ety of blood products and reduce the risk of AIDS 
wheel Health Minister Horst Sechofer announced a 
poten onan eS ee in Bonn on Friday [12 
ovember]. The basically good safety standard of blood 
and blood products in Germany by comparison with 
international standards can only be maintained and 
improved if the prescribed safety measures are not 
violated by human error or by technical faults, he said. 


[passage omitted] 


In order to improve safety, the relevant Bundestag 
committees will examine all aspects of the blood donor 
system from production through to utilization, said 
Sechofer. The federal states have agreed to intensify 
checks of production processes immediately. The Health 
Ministry will expand the tighter medicine controls pre- 
viously applied to vaccines and serums to include blood 
ucts with coagulation factors or human albumen. 
1s ve is to be introduced in two phases from | 
July . [passage omitted] 
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Government Second Muslim 
Expels Religious 


AU1211222993 Paris AFP in English 2144 GMT 
12 Nov 93 


[Text] Avignon, France, Nov | 2 (AFP)}—France expelled 
a Moslem religious leader Friday [12 November] after he 
was arrested for disturbing public order, an official 
source said. He was the second Imam to be repatriated 
by French authorities within the last three days. 


Moroccan Mohamed Lilouia, the Imam at a mosque in 
the southeast town of Carpentras, had been refused a 
residence permit in May. He was taken to a transfer 
centre in Marseille, before being accompanied to the 
port of Sete to await a boat for Morocco. 


The imam had been in France for six years and had 
“created a big problem in the heart of the Islamic 
community,” officials added. “There were two Imams in 
the town. One of them just concerned himself with 
religion, but Lilouia was above all involved in politics.” 


On Wednesday [10 November] Husseyin Konus, a 
Turkish Imam from Nantua, in central eastern France. 
was expelled to Turkey. Konus had been arrested as part 
of a crackdown by French authorities on those close to 
Algeria's banned fundamentalist Islamic Salvation Front 
(FIS). He arrived from Germany in the last few weeks to 
take up a position as Imam at a prayer hall considered to 
be a gathering place for radical Moslems. 


Meanwhile four Algerians remained in detention after a 
total of 88 suspected Algerian fundamentalists were 
picked up around the country on Tuesday in apparent 
reprisals for Moslem fundamentalist threats against 
French nationals in Algeria. 


Police Presence Around Paris Mosques Noted 


LD1211163593 Paris France-Inter Radio Network in 
French 1600 GMT 12 Now 93 


[Text] There was a heavy police presence between | 200 
and 1500 around the main Paris mosques. After the 
arresis of suspected Islamic militants, the police are 
keeping an eye on possible Islamic Salvation Front [FIS) 
reactions. They were also checking to see if any tracts 
were being distributed in reaction to the arrests. 


In Beirut, the spiritual leader of the Lebanese Hizballah. 
Shaykh Fadilallah, has issued a warning to France. These 
arrests, he said, are part of France's efforts to back the 
Algerian Government in its fight against the Islamists. 


MKO Reportedly Helping in Search for FIS 
Supporters 


LD1411164893 Tehran IRNA in English 1515 GMT 
14 Nov 93 


[Text] Tehran, Nov. 14, IRNA—Members of the ter- 
rorist Mojahedin-e Khalq Organization (MKO) are col- 
laborating with the French police to locate and arrest 
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sympathizers of Algeria's Islamic Salvation Front (FIS). 
a Paris-based Arab journalist said, quoting an informed 
French source. 


He said the French police, in a bid to identify pro-FIS 
Algerian activists who are residing in France. is using 
MKO members to penetrate into Algerian groups active 
in that country. 


The Arab journalist, who declined to identify the source 
of his information by name, said at least five MKO 
terrorists are collaborating with the French intelligence 
service as informers to gather information on the activ- 
ities of Algerian nationals in France. 


Such information has leaked out at a time when French 
policemen have been stationed around some mosques in 
Paris since Saturday [13 November], in what AFP has 
described as a precaution aimed at deterring possible FIS 
reactions and preventing distribution of leaflets. 


It is not the first time MKO members have become 
involved in suppressing popular movements. In 
exchange for having bases in Iraq from which they 
launch their terrorist operations against Iranian border 
villages, MKO collaborated as mercenaries with the Iraqi 
Army in crushing an uprising by the Muslim people of 
Iraq. 


The latest example of MK.O's subservience to the French 
Government in suppressing Algerian activists 1s said to 
be aimed at persuading Paris to grant once again polit- 
ical asylum to MKO terrorists. 


Troops To Begin Departure From Somalia 15 Nov 
BR1211151293 Paris LE QUOTIDIEN DE PARIS in 
French 12 Nov p 14 

{Article by Christian Millet: “The French Return From 
The Quagmire™] 


[Text] The 1,100 French soldiers engaged in the UN 
Operation in Somalia (UNOSOM II) are beginning to 
hand over their responsibilities to the Indian UN troops 
and pack their bags for a staged departure which should 
start on Sunday [14 November] and be completed by 
mid-December at the latest. 


Present in Somalia for nearly a year now—first with 
2,100 men as part of the “Restore Hope” operation from 
9 December 1992 to 4 May 1993, and then with 1,100 
UN troops assigned to its successor, UNOSOM Il— 
French losses have been limited to two [soldiers] killed in 
a road accident and a few injured in confrontations or 
armed skirmishes with Somalia militia, according to 
staff figures. 


At the same time, the forces employed in Somalia (at the 
end of October, 33,000 men supplied by 30 countries) as 
a whole have lost around 100 men since 9 December 
1992, with 74 killed and 325 injured since 5 June, 
according to the UNOSOM II Headquarters (HQ) in 
Mogadishu. After having very quickly left the quagmire 
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of the capital to take control of a vast region in the 
country’s interior, setting up their HQ first in Hoddur 
and then, in May, in Baidos (340 and 250 km, respec- 
tively, from Mogadishu), the French have nevertheless 
been involved in fighting, either when escorting convoys 
of humanitarian aid, or when some of their units were 
required to provide reinforcements for Mogadishu, in 
June and September in particular. 


On several occasions, the United Nations and many 
countries engaged in Somalia, including the United 
States, have expressed regret at the French departure, 
announced in early October. Even the principal clan 
leader, General Mohamed Farah Aidid, lamented their 
departure two weeks ago, judging their presence “bene- 
ficial” and their conduct “excellent.” 


For his part, the special representative of the UN secre- 
tary general, U.S. Admiral Jonathan Howe, stated yes- 
terday that he was “very grateful for the contribution” of 
the French soldiers, who proved “impressive in the 
humanitarian field” and in “setting up a local policing 
force.” 


However, the French officers acknowledge that neither 
the “French zone,” with its 95,000 square km and its 
600,000 inhabitants, nor Baidoa, the main city in the 
interior of Somalia, which is home to 60,000 people and 
the country’s main air base, are of the same importance 
as Mogadishu, the capital with | million inhabitants and 
the power center which must be won. Nevertheless, the 
humanitarian aid convoys now pass through all this area 
and French soldiers patrol the streets of Baidoa in blue 
berets rather than blue helmets, without bulletproof 
vests and without rifles at the ready. 


In addition to the 1,100 French soldiers of the Somalia 
interarms battalion, consisting of $00 men from France 
and 600 usually stationed in Djibouti, the “French 
brigade,” under the command of General Maurice 
Quadri. also included a Botswana battalion, an Irish 
transport company, a Greek humanitarian company, 
and two battalions of Indians who replaced, at the end of 
October, a Zimbabwean battalion and a Moroccan bat- 
talion, making a total of under 5,000 men. 


The Indian contingent, which is now being deployed, 
alone accounts for 5,000 soldiers. These include Sikhs, 
Hindus, Muslims, and, above all, a large number of 
Gurkhas, according to Captain Nikhil Diwanji. Since 
Tuesday [9 November], Indian infantrymen have been 
patrolling alongside the French. On Wednesday, their 
staff took possession of the HQ premises. On Saturday, 
General Quadri will hand over command of the zone to 
Mono Baghat, the Indian general. The first French 
soldiers will fly to France on Monday. 


A small French presence will nevertheless be main- 
tained: 110 soldiers have arrived this week from Dji- 
bouti to continue the formation of the auxiliary Somali 
security forces, the police force which is being set up. 
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Leotard, Deputies Debate Nuclear Deterrent 
Policy 


BR1211143293 Paris LIBERATION in French 11 Now 
p2 


[Article by Dominique Garraud: “Nuclear Fallout On 
The Military Debate™] 


[Text] “Warning: A major debate on the deterrent ques- 
tion would probably damage the deterrent. For the rest, 
hold your tongues.” Daniel Colin, UDF [Union for 
France] deputy for Var, accurately expressed, on the 
night of Tuesday to Wednesday [9-10 November], 
during discussions on the defense budget (199.3 billion 
French francs, adopted yesterday by a show of hands at 
the National Assembly, the Communists and Socialists 
voting against), the reluctance felt by the government 
majority to redefine the French nuclear deterrent. A 
strategic development of the Gaullist strategy ts desired 
by experts working on the defense White Paper. 


The scenario favored by these military and industrial 
experts linked to the nuclear military sector is to shift 
French doctrine from the so-called “weak versus the 
strong” (essentially the few hundred French nuclear 
warheads deterring the several thousand held by the 
former USSR) to a doctrine of the “strong versus the 
weak,” or “strong versus the crazy.” 


The present doctrine, formulated by General de Gaulle, 
would be supplemented by the capacity to respond 
against new but small nuclear powers able to threaten 
French interests. This thinking is rejected by Francois 
Mitterrand who, in the spirit of the moratorium on 
nuclear testing, wants to maintain the French strike force 
at the level of the “strictly necessary.” 


Jacques Baume! of the RPR [Rally for the Republic], 
budget rapporteur on the nuclear deterrent, even recom- 
mends a “fundamental review” of the French approach 
in favor of a “doctrine of use.” Addressing the National 
Assembly. the deputy once again called for “the manu- 
facture of new (nuclear) weapons able to resist the subtle 
threat which could hang over our towns and strategic 
sites by a crude missile obtained by a country of medium 
importance.” 


Striking a more moderate note, Pierre Lellouche, diplo- 
matic adviser to Jacques Chirac, suggested adding to the 
present nuclear panoply “medium-range missiles with a 
variable warhead.” This means a nuclear warhead of a 
strength which can be adapted as desired and which, in 
the Baume! scenario, would be used to attack strategic 
enemy sites avoiding “collateral” damage to civilian 
populations. 


While Daniel Colin conceded that there was a need to 
“develop new weapons” without “shifting suddenly to a 
new concept of use” which would be “an historic error,” 
it fell to Jean-Michel Boucheron to express the Socialist 
Party's opposition to any change in docirine. In a speech 
with which Francois Mitterrand would certainly not 








disagree, the deputy spoke out against “speeches 
inspired by a logic which would accept the instigation of 
a nuclear battle (...), with nuclear weapons used for a 
preventive strike.” 

Under these conditions, Defense Minister Francois Leo- 
tard was careful to avoid venturing too far into dan- 
gerous territory. Faced with the new threat from coun- 
tries “which are on the verge of developing a nuclear 
capacity,” France, he said, must “modernize its nuclear 
deterrent as a matter of priority.” And that, for the time 
being, is all we will be told. The only concession made by 
the minister to the RPR deputies, who are constantly 
pressing for renewed nuclear testing, was to consider that 
the question was not “if they must restart, but when they 
must restart.” 


The essential concern for the Balladur government on 
such sensitive questions is to avoid any problem relating 
to cohabitation, together with any split within the gov- 
ernment majority. At the risk, however, of remaining 
vague in many areas of defense when the logical a‘n of 
the White Paper expected for the spring is to set clear 
lines forward. -_ 


The question of the future military service thus seems 
undecided. In a role set to upset cohabitation, Pierre 
Lellouche recommended in the Assernbly that basic 
military service be reduced to six months, a suggestion 
immediately opposed by Francois Leotard. “Under 10 
months you may have soldiers, but not an army,” replied 
the minister, who wants to “reassert the value of national 
service.” 

Pierre Lellouche, who is beginning to make people 
wonder whether he is targeting the defense minister or 
Edouard Balladur, defended himself against the charge 
of having a politician's policy approach and of “inter- 
preting strictly” the thoughts of Jacques Chirac. Which 
did not prevent him from once gain opposing Francois 
Leotard and call for a postponement of the 1995-2000 
military programming law, which is also due to come 
before the parliament in the spring. “We cannot make 
any programming before the presidential election 
because the government and the prime minister cannot 
decide on French doctrine,” the RPR deputy stated with 
some reason. 


Once again Francois Leotard confirmed that there was 
no question of delaying the programming law. The future 
will soon tell us whether this law and the White Paper 
will go beyond vague exercises, based on the lowest 
common denominator between the president and the 
government. 


Defense Minister Views Military Future 


LD1311032793 Paris France-Inter Radio Network in 
French 1815 GMT 12 Now 93 


{Interview with French Defense Minister Francois Leo- 
tard by several unidentified correspondents on | 2 
November, from the “Objection” program, place not 
given—live or recorded] 


FRANCE 
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{Excerpts} [Correspondent] Last Wednesday [10 
Novernber] the National Assembly adopted the defense 
budget. Some 200 billions [currency not specified] to 
guarantee France's security. What dangers threaten 
France on the eve of the 2! st century and how do we face 
them? The communist world collapsed, however, a great 
part of its nuclear arsenal has been abandoned. These 
so-called trashcan nuclear weapons that can be pur- 
chased by small countries are probably a threat for the 
future. To all this must be added the emergence of 
nationalism in the eastern part of the continent and the 
threat of Muslim fundamentalism on our doorstep. 
Good evening sir. 


[Leotard] Good evening. 


[Correspondent] The defense budget has been adopted 
last Wednesday and the issue of the credibility of our 
nuclear deterrent loomed over the debates following 
President Mitterrand’s initiative to suspend nuclear 
testing. You very firmly announced to the Assembly the 
resumption of these tests, which you deem as essential 
and necessary. Will these tests resume before the presi- 
dential elections? 


[Leotard] | cannot give you an answer on the date now; 
however, it is necessary for the Defense Minister to 
answer on the issue of the principle and | said that the 
Question is not to know if we must resume testing but 
when we resume them. This 1 the future since I would be 
amazed one day to see France, which took 35 years to 
build a doctrine of deterrence and which possesses today 
a very credible force, renouncing to modernize its forces 
and adapt them to the conditions of the day, whoever the 
president of the day might be. So my feeling, shared by 
all the experts, by all those who attach importance to 
what General de Gaulle did at the onset of the Fifth 
Republic, is that France must maintain its effort in the 
field of deterrence to enable it to remain credible. You 
will note that today no other large nuclear power, United 
States, Russia, or Great Britain, have any doubts that 
more tests are needed to obtain the simulation tools we 
all need. There is no reason for France to be alone in that 
situation. 


[Correspondent] The president said recently that there 
was no question of a resumption of tests as long as he 
would be in office, can the government, if it considers 
that France should resume testing, impose its will despite 


the opposition of the president? 


[Leotard] Two answers to your question. First the 
signing of the order for the test has always been, since 
1958, that of the president of the Republic. It is out of 
the question to change this. Second, you will understand 
that in a field such as defense it 1s out of the question for 
the executive power to appear divided, this 1s everyone's 
responsibility, of the prime minister, the president of the 
Republic, and naturally myself, as eventually it is a 
soldier who carries out the order. Therefore, on this issue 
the executive power will be united on this rssuc and will 
have a single position, it 1s everyone's responsibility. 
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Presidential elections are more than a year away. We w?"" 
see if the next president will maintain the same efforts 
for the French nuclear deterrent which this one needs 
and which were always forthcoming in the past. 
{Correspondent} You just told us that there will not be 
any nuclear test before the presidential elections. 


[Leotard] The order is signed by the president of the 
Republic. 
[Correspondent] [passage omitted] 


[Correspondent] What are we doing to prevent this 
frightening fo ee oe a a 
that the ability to build nuclear weapons of di 

sorts is becoming increasingly possible for most coun- 
tnes in the southern hemisphere and as weapons and 
equipment are moving around? What are we doing in 
this field? We might face a nasty surprise in a few years 
time: we do not possess a conventional deterrence, we do 
not have anti-missile weapons and we almost have no 
early-warning capabilities. 

[Correspondent] To complete what my colleague was 
saying: are we equipped to deal with a possible blackmail 
by a country of the former Soviet Union or by a country 
in the Middle East? 


ee ee coe een Se 
question: the first one is the extension, which will 
become necessary, of the NPT, the Non-Proliferation 
Treaty. France is deeply committed to it, as you know it 
ratified it and it had been enforcing it for a long time and 
it will make sure that it will be extended. 

The second point is the participation in the dismantling 
of existing weapons: in the last budget we have decided 
to allocate 400 millions francs in coming years to help in 
the dismantling of Russian weapons: this is extremely 
important. 


The third tag h Sa dpeg etedenah way Beyer Ras 


bility. tee pl gen bor irst satellite will 
be launched at the end of | joint French, Spanish, 
and Italian project for a military satellite which will go 
well beyond the current SPOT [not further identified] 
program and which will enable us to find out with great 
precision what is happening where we do not want things 
to happen. We already have very detailed information 
on what is going on in potentially dangerous countries, 
we follow this on a day-to-day basis. We know very well 
what is going on as we also the sales of missiles, 
from North Korea or from other countries to potentially 
dangerous countries. We are quite aware what is going 
on. It indeed is extremely dangerous for the countries 
which are targeted. For the time being this does not 
include Europe but you can imagine what is going on in 
the Middle East [as heard]. 


[Correspondent} You say this does not include Europe 
but we were mentioning the dismantling in the (ormer 
USSR. If we leave aside the technical characteristics of 
deterrence to consider the political thinking: within 


FRANCE 


which strategic framework will French defense be orga- 
nized? Will it be organized around itself and around 
France's own interests? Will it be more integrated with 
that of its allies within NATO? Will next year's campaign 
for the European clections help the emergence of new 
ideas on the x. ng up of a European force where France 
and England might play a role with their nuclear deter- 
rent? 


{Leotard] First of all we are working on a White Paper in 
which we have tned to consider the gro-stratcgical 
landscape surrounding France not now but in 10 or 15 
years since this White Paper, to be published at the 
beginning of next year, takes the year 2015 as its limit. In 
this framework we have been considering six possible 
scenarios assuming an intervention by French forces: a 
scenario overseas, a threat on an overseas department. a 
threat in the Mediterranean. an Easi-West type of threat 
which would threaten France's vital or strategic inter- 
ests. The second part of the answer is that we are 
perfectly willing to integrate a European dimension into 
this effort, in other words there 1s no other possibility for 
France than to embrace European construction as one of 
the main pillars of the defense of the continent. 


The third pillar is NATO. We will attend the summit on 
10 January 1994 and express our willingness to be 
faithful and loyal to the alliance, at the same time we will 
express our wish to see the alliance change to adapt to 
new challenges [as heard]. The alliance had a very special 
role: to defend the western part of the continent against 
a threat from the east, it now faces a completely different 
situation and it 1s normal that it should undergo changes. 


[Correspondent] France will be much more involved in 
NATO policies than it has been so far? 


[Leotard] It depends on what you mean by involved, it is 
out of the question to see our forces reyoin the integrated 
command, the decision [to leave the integrated com- 
mand] had been taken by General de Gaulle in 1966, 
besides, no one is asking us to do this, to rejoin the 
integrated command and we do not want this. However 
we consider that this alliance, to which we belong, faces 
new challenges. How will it be able to adapt to these new 
challenges? We have many proposals to make in this 
field. [passage omitted]. 


[Correspondent] Francois Leotard, the F my is 
now induced to carry oul missions othe ‘cad 
the national territory. France is involy. ram 
number of humanitarian operations and often, » ght 


get stuck there, but this is the question French public 
Opi.ion often raises: how do you see the evolution of the 
French Army, whether in Bosnia, in Somalia, or clse- 
where? We are going to leave Somalia, but we might go 
somewhere cise one day. Do you want France to get more 
involved in that type of mission, or do you think it is not 
the role it should play. or the French Army should play” 


[Leotard] First and foremosi, | would like to point out 
that until recently—or it may still be the case because 
there is a significant number of rehef troops—we were 
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the first purveyor of Blue Helmets to the UN, although 


pictures of Baidoa, of Somalia, were taken in the region 
where we are today. 


[Correspondent] But it does not mean that the problem 
Leotard. 


{Correspondent} Is France willing to continue them in 
the first place? 


[Leotard] Yes, if there are more, we shail take part in 
them in the future, provided others take part in them—I 
am thinking of other Europeans in particular—and pro- 

of these actions under the 
acgis of the UN is : the upgrading of UN staff 
in New York, the betterment of financing conditions, 
and the improvement of the command structure. 


1 entrusted General Morillon with a mission to that 
effect and Senator Trucy with a mission concerning 
financing; we will soon have a certain number of conclu- 


sions bul things need improving. 


[Correspondent] As we are talking about Bosnia, are we 
not bogged down in Bosnia? is what we are doing likely 
to bring about a settlement, 1.c. a situation which would 
allow us to withdraw our troops? Is it not a failure for 
Europe and the Western European Union, which is in 
principle the defense association of the Europeans, as i 
was necessary to call the Americans, since the United 
Nations, in the end, took responsibility for things 
together with NATO, and since Europe appears to be one 
clement only, and not necessarily the element which has 
things most under control? 


Leotard) | would like to say how worried | am about 

ia. [passage omitted) You asked whether we were 
bogged down. We are not far from that. The diplomatic 
and political side of things is taking place now— 
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badly—-but I am talking about French soldiers, about 
other soldiers, i am talking about the situatson on the 
ground, i is tragic. 
[Correspondent] How can we get oul of 1? [passage 
omitted] 


[Leotard] First of all-—and I say this because i is my 
role—there ts no military solution as such. The solution 
can only be a political one. I Go not say this in order to 
escape from my responsibilities, but to say that a polit- 
ical solution must be found to a political problem. The 
armed forces are there at the moment in compisance with 
UN resolutions which aim at supplying the population 
with food. They are no longer supplied with food prop- 
erly. Each unit, whatever its nationality may be, is now 
shot at from everywhere, and we find ourselves in a very 
difficult situation there. 


What I have suggested, what we have suggested, what the 
president has mentioned during the last summit [1s te 
following): we need a huge. significant, strong humani- 
tarian initiative, a very strong, a very brave one, on the 
part of all Europeans in particular, if possible under the 
auspices of the WEU, because that is Europe. Or we need 
to start and think about what we are doing there. But it 
is not the situation as we know i today which can be 


maintained, since it 1s incomprehensible. 


[Correspondent] When you say that is a political 
problem and thai a political solution is required, all 
right. nobody denies that, but in order to reach that 
political solution, maybe we should resort to some mil- 
itary devices which will compel those who do not want a 
political solution to accept a politica! solution? When the 
Americans say that the Europeans do not want to get 
involved on the ground, carry oul a ground war, it is 
understandabiec, but when the Americans say, well, why 
not give the victims, ic. the Muslims who are fighting 
against the Serbs, and maybe the Croats, the “cans to 
defend themselves, that is to say by lifting the embargo 
on weapons and thus allowing them to fight” If we do not 
want to fight on their behalf, at least, in the name of 
self-defense, which is one of the founding principles of 
the United Nations and one of the founding principles of 
the European Community, why do the French, among 
others, refuse to lift the arms embargo” 


Leotard] [words indistinct] French and English, why’ 
use we have the number of troops on the 
ground, and because if we want to lift the embargo, ic. 
supply weapons to Bosnians im particular, | means that 
we shall leave, it means that we shall leave immediately. 
and | said it myself to Izetbegovic when he supported 
that solution. OK, let's do it, but im that case, we shail 
leave within a quarter of an hour, because it ts out of the 
question to leave our troops with new dangers around 
them. As you know, this 1s an alternative, but 1 would be 
a formidable failure for the United Nations. You have 
mentioned air strikes. The person who asked to give the 
first air strike order is the UN Secretary-General, and 
sometimes, it would be a good thing. 
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You may have seen the latest most serious incident 
which surrounded the transfer of the Archbishop of 
Sarajevo toward Vares, it was impossible to F<. perhaps 
you know the conditions in which troops opera... ~hen 
civilians are only yards away with guns pointed at their 
head how is it possible to launch air-strikes? Everyone 
understands this 1s impossibic. 


[Correspondent] [passage omitted] Are we not going to 
change anything. or are you considering a reform. and 
what would it be? 


[Leotard] A good reform, if you like, is to keep the 
military service, which 1s useful for our forces, which is 
an integration clement for this country, and which 
squares with the Republican ideal, while increasing the 
standing of the national service and while preventing or 
banning some unfair practices. 


[Correspondent] Would you keep the duration of 
national service to ten months? 


[Leotard] I believe that it is not possible to come under 
ten months, if you do so, as I said earlier, you siill have 
soldiers, hu nan beings, but you do not have an army 
since the necessary training is not there. Training might 
still be reduced but it can remain within today's limits 
but you do not have an operational force anymore [as 
heard]. Who is driving the equipment today in some 
airborne or armored units, and who is in great numbers 
abroad’ Conscripts, there are now 40 percert conscripts 
in Yugoslavia, all of them volunteers, natura:‘y. [passage 
omitted] 


Deputies Reject Proposal for 32-Hour Workweek 
BR1211162993 Paris LE QUOTIDIEN DE PARIS in 
French 10 Nov 93 p 6 


[Article by Eric Zemmour: “32-Hour Week: Union for 
French Democracy Sends Senate Packing™] 


[Text] The UDF group in the National Assembly yes- 
terday voted unanimously against the Larcher-Fourcade 
amendment on the 32-hour week, as adopted by the 
Senate the day before 


Not one hand was raised. The 150 UDF (Union for 
French Democracy) deputies present were asked, at the 
group's traditional meeting, to vote by raising their 
hands in favor of the Larcher-Fourcade amendment on 
the 32-hour week, adopted by the Senate the day before. 
The result was therefore unanimous. They were all 
opposed. Even Gilles de Robien, who the previous 
evening with Pierre Larrouturou was still explaining the 
benefits of the 32-hour week, did not dare to raise his 
hand. 


It 1s true that the meeting had gone very badly for the few 
defenders of the reduction in working hours. Most of the 
speakers denounced the idea as “erroneous,” “dema- 
gogic.” creating “very few jobs” in the context of a 
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“malthusian cconomy™ and leaving “growth to others.” 
namely the United Stites or Asia. Jean Bousquet. the 
head of Cacharel, was the most virulent opponent. 
Valery Giscard d'Estaing [UDF leader] explained in a 
long and brilliant speech that the 32-hour week with a 
reduction in salary would trigger a serious wages defla- 
tron, comparable to the catastrophic policy implemented 
by Pierre Laval [former prime minister during the 
1930's} in 1935 (when he cut civil servants’ pay by 10 
percent—LE QUOTIDIEN DE PARIS editor's note). 


Trap for Fools 


On three occasions Gilles de Robien attempted to defend 
his position, but the public was against him. He repeated 
the ideas of Larrouturou and his famous 2 million jobs 
created by the general application of the 32-hour week, 
but he met with only irony from hus colleagues: “Why 
not go further. and work just 25 hours’ Finally, he 
explained that the difference between the “demagogic™ 
32-hour weck of the Socialists and the 32-hour week of 
the “responsible” Liberals lay mm the latter's accepiance 
of a cus in wages except for the very lowest, but Giscard 
pointed out the dangerous “effect on public opinion” of 
such an opposition between those (Socialist Party) who 
proposed 32 hours worked for 39 hours pay. and those 
(the Right) who want to reduce wages. 


No more needed to be said. The UDF did not want to be 
the ones to reduce wages. Andre Santini [secretary gen- 
eral of the Social Democratic Party] summed up the 
unanimous sentiment in his own mumitable way: “The 
32-hour week is the TFF. the trap for fools.” 


However, following the lead of Charlies Millon, group 
president, certain members wished to leave the door 
slightly open for “contractual” agreements to reduce 
working hours in certain companies where there would 
be benefits. But the Senate amendment did not open that 
door. Everyone considered it to be “very complicated, 
illusory, and very expensive to the state.” In fact, very 
dangerous. The game was up. Gilles de Robien fell back 
on his position prepared im advance: “lt was not me who 
started this debate, | simply called for a commiutice of 
enquiry.” And he was quick to also describe the Senaic 
amendment as being “too complicated and difficull to 
implement.” He thus joined the ranks of the unanimous 
vote against the text from the Senate. 


There remained the matter of cxplaining this refusal to 
the senators. Next Monday [15 November], the mixed 
joint committee will bring together deputies and sena- 
tors in order to draw up a joint text. However, Charles 
Millon has already asked three UDF representatives on 
this committee, Rene Couanneau. Denis Jacquat and 
Henri Novelli, to seck common ground with the senators 
in the few days before Monday's mecting. It will not be 
an casy task. Especially as the UDF deputies are aware 
that any lasting disagreement within the commitice will 
mean that the National Assembly will have the final 
word and RPR [Rally for the Republic] deputy Jcan- 
Yves Chamard still remembers the fate which the depu- 
ties reserve for the 32-hour week 








50 ITALY & VATICAN CITY 


Saudi Foreign Minister Arrives for Official Visit 
LD1211163093 Riyadh SPA in English 1226 GMT 
12 Nov 93 


[Text] Rome, Nov 12, SPA—Foreign Minister Prince 
Saud al-Faysal arrived here last night for an official visit 
to Italy during which he will hold talks with senior 
Italian officials. 


The Saudi foreign minister was greeted upon arrival by 
his Italian counterpart Beniamino Andretta and the 
Saudi Ambassador to Italy Khalid al-Nasir at-Turki. 


Prince Saud is scheduled to meet Italian President Oscar 
Luigi Scalfaro, Prime Minister Carlo Ciampi in the 
course of his visit. 


He will also hold talks with Andretti on bilateral rela- 
tions and international issues of common interest, 
notably the Middle East peace process. 


The Italian Foreign Ministry confirmed in a statement 
the importance of the Saudi role on the Arab and 
international arenas and pointed out that the middle 
East peace process and the Palestinian-Israeli peace 
agreement signed in September would be the focus of the 
Saud-Andretti talks. 


Al-Faysal on Andreatta Talks 


LD1311132093 Riyadh SPA in English 1235 GMT 
13 Nov 93 


[Text] Rome, Nov 13, SPA—Saudi Foreign Minister 
Prince Saud al-Faysal affirmed that the policy of eco- 
nomic pressure and the provision of the humanitarian 
assistances has failed to resolve the Bosnian problem. 


Prince Saud, who was speaking to newsmen after a 
meeting with his Italian counterpart Beniamino Andre- 
atta last Thursday [11 November], said “without mill- 
tary pressure—either through lifting arms embargo on 
the Muslims or through intervention of the international 
forces. no peaceful settlement would be realized to 
ensure the interests of all parties in Bosnia- 
Herzegovina.” 


“It 1s hoped that the European countries will support 
such a trend because the issue is mainly an European 
one.” he said. 


“We, in the Muslim world, have followed up the issue 
from this angle and we are hopeful that the efforts will 
end with success,” he added. 


On the Arab boycott of Israel, Prince Saud said the Arab 
boycott is not a cause but it is a result of the Arab-Israeli 
conflict. 


When the causes which led to the Arab boycott are over. 
then there will be no boycott, he said. 


Prince Saud called to focus on the major issues of peace 
which include the peace agreement recently signed by the 
Palestinians and the Israelis and the other agreements 
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hoped to be signed in other spheres and in particular 
with Syna, Lebanon and Jordan. 


On the other hand, Andreatta highlighted the big strides 
made by the kingdom in all spheres. 


“Prince Saud has briefed me on the development 
achievements accomplished in the kingdom and I have 
told him that some Italian investors are keen on contrib- 
uting to the development process in the kingdom,” 
Andreatta said. 


“The kingdom has strong and deep-rooted stands in the 
region, and Prince Saud has clarified his country’s stands 
on the problems which face the region,” he added. 


Andreatta said the Arab Gulf countries are capable of 
playing a positive role in the region. 


On the peace process in the Middle East, Andreatta said 
“we do realize the difficulties facing the peace process 
and believe that the Palestinian refugees should be 
allowed to return to their homeland.” 


He noted that he had discussed with Prince Saud the 
problem of Bosnia-Herzegovina and hoped that more 
efforts would be exerted to settle the problem. 


Andreatta Comments on Foreign Policy Issues 


BR1211153393 Rome L’UNITA in Italian 6 Now 93 
p13 


[Roundtable with Italian Foreign Minister Beniamino 
Andreatta at L'UNITA editorial office in Rome, moder- 
ated by Jolanda Bufalini, with questions from Walter 
Veltroni, L'UNITA editor; Piero Fassino, Democratic 
Party of the Left foreign affairs spokesman; Bolaffi, 
Dassau, and Guerra, members of L'UNITA editorial 
staff, and unidentified L°UNITA staff; date not given: 
“Isolation Does Not Rhyme With Italy] 


[Text] [Veltroni] It would appear that, with the Ciampi 
government and the Andreatta ministry, we are seeing a 
significantly new accent in Italian foreign policy. The 
way in which Italy played its role in the Somali situation 
marks, I believe, a high point in our country’s ability to 
act autonomously and at a level of international rela- 
tions. This has positively impacted the way people, and 
not just ourselves, have acted during this affair... 


[Andreatta] To act autonomously is a natural desire of 
any politician who has an image of his country and its 
national interests. My major concern in Somalia has 
been not to fall into the Sigonella trap, the trap of 
autonomous action which takes the form of isolationism 
or brings us into disagreement with the United Nations 
and America. The disagreement which occurred did so 
not because of any aggressiveness on my part, but 
because it was part and parcel of the situation. Those 
who saw in the Somali situation the patterns of the cold 
war or of excessive nationalism did not act in our 
country’s interests. 
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I believe that the positive significance of the action in 
Somalia has been a calm awareness that our contribution 
was important and that we could and ought to express 
our viewpoint, free from 40 years during which foreign 
policy played second fiddle to Italians’ interna! divi- 
sions. 


The same attitude leads me today to believe that we 
cannot flee from Somalia. | have said in Parliament that 
it is Our intention to withdraw from Somalia, but that we 
should not set a deadline, even if fixing a date can be 
useful in outmanoevering the Somalis. We have begun 
an operation, we have carried it out badly, and now we 
must make good the period during which no political 
action was taken to reconstruct the national government. 
We can leave Somalia once the process of reconstructing 
the national government has begun. Until this happens. 
I believe that it would be rather difficult to respect the 
deadline, though obviously the departure of the Ameri- 
cans would provoke the end of the UNOSOM [UN 
Operation in Somalia] mission. 


[Veltroni] | would ask the same question which was pul 
to me by Arthur Schlesinger a few days ago. What does 
Italy think can be done, together with Europe and the 
United Nations, to tackle the Bosnian question, since | 
do not believe it is possible to ask America to resolve the 
Bosnian drama? 


{Andreatta] I believe that, first and foremost, it 1s impor- 
tant to have a sense of the limits of international politics. 
The instruments which we have at our disposal may 
perhaps serve to defend the independence of a country. 
However, where we are faced with civil wars or the 
collapse of a state, the traditional resources of interna- 
tional policy are absolutely insufficient. Faced with two 
sides wanting to massacre each other, the moral and 
material engagement of foreigners is of very little use. In 
any event, a large-scale military intervention would not 
have been acceptable to our public opinion, either in 
Italy, America, France, or Britain. 


I believe that what we can do and continue to do 1s to 
apply the embargo. Italy's representative has protested 
against Croatian atrocities in the EEC Political Com- 
mittee. He has called for the denunciation of those 
responsible and stated that the international community 
should examine and be prepared, if necessary, to apply 
embargo measures against Croatia. An embargo is an 
unfair weapon: It strikes the old more than the young. 
children more than the middle-aged. Montenegro more 
than Serbia, but it is the only weapon which we have. 


We should also consider using this weapon like a carrot 
and a stick, accompanying every positive gesture with a 
lightening of sanctions. 


{L°UNITA] Do you believe that everything possible has 
been done, in the past months, using traditional Italian 
and European diplomatic tools, to at least reduce the 
conflict in Bosnia? 
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{Andreatta] | had my doubts throughout the summer. | 
asked myself, at the time of the first meeting with 
Christopher, whether the scant enthusiasm which 
greeted the idea of rearming the Muslim Bosnians was 
not a mistake. Well, now that I see their desire to spend 
the winter waiting for the spring offensive, I believe that 
it was right not to go ahead and rearm them massively. 


Another doubt of mine relates to the Owen plan. Maybe 
that “Swiss-style” solution was too refined and unreal- 
istic. Certain acceptance of the ethnic principle was, 
from the outset, the lesser evil. 


[Fassino}] Yeltsin has stated that, under certain condi- 
tions, Russia could also decide to adopt the first-strike 
Strategy, that is, to use nuclear arms to fire first. Four 
years after the fall of the Berlin wall, this confronts us 
with a gigantic problem: the difficulty faced by the 
international community in setting itself consensus- 
based rules on how to govern conflicts, and the risk of 
moving back toward old-style military ways of thinking. 
From | December Italy has the CSCE Presidency, 
another organization born during a period of transition, 
of major change in the international context. How does 
Italy think that it will exercise its presidency role and in 
what way can relaunching the CSCE help in moving out 
of the present impasse? 


{Andreatta] First of all, the inherent conditions for peace 
are the Kantian principles to be found in those republics 
in which political and civil liberties are respected. His- 
tory gives no examples of aggression between two dem- 
ocratic states. For this reason, everything which relates 
to the process of democratization of Russia and the 
former republics, and in particular of the former Soviet 
republics, is of importance to the entire world commu- 
nity. 


Turning to the question of the CSCE, we will be taking a 
step forward on this path by organising the meeting of 
heads of state and government in Budapest. The (SCE 
has, in a certain way, been an instrument of the cold war. 
an instrument of the victory of Western values, of civil 
liberties, without which the revolutionary process in 
Eastern Europe would have been slower. This historical 
origin makes it the largest forum for relations between 
East and West, the structure within which relations with 
Russia can be conducted in this intermediate stage, until 
Russia becomes part of the West. breaking out of its 
deep. internal, traditional contradictory attitude toward 
the West. 


The CSCE should become the place of equal cooperation 
between the Russian Army and NATO, first and fore- 
most in peacekeeping operations. What 1s taking place 
today, without any international control, needs to be 
brought back under international control. Nobody can 
claim the right to intervene in a “foreign neighbor 
country” outside of international control, even if Russia 
is playing an extremely important role in this class of 
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civilization [preceding three words in English] faultline 
which are our relations with the Muslim world. [sentence 
as published] 


There are also other tools to set up a political and 
military community. This includes Christopher's pro- 
posal, which was well received in Moscow, of a “part- 
nership for peace.” However, every partnership must 
begin with the recognition of the equality of the partners, 
hence the importance of having different instruments for 
different objectives. 


The progressive integration of Eastern European armies 
into NATO could look like an alternative, but that 
concerns the military instrument. The CSCE is the tool 
for giving legitimacy to such actions-—-the major func- 
tion of these bodies is not to organize military interven- 
tion but to state whether an intervention is just or not. 


It seems appropriate to me, in order, among other things, 
to secure the success of “partnership for peace,” to begin 
with this element of equality between states and to find, 
within the peacekeeping operations, an opportunity for 
integrating the armies as they are. 


{[L"UNITA] There has been considerable disagreement 
about the way the Somali and Mozambique missions 
have been paid for out of the foreign aid fund. In your 
Opinion, is it right to use the “funds” to finance what are 
essentially military missions. Or, as others propose in the 
present Finance Bill, would it not be right to introduce a 
specific heading in the prime minister's budget? 


{Andreatta] No foreign aid fund has, as such, been used 
for peacekeeping operations. Parliamen’ is always at 
liberty to reduce allocations and dedicate them to other 
uses. Let us do away with the emotive aspect on which 
the press and the parties have frequently played, as if 
some evil-minded and prevaricating person had used the 
funds, that is, existing budget headings, as they stand. A 
proposal was presented to parliament to cut a number of 
budget headings, as is always the case. Defense Ministry 
and foreign aid funds, as well as tax monies, were used to 
reach the | trillion lire allocated to the Mozambique and 
Somali operations. But it was my intention to get off to 
a false start. Well, I see no difference between the various 
forms of public wealth produced in any given country, by 
means of military intervention aimed at getting a 
country out of a state of anarchy [as published]; I do not 
see any difference between the cookies or vitamins 
handed out by military medical officers, transportation 
made available by the Army, and that belonging to 
NGO's [nongovernmental organizations]. I find this 
distinction between the Army and voluntary organiza- 
tions to be deeply rooted in Italy's neutralist subculture. 


There are no national interests either in Mozambique or 
Somalia, I insist in saying that there are no national 
interests in Somalia, but there is an act of generosity and 
responsibility toward the world system. It is ultimately 
nonsense that a peace-keeping operation, which has cut 
the daily death toll by 1,000 to 1,500, is not seen as a 
humanitarian operation, but comes under the heading of 
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foreign aid, while a children’s vaccination program 
costing perhaps 10 times as much is! 


[Bolaffi]} | do not wish to dwell on the problem of Bosnia, 
even though the idea of not being able to intervene is the 
result of the following diagnosis: If one accepts that it is 
a civil war, then it is clear; If, on the other hand, one 
begins with the idea that it is a war of aggression 
organized by Serbia, then the foreign policy is com- 
pletely different. 1 would like to ask two quick questions: 
Is there an Italian foreign policy? Does Italy know what 
its national interests are? And secondly, there is so much 
talk about Europe, but which Europe? Europe was cre- 
ated to keep the Americans in, the Russians out, and the 
Germans down. Now the Russians are in—along with 
their crisis—the Americans are leaving, and the Ger- 
mans are raising their heads. It is obvious that Europe is 
in a crisis. | wonder what Europe we will be faced with in 
the coming years? 


{Andreatta] It is clear that one can only maintain the 
consistency of an international position if public opinion 
is convinced that there is a national interest at stake. 
However, | believe that Italy, a country that was born 
from a revolution and which has a history of disconti- 
nuity—despite the Kingdom of Sardinia—when com- 
pared to the absolutist period [16th through 19th centu- 
ries], is the country most receptive to international 
causes. National interests, however, have led Italians to 
play off one party against the other in the conflicts in the 
former Yugoslavia. I do not think that this is a good use 
of this category. It is in Italy’s national interest to have 
order prevail in that region. 


Our fellow citizens want to be represented in a dignified 
manner, but they feel that their citizenship is a partner- 
ship in multinational and Community organizations. In 
the long run I think it is positive that people can have 
this national interest while being good partners in clubs 
made up of states. I distrust the sort of backward-looking 
thinking that is sometimes expressed in history books 
about diplomacy. I feel that this problem, too, is part of 
the impatience expressed in some Italian cultural circles 
with the 40 years in which this country was formed, in 
other words the last 40 years. 


So many things have changed in Europe. I remember a 
book that I published for the AREL [Agency for 
Research and Legislation] in 1989, with a chapter 
written by a Russian, who took an ironic tone, saying 
that “we have given so much oil at below-market prices 
to Poland, Czechoslovakia, etc., and yet they do not 
appreciate it. We taught them Marxism and Leninism, 
and they did not appreciate it. We sent the Red Army 
and they did not appreciate it. Now that these countries 
are fleeing to the West, what is left for the Soviet Union 
to do? Run faster and get ahead of them.” That is a jes*, 
but it is consistent with what is happening when Yeltsin 
writes that the atmosphere should warm up a few degrees 
between NATO and Russia compared to the tempera- 
ture between NATO and the Warsaw Pact. 
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Europe must not become part of a regional organization 
Struggling with other regional organizations. There is no 
irreparable dispute between Japan, the United States, 
and Europe, so it is correct to say that the United States 
is “in.” The problem is not to keep Germany “down,” 
but to maintain the marvelous character of Germany's 
Western cultural tradition, and its desire for peace. For 
this reason, we must prevent Germany from being the 
country in the middle—beiween East and West. We do 
not need to keep the Russians out but, more importantly, 
to involve Eastern Europe. I believe that the litmus test 
for Europe will lie first and foremost in its ability to 
integrate the countries of Central and Eastern Europe. A 
Euro-phile culture may well prevail in Russia. The 
process will be a very long one, so the Community has no 
boundaries. 


We have to give up the idea that Europe is like somebody 
riding a bicycle which only stays upright when it is 
moving. No, Europe is linked to moments of expansion, 
and after a time of expansion there is always a time when 
it falls into a sad mood to reflect on the progress made. 
Europe has never been more closely knit economically. 
We have the same rates of inflation. We have a fairly 
well-balanced distribution of deficit and surplus in the 
balance of payments, and we will probably succeed in 
making monetary changes without having to resort to 
artificial policies. 


{[Dassu] Do you think that Italy has the tools to create an 
effective foreign policy? | am referring to three areas in 
particular: the Foreign Ministry, with which it would 
appear that there have already been rather acute clashes; 
the management of foreign economic policy—since Italy 
is to take over, among other things, the G7 Presidency; 
and the Army, which to me seems as far removed as 
possible from its new duties in a post-Cold War world. | 
have one final question, which brings us back to Somalia. 
You said that you did not play a key national role in 
Italian policy in Somalia. 1 would like to know if there 
were disputes regarding crisis management in Somalia, 
since it seems to me thai, in one part of our military, at 
least, there were rather pronounced nationalistic lean- 
ings. 

[Andreatta] The first resource for making foreign policy 
is the willingness on the part of parliament, the country, 
and public opinion to invest resources in foreign policy. 
Investing resources means investing money and perhaps, 
if it comes to it, investing people. This willingness is 
shrinking in all countries. In our country, apart from 
times of great enthusiasm, such as in cooperative 
efforts—efforts, moreover, where even enthusiasm must 
be assessed using the bribe-city yardstick—this willing- 
ness is rather limited. From meetings with people in 
recent months—I do not have much experience-—lI did 
not envy the people who assisted my colleagues. | 
admired my colleagues, and even felt they were smarte: 
than me, but I did not envy their peopie. 


The Foreign Ministry staff is probably unequaled, but its 
areas of excellence have made it possible for me to 
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discuss matters on an equal footing, and sometimes with 
technical superiority compared to other departments. 
This staff, apart from missions abroad, costs half what a 
senator does. The most senior official in the Foreign 
Ministry receives exactly half the pay of a senator. 


With regard to foreign economic policy, | prefer a 
country where foreign economic policy is made by tens 
of thousands of people to a country where the president 
is a promoter and lobbyist who aims to ensure that 
planes and trains made in his country and other coun- 
tries are sold. As soon as Italy made a change, we saw 
increased growth in these conditions, just like in the 
sixties—three times as high as Britain or Spain. 


As for the Army, I am convinced that we need to focus 
our attention on our Army and help it realize that its 
duty is not to consume national products, educate young 
people, and so forth, but that the use of force should be 
present in what it does. 


Of course, there have been differences of opinion and 
feeling between myself and [Defense Minister] Fabbri, 
between my administration and the Defense Ministry's 
administration. | do not wish to automatically defend 
the club known as the cabinet, but I must say that this 
difference of feeling has allowed us to put together a 
winning policy. We may have had moments of tension, 
and times when it seemed that others were mistaken, but 
I must say that this mix of caution and idealism which 
characterizes our presence in Somalia is the result of 
cooperation between both our strengths. Perhaps, if we 
or they had been left alone, we could have done some- 
thing, but | think that the tension, especially in July and 
August, between our differing viewpoints was the fac- 
tor—along with a little good luck—which gave us the 
role of interpreting liberal public opinion around the 
world. 


{[L'UNITA] I would like you to clarify your attitude 
toward Eastern Europe and Russia. The idea of a first 
nuclear strike, as Fassino [Democratic Party of the Left 
foreign affairs spokesman] mentioned, *s rather wor- 


rying. 


{Andreatta] Why worrying? Russia needs security. If 
nobody attacks it then it will not have to use the first 
strike. 


[L°UNITA] But you said... 


[Andreatta] It is an element in the security of its inhab- 
itants. Nobody, in Europe or the United States, 1s 
thinking of attacking Russia. This is an assertion which, 
when considering Iran. tomorrow's China, etc., will 
reassure the Russian people. Why should it not be made? 


[L°UNITA] You said that we would need to put Russia 
on an equal footing and that the CSCE would serve that 
purpose. It seems that, in saying that, you reflect the 
feeling of frustration that is truly widespread among 
Russian public opinion, even after the support given to 
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Yeltsin, because they are complaining of being consid- 
ered almost like Haiti. Now, you point to solutions while 
at the same time [ hear you referring to Eastern Europe 
as a group of countries that must be integrated into 
Europe. You are well aware that this Russian fear is 
greatly enhanced by these problems. That sounds like a 
contradiction to me... 


[Andreatta] We cannot sacrifice Warsaw to our worries. 
There are absolute values in foreign policy and the 
integration of Eastern Europe, which has finally 
achieved its own 1848, 1e., its own liberal revolution. 
There are the contradictions of European national inter- 
ests vis-a-vis world interests; namely, the integration of 
Poland, Hungary, and the former Czechoslovakia into 
the Western political system. I said, in fact, that we need 
to use a number of tools, ranging from parity to the 
CSCE: the tool of friendship, integration, and NATO. 
There is a European national interest, without which no 
progress will be made in Europe. We will not transmit 
the feeling of being European to our children if we leave 
behind us a pledge not to create problems with the 
Russians. We have our tools. We have the Community 
and the union. It is unlikely that the Community can be 
used over the coming years, due to the still overly 
administrative nature of these economies. We must use 
the post-Maastricht union—the unification of political 
tools—which is the guiding instrument for the military 
instrument, the WEU [Western European Union]. This 
is our historic duty. Remember that we used the EC for 
the integration of Greece, and the stabilization of Por- 
tugal and Spain after their revolutions. 


Let them use the atomic bomb against anyone who 
invades the sacred soil of Russia, but outside that soil 
lies Europe and its interests—with an extremely high 
moral interest consisting in preventing alternation 
between national communism and nationalism within 
these countries, so that they can enjoy the freedom we 
enjoy. All our advertising and television have been 
broadcasting this for years. We are responsible for their 
revolution so we cannot leavie it incomplete. It also 
consists of integration and security. 


[Guerra] What strikes me is the fact that there has been 
talk for the past hour of instruments, but the UN line is 
not forthcoming. I believe that this framework, rooted in 
Europe's defeat over Bosnia—because what has been 
discussed seems to me to confirm that that is what it 
is—and this silence about the United Nations raise 
questions. One of these is the modification of the Secu- 
rity Council mechanism. The entry of Japan and Ger- 
many alone would be enough to call into question the 
reasons why the United Nations was born. It looks to me 
like Italy is pushing for a European solution, but in 
concrete terms, how ts this initiative being developed? 


[Andreatta] UN Secretary General Butrus-Ghali has 
given the United Nations a program and prospects, and 
I believe that the international community owes a lot to 
his vision. He has not been as capable in terms of 
management—as 1s often the case—and problems have 
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emerged. The United Nations needs financial support, 
the support of public opinion, and military support. 
Some people want to resolve the problem by expanding 
the Security Council to include two countries that have 
developed incredibly. | personally submitted a different 
formula: the rotation of 15 countries on the Security 
Council over a two-year period—in addition to the five 
current permanent members and an elected representa- 
tive of the smallest countries. That would make it 
possible to have a larger group of countries in which 
public opinion, the government, and parliament are 
identified with UN intervention operations. 


The campaign for Japan and Germany is under way. It 
may be that this campaign resolves the problem of 
expanding the Security Council, but I felt that struc- 
turing the Security Council in the way I just mentioned 
was the best suited for drawing support and resources 
from the international community for a body which acts 
as the executive branch of the United Nations. 


Garavaglia, Albania’s Shehu Discuss Medical Aid 


AU 1411152993 Tirana ATA in English 1108 GMT 
13 Now 93 


[Text] Tirana, November 13 (ATA)}—At the November 
11 meeting in Rome between Tritan Shehu, Albanian 
minister of health and environmental protection, and 
Maria Pia Garavaglia, Italian minister of health, Mrs. 
Garavaglia stressed that Italy will continue to assist 
Albanian medical system. Italy plans to supply Albania 
with medical devices, medicine and will also help her 
with the training of medical staff. Also attending the 
meeting between Albanian and Italian ministers was 
Italian Ambassador Paolo Forests. Mr. Foresti under- 
lined that the Italian Foreign Ministry supports the 
cooperation between the Albanian Ministry of Health 
and Environmental Protection and Italian Ministry of 
Health. 


The Steering Technical Italian-Albanian Commitice 
convened in Italy November 11. The meeting of the 
committee was attended by the Albanian and Italian 
ministers of health. During his visit to Italy Mr. Shehu 
met with personalities of Italian medical health service, 
the Faculty of Medicine of Bari and the Castelancta 
Hospital, the physicians of hemodynamics in Frasinone 
and the friend of Albania, Cavalier Damiano Otoman- 
neli who has supplied Albania with medicine and med- 
ical devices. Mr. Otomannel: was handed the decoration 
“Order of Naim Frasher: First Degree” for his charity 
activity in Albania. 


Prosecution Dismisses Scalfaro Corruption 
Inquiry 

AU 1211170893 Paris AFP in Enelish 1633 GM1 
12 Nov 93 


[Text] Rome, Nov 12 (AFP}—Rome’s prosecution ser- 
vice said Friday [12 November] it would not investigate 
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claims made against Italian President Oscar Luigi Scal- 
faro alleging that he embezzied large sums from a secret 
service slush fund. 


Rome's chief prosecutor Vittorio Mele said that for 
constitutional reasons it was impossible to investigate 
the allegations. 


But he said he was to investigate allegations against two 
other former interior ministers Vincenzo Scotti and 
Antonio Gava. The inquiry against current Interior 
Minister Nicola Mancino was to be dropped. he added. 


Scalfaro denied allegations by Antoni Galati, a former 
administrative secretary of the secret services (Sisde) 
that he and several others had embezzeled 65.000 dollars 
a month from the slush funds between 1983 and 1987. 


But the accusations were repeated two days later on 
November 5 by former Sisde head Riccardo Malpica, 
who said he had given Scalfaro envelopes containing 100 
million lire (62,500 dollars) when he was interior min- 
ister. 


Malpica, currently in jail for corruption, said the money 
came from the slush fund. 


Another former Sisde administrative director, Maurizio 
Brocoletti, who is on the run, told the press that all 
former interior ministers in the past 10 years had been 
involved. 


Mele said that there was no reason to investigate Interior 
Minister Mancino since nobody had accused him of 
being involved in the affair. But he asked the special 
ministerial court to look into the allegations against 
Scotti and Gava. 


Scotti will have to explain why his furniture costing 500 
million lire was paid for by Sisde, while Gava has been 
accused of drawing a monthly salary of 100 million lire. 


Meanwhile in Milan, Olivetti boss Carlo de Benedetti 
who spent less than 24 hours in prison last week said he 
had become an honorary member of an organisation for 
prisoners. 


Benedetti, under investigation following allegations that 
the company gave politicians bribes in exchange for 
lucrative contracts, said he had immediately joined the 
group and paid the 30 dollar subscription fee. 


Police Launch Massive Anti-Mafia Operation 


AU 1311140293 Paris AFP in English 1353 GMT 
13 Nov 93 


{Text} Reggio Calabria, Italy, Nov 13 (AFP)}—Itahan 
police launched a massive anti-mafia operation Saturday 
{13 November], issuing 158 arrest warrants against sus- 
pected drug traffickers and detaining 60 people, judicial 
officials said. 


Working largely on information from mafia turncoat 
Vitorio lerino, around 100 members of different police 
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forces led by prosecutors from this southern town 
swooped on suspects across the country. 


Police rounded up around 60 people in the Calabria 
region at the tip of the Italian peninsula as well as in 
Rome, Padua and Turin. Around 40 others remain at 
large while 50 arrest warrants were served on people 
already in custody. 


Those arrested are suspected of involvement in a mas- 
sive international drug ring connected with the Sicilian 
mafia as well as other activities such as extortion. 


Mafia Boss Riina Accused of Judge Falcone 
Murder 


LD1211114693 Rome RAI Televideo Teletext in Italian 
1107 GMT 12 Nov 93 


[Excerpt] Toto Riina is among the people accused of the 
murder of Judge Giovanni Falcone. His name ts 
included in the warrant of Caltanissetta’s judge for the 
preliminary investigation. The investigation will have to 
say what part the Mafia boss had in the killing. [passage 
omitted] 


‘Chaos’ Looms After Senate Rejects Emigrant Bill 


BR1211160393 Milan IL GIORNALE in Malian 
11 Nov 93 p 2 


[Report by Daniele Vimercati: “Full Speed Ahead to 
Election”) 


[Text] Rome—lIs the election drawing nearer’ Not nec- 
essarily. The defeat of the bill on votes for Italians 
abroad eliminated one obstacle on the road to an carly 
election, but the tainted political climate could yield 
further surprises. New political and judicial attacks on 
the president? Parliamentary traps for the Finance Bill’ 
Anything 1s possible. The rumor among deputies and 
senators of all parties, but mainly among Christian 
Democrats and Socialists, is that there 1s another storm 
brewing. “In the presence of a violent campaign against 
parliament, portrayed as a den of criminals and the cause 
of all our troubles.” [Christian Democrat] Francesco 
D'Onofrio thundered, “any response, even the most 
violent, seems justified.” Even a commentary in 
L’OSSERVATORE ROMANO—the Vatican daily. 
whose editor is Mario Agnes, closely associated with the 
DC [Christian Democratic Party] iefi—has helped to 
increase the tension. With reference to the Sisde [Intel- 
ligence and Democratic Security Service] scandal, 
talks about an “alarmed public opimion” and wonders 
whether “the necessary prudence was observed in the 
appointment of officials to a very delicate state service.” 
It should be recalled that at least some of those appoint- 
ment were made by [President] Scalfaro during his term 
as interior minister. LA VOCE REPUBBLIC ANA, the 
organ of the PRI [Italian Republican Party], responded 
with a note in which it asks whether the Vatican “basi- 
cally agrees with” the criticisms of the chief of state 
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made, and subsequently retracted, last week by Socialist 
[Defense] Minister Fabio Fabbri. 


Until yesterday evening in the corridors of the lower 
house and the Senate throngs of stern-looking parliamen- 
tarians of the former four-party majority were con- 
versing with a conspiratorial air: There was talk of a 
counteroffensive, revenge, a battle to the last vote. The 
impression is that the disappearance of the chief obstacle 
to the dissolution of parliament could prompt the cor- 
nered deputies and senators to use the most dangerous 
weapons at their disposal—an attack on the president, a 
vote against the government, institutional chaos. Basi- 
cally, at this juncture an upheaval at the top of the state 
is the only possible salvation for the politicians under 
investigation or destined to a future of unemployment. 
Those seeking to postpone the election no longer have 
the hope of being able to exploit the three-month truce 
that would have been provided by the approval, without 
a two-thirds majority, of the bill on votes for Italians 
abroad. “Things are bad here,” according to Clemente 
Mastella, leader of the southern DC, who has almost lost 
his voice from speaking at too many public rallies; “I 
think that in a general election we would win only in 
Benevento and the vicinity.” So what is to be done? “As 
things stand, anything is possible, but perhaps an elec- 
tion 1s the only solution.” 


Mastella is one of the few Christian Democrats that can 
look forward to a political future beyond the present 
legislative term. Almost none of his party colleagues see 
things the same way. The socialists are even talking in 
terms of “an election in a year’s time.” Some are playing 
things down, such as Senator Saverio D'Amelio, 
according to whom “this vote changes nothing.” But 
there are also those, such as Socialist Franco Castiglione 
who, amid the throng emerging from the Senate vote, 
wiping away the perspiration with a huge handkerchief, 
attacked “the PDS. which did not hesitate to perform the 
most shameful turnabout just for the sake of an elec- 
tion.” 


The suspicions of the advocates of a postponement were 
promptly confirmed by the demands for an acceleration 
of the march to the ballot boxes. “The election must be 
held very quickly.” PDS Secretary Achille Occhetto 
proclaimed, “there is no other way to salvage Italy and 
combat the advocates of chaos and adventurism.” On 
behalf of the League, Francesco Speroni, while giving 
assurances that “there has been no pact with the PDS,” 
argued that “now the election is closer, there are no 
longer any obstacles.” Institutional Reform Minister 
Leopoldo Elia said: “After 21 December an election 
could take place any day.” This, as long as nothing 
happens in the meantime. The lower house 1s discussing 
the bill to reform the regulations governing the reim- 
bursement of electoral expenses (91 billion lire). So all 
that is needed in order for an election to take place is for 
a few weeks to clapse and for Scalfaro to place his 
signature. That is, unless... 
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Parties’ Election Positions Summarized 
BR1211161393 Rome L'UNITA in Italian 9 Now 93 p 7 


{(Unattributed report: “When Do Do You Want To 
Vote”) 


[Text] 
PDS [Democratic Party of the Left] 


The elections should be held as soon as possible. The 
PDS is not setting a precise date, but emphasizes that, 
once the necessary requirements have been set (defini- 
tion of electoral constituencies, candidates, and arrange- 
ments for Italian expatriates to vote), it will be possible 
to call the elections. This will be a vote aimed at 
far-reaching reform, after bribe city, in order to have a 
representative and renewed parliament capable of 
rebuilding the country. The PDS underlines that dis- 
solving parliament and setting the election date are 
clearly institutional options which are the responsibility 
of the head of state, and the speakers of the Senate and 
the Chamber of Deputies. 


DC [Christian Democratic Party] 


The elections must be held, and soon, also in the opinion 
of Piazza del Gesu [DC headquarters]. It is also an 
undeniable fact that there are conflicting opinions within 
the DC, “but a party's position,” the DC secretariat 
emphasizes, “is not the sum total of the personal malaise 
of individuals.” As regards the election date, however. 
the DC maintains its reservations about two aspects: that 
everything depends on the election date, and that carly 
elections can resolve the Italian crisis. The problem 
posed by [DC Secretary] Martinazzoli in his latest edi- 
torial in IL POPOLO is: What 1s to be done after the 
elections? His proposal is to set up a constituent 
assembly. 


League 


Early elections, not however under the system of propor- 
tional representation, as soon as the electoral reform has 
been implemented and the problem of the vote for 
Italian expatriates has been resolved. The stages could be 
those indicated by the president in Bologna. As regards 
the rest of the institutional reform, and election of the 
premier with a two-round system, the League favors 
direct electing of the premier but is against any form of 
two-round system. However, it raises a problem con- 
cerning timescales: “This parliament cannot tackle the 
constitutional reform, which must be left to the next 
parliament.” The election date must be as carly as 
possible: February or April at the latest. 


Communist Renaissance 


Elections can be held in February next year. Communist 
Renaissance thus confirms its position in favor of imme- 
diate general clections. It stresses that, for some consid- 
erable time now, parliament has lost all legitimacy, and 
therefore the president “must lead the country as quickly 
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as possible into new elections, particularly following the 
very serious charges that have been brought against 
him.” Therefore, once the technical requirements have 
been fulfilled (constituencies, candidates, expatriates’ 
vote) parliament could be disbanded on 21 December. 


The Rete 


Floor leader Diego Novelli has already announced that 
he will request the following at the next meeting of the 
Chamber of Deputies’ floor leaders: The prime minister 
must confirm his commitment to resign from his post as 
soon as the Finance Bill has been approved and electoral 
constituencies settled. Furthermore, The Rete requests 
the president of the republic to set the date for early 
elections and to dissolve parliament immediately after 
21 December, this being the date set for completing the 
new electoral constituencies. In short, the storms stirred 
up in connection with the Sisde [Intelligence and Dem- 
ocratic Security Service] affair must not distract our us 
from the need to hold elections. 


Green Party 


Elections must be held as soon as possible: Any date will 
do between the end of the winter and the beginning of 
spring. The Greens point out that, at their latest federal 
council held in July, they called for elections in the fall. 
This is obviously no longer possible. They expressed 
reservations about [PDS Secretary] Occhetto’s proposal 
for a “friendly agreement” between political forces to 
guarantee “a democratic and civil transition phase.” 
“More, however, because of the way in which the pro- 
posal was put forward,” they assert, “than due to its 
contents on which we are in total agreement—the situa- 
tion is intolerable.” 


PSI [Italian Socialist Party] 


It 1s up to the president to dissolve parliament and call 
new elections. The PSI has no intention of determining 
[President] Oscar Luigi Scalfaro’s choices. The via del 
Corso [PSI headquarters] Secretariat remarks that i 
would be appropriate to hold the elections after parlia- 
ment has guaranteed a number of constitutional amend- 
ments. These include not only obvious requirements 
(constituencies, candidates, expatriates’ vote), but much 
more essential changes such as the direct election of the 
premier. The Socialist Union—to which eight parlia- 
mentary deputies have adhered so far—has a different 
position. In fact, in Enrico Manca’s view, “elections 
must be held as soon as possible, no later than spring.” 


PRI [Italian Republicax / arty] 


The secretariat believes elections must be held soon, 
once the requirements stemming from the new majority 
law have been fulfilled. It is well known, however, that 
not everyone shares this opinion within the Republican 
group, for instance figures like Castagnetti associated 
with the old majority. Although still in favor of elections 
in April, [former Secretary] La Malfa, addressing the 
Bicameral Reform Commission, said he favored 
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exploring the possibility of introducing direct election of 
the premier or a two-round system with a majority award 
system. Now, following Scalfaro’s disgrace, the convic- 
tion that elections must be held as soon as possible has 
become firmer. 


Pannella List 

The Pannella List—dissatisfied with the new electoral 
system adopted by parliament—is less concerned with 
the issue of elections than with holding a referendum to 
introduce a British-style uninominal system, with a 
single round and no proportional quotas. Signatures will 
begin to be collected on 5 december and are to be 
submitted to the Court of Appeal at the end of January. 
If parliament is dissolved first, then the radicals’ refer- 
endum cannot take place. Therefore, Pannella’s radicals 
are aiming at carly elections in spring: Anything earlier 
than that would disrupt their plans. 


MSI [Italian Social Movement] 


The MSI has turned the issue of the expatriates’ vote into 
its battle cry. It is therefore in favor of holding elections 
as soon as the constitutional law is passed. “January or 
February is fine for us. We have no seasonal preferences. 
Elections suit us fine whether in accordance with a 

ional or a uninominal system.” The threshold 
date is 21 December. “Civil spirit and friendly under- 
standings have nothing jo do with i,” spokesman Sto- 
race said; “the will of the people comes first. Once the 
requirements have been met, Scalfaro must dissolve 
parliament and call the elections.” 


PSDI [Italian Social Democratic Party] 


In the Social Democrats’ view, the best date to hold the 
elections is in fall 1994, following the European elec- 
tions. PSDI Secretary Enrico Ferri believes thai »olding 
the elections now, “in such a confused climate, would be 
risky. Thinking in terms of February is much too prema- 
ture.” For Ferri, “the need for a renewal of the country is 
real, and therefore early elections must be called. But 1 
would be disastrous if the left faced the clections 
divided, without a coherent and effective united plat- 
form capable of guarantecing a viable government for 
the country.” 


PLI [Italian Liberal Party] 


Not even the Liberals are any longer under the illusion 
that the government can reach the end of its term of 
office, as they previously hoped. Parliament must be 
renewed, as the citizens demand. So the PLI 1s also in 
favor of early elections, but not under the cxrsting 
electoral law. Must elections therefore be postponed 
indefinitely? No, elections could even be held in spring, 
but only after introducing the changes that the PLI 
advocates—above all, the introduction of a two-round 
system modeled on the French system. Given the current 
deployment of forces in parliament, should the PLI be 
classified among the optimists or among those who do 
not want an carly election” 








A SWITZERLAND 


ene Serene Ae Se Seep Seen 


LD1111182693 Bern Swiss Radio International in 
English 1700 GMT 11 Now 93 


[Text] Switzerland has repeated it is not considering a 
Libyan request that the two suspects in the 1988 
bombing of a United States airliner over Scotland should 
stand trial in this country. 


A Foreign Ministry spokesman in the Swiss federal 

capital Bern was reacting to an interview in a Libyan 

newspaper given by the two suspects who said they 

es eae ae are 
tes. 


The spokesman said Libya had asked Switzerland 
through the Swiss Embassy in Tripoli to stage the trial. 
He said this was not under consideration because there 
was no legal basis for such a trial here. He said the U.S., 
Britain, as well as the United Nations were not open to 
that option either. 


The UN Security Council meets shortly to consider a 
new resolution tightening sanctions against Libya for 
failing to hand over the two suspects. 
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President on Pursuing More Open Foreign Policy 
LD1311172793 Bern Swiss Radio International in 
English 1700 GMT 13 Now 93 


[Text] The Swiss president Adolf Ogi says Switzerland 
cannot build protective walls around itself and must be 
open to European integration. Mr. Ogi told the trade 
union congress in Baden that despite the rejection by 
Swiss voters last December of the European economic 
area treaty, Switzerland must remain open to the treaty 
and — the European Community. He said the 
rejection of the treaty had to be respected, but that ai the 
ee oe ee 


Medical Unit in Western Sahara To Be 
Withdrawn 


LD1111140293 Bern Swiss Radio International in 
English 1100 GMT 11 Now 93 


ext] The Swiss medical unit serving with the United 

ations force in the disputed Western Sahara is to be 
withdrawn next year. A Foreign Ministry statement said 
the mandate of the unit will be prolonged until the end of 
June and it would offer Swiss participation in other 
(fields) after that date. The ministry said part of the 
reason was the delay in UN efforts to organize a refer- 
endum in the territory, which had resulted in the 50 
member unit having its mandate twice extended by a 
year, since its work in 1991 





FBIS-WEU-93-218 
15 Nevember 1993 


Finland 


* Government's 
Austerity Budget Proposal! 


94EN0076A Helsinki HELSINGIN SANOMAT in 
Finnish 12 Oct 93 p D2 


[Article by Johanna Korhonen: “State Savings Over 30 
Billion Markkas Next Year™] 


[Text] Next year, the Finnish Government will save 

more than ever before. Based on savings decisions made 

0 far, the state's expenses will be between 30 and 35 

ee ee en on 
cuts. 


Citizens will see the results of the cuts all around them: 
Social welfare is weakening, hospital wards are closing. 
the size of school classes is increasing, building projects 
have been canceled, fewer funds have been appropriated 
for science and research, and the public sector will 
experience personnel cutbacks. 

The savings implemented by Prime Minister Esko Aho's 
(Center Party) nonsocialist government can be illumi- 
naied by examining the government's decisions in prin- 
ciple, as well as the actual savings decisions made in 
connection with the budgets. In this context, savings are 
defined as decisions, without which government expen- 
ditures would have increased by a corresponding 
amount. 


It is not possible to add up all the savings measures 
proposed by the government at various times, and there- 
fore one cannot directly make comparisons based on 
how various proposals have been carried out in reality. 
Some decisions have remained in force for a year, while 
the others have remained in effect longer. Savings targets 
have changed and have become more defined, and 11 is 
difficult to estimate all the resulting multipher effects. 


Harn Holkeri’s (Conservative Party) red-and-blue gov- 
ernment, which generously handed out the state's 
money, left as its legacy a plan, according to which, in 
1991, state spending could be cut by about 1.3 billion 
markkas. Despite these efforts to save, state expendi- 
tures grew during that year almost by 5 percent. 


Aho's government included in its manifesto a statement 
which established the goal of “freezing state expendi- 
tures on a realistic level.” In April of 1991, the govern- 
ment decided to decrease the state's expenditures for the 
following year by 4 billion markkas. 


In September, the government presented to the 


Eduskunta a budget proposal that included savings stat- 
utes amounting to a total of 8 billion markkas. The 
Eduskunta passed about half of the statutes. 
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When we add the 3.5 billion markkas in savings thai 
were accomplished through other means, we arrive al a 
total of government spending cuts for last year of about 
7.5 billion markkas. 


In spite of the savings efforts, in 1992 state expenditures 
increased by over 16 percent, which was primarily 
caused by increased unemployment. 


Sailas's Cuts Came True 


The sovernment made the first savings decisions 
roo: (atg this year’s budget in April of 1992, during the 
The cuts totaling 10 billion markkas included, among 
other things, the weakening of health and unemployment 
insurance, cutbacks in funding for development cooper- 
ation and schools, a decrease in state housing loans, as 
well as diminished pension benefits and cuts in per- 
sonnel expenditures in the public sector. 


In September of 1992, the Finance Minisiry made public 
a proposal referred to as “the Sailas Papers.” which 
contained drastic spending cuts, and had been prepared 
by Budget Manager Raimo Sailas at the request of Prime 
Minister Aho. Many politicians quickly distanced them- 
seives from the suggestions in the proposal. Some repre- 
sentatives of the parties in the government coalition 
criticized the proposal as rash, unfair, and premature. 


A month later, the government made a decision in 
principle, which to a great extent was based on Sailas's 
proposal, and which recommer.ded savings for this year, 
amounting to 8.5 billion markkas, 16 billion markkas for 
next year, and for 1995, 20 billion markkas. 


Based on estimates by the Finance Ministry, the budget 
for the current year is between 22 and 23 billion markkas 
lower than it would have been without the savings 
measures. In reality, Sailas’s proposal has been realized. 


Impossible To Fill the Hole With Savings 


The state's budget for next year is tighter than ever 
before. The actual savings statutes control only about | 3 
bilhon markkas, and discretionary savings measures 
amount to between 4 and 5 billion markkas, but the 
combined effect of past years’ savings decisions in next 
year’s budget is much greater, or between 30 and 35 
bilhon markkas. 

Last April, the government made an important decision 
in principle, according to which state expenditures will 
be cut, in addition to previously decided cutbacks, by an 
additional 10 billion markkas. 


In spite of all savings efforts, the Aho government's goal 
to freeze expenditures has not been successful. Unem- 
ployment benefits and bank support expenditures have 
tery that the holes caused by them cannot be 
ilied, irrespective of how much Finland saves. 
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porting banks, would not be included in the total of the 
budget. 
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The state's actual expenditures, including bank support. 
for next year will amount to a little less than 188 billion 
markkas, or 14 billion more than the government's goal 
of 174 billion markkas. 


The expenditures of the current year are estimated to 
exceed the budget proposal by 16 to 18 billion markkas. 
The inaccuracy of the estimate is due to the fact that it is 
impossible to provide an exact projection of the required 





State Expenditure According to Adminstrative Branches, 1992-94 



























































1992. closing figures. bi! 1993. bedget. billion 1994, proposal, billion §==|§ Changes 1993-94, percent 
lion mark has mart hes marhhas 

President 35 24 23 -$ 
Eduskunta 249 2%6 rT . 6 ; 
Cabinet 258 202 158 22 
Ministnes 

Foreugn Ministry 4.085 3.351 3,063 9 

Justice Ministry 2,237 2.190 2.296 5 

Imtenor Ministry 5,908 10.954 9 99 -9 

Defense Ministry 9.298 8.959 9.2% 7 

Finance Ministry 24,774 17,606 29.026 + 65 

Ministry of Education 30,708 27.866 25.938 > 

Ministry of Agnculture 13,782 11,36 9.626 is 
and Forestry 

Traffic Ministry 11,043 9431 £.016 is 

Ministry of Trade and 6,082 $.6$0 $126 9 

Ministry of Social Weil. 53.858 49.398 $1,245 +4 
fare and Health 

Ministry of Labor 82s 8.095 8.994 +t 

Ministry of the Envo- 6.461 49% 4.168 Ss 
ronmen! 
State Debt 9.124 15.095 21.430 + 45 
Total Expenditures 186,107 175,301 187.987 7 

















* Budget Bill Goal: Trim Swollen Public Sector 


94ENO076B Helsinki HELSINGIN SANOMAT in 
Finnish 12 Oct 93 p DI 


— by Johanna Korhonen, Juha-Pekka Raesic, and 
Sokala: “Government Savings Axe Cuts Deep™] 


ext] For Prime Minister Esko Aho (Center Party) and 
inance Minister liro Viinanen (Conservative Party). 
the cornerstone of their economic policy has become 


cutting government spending. 

The inevitability of savings decisions has become the 
same sort of singular truth as a stable currency was a few 
years back. 


Government tax revenues have decreased drastically 
during the last couple of years. At the same time, both 


unemployment and the bank crisis have pul ever- 
increasing demands on the state. The government has 
been forced to cover the deficit by incurring debt. 


According to the economic policy delincated by the 
nonsocialist government and the Bank of Finland, the 
state's indebtedness must be brought under control for 
the economy to recover 


According to the political decissonmakers, government 
spending should be cut. not only because of the shortage 
of funds, but also in order to press interest rates down 
However, the connection between interest rates and the 
budget deficit 1s questionable 


Cutting government spending 1s not Finland's only 
chance. It 1s a question of chowe The government 
justifies its savings measures as being imperative, but i 





FBIS-WEU-93-218 
15 November 1993 


would be as justifiable to state that the government is 
going too far in cutting spending. 


Next year the state will spend 30-35 billion markkas less 
than it would have spent without the savings measures. 


According to many economists, cutbacks in government 
spending cause a further deepening of the recession, as 
such cuts reduce the amount of money circulating in the 
economy. Cuts that are too drastic may even further 
weaken the state's finances; as economic activities 
diminish, so does the state's tax revenues. 


The savings are justified by the statement that the 
Finnish public sector has grown too large. On the other 
hand. one could also say that i is only a mirage caused 
by the recession; prior to mass unemployment and the 
decrease in tax revenues it was NOt necessary to incur any 
debts at all in order to run the public sector. 


The truth is ‘hat no one knows for sure how large a pari 
of the budget deficit is related to the business cycle, and 
how much of the deficit is structural and more perma- 
nent in nature. 


In Finland, the attitude towards state debis is negative. 
in part, due to the fact that state indebtedness is a new 
phenomenon. The rapid increase of the deficit adds 
more fuel to the fire. Traditionally, Finland has had very 
litile debt, while many other industrial nations have 
filled the budget deficits with generous loans. 


in Sweden, the state is falling into debt much faster than 
we are in Finland. According to a recent study, the 
Swedish state debt 1s growing so fast that the government 
may have to create high inflation in order to lighten its 
ded burden. 


Both Finland and Sweden still strive for low inflation. 
But economic policy can take unexpected turns, and 
anything is possible. Just as suddenly as Finland and 
Sweden were forced to relinquish their stable currencies, 
they may also have to give up their goals for maintaining 
low inflation rates. 


Norway 
{2 Media Notes: Discussion on 1994 Budget 
94P 200754 
[Ednoral Report} 


No Surprises in 1994 Budget 


The proposed 1994 contains few changes and 
only one potential bone of contention: raising the capital 


assets tax. According to a report in the 14 October 
AFTENPOSTEN, the government wants a cut in expen- 
ditures of 3 billion kroner (about us $430 million), and 
the deficit brought down to 46.4 billion. The proyected 
foreign trade balance, according to the government, will 
be 35 billion kroner in Norway's favor, but this estimate 
1s dependent on stable oi! and natural gas prices. a 
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continued drop in interest rates, and a successful conclu- 
sion of the GATT negotiations. 


Defense 


Defense 1s to be cut by 0.9 percent, to almost 23 billion. 
This 1s the fourth year in a row that the defense budget 
has been cut. (Last year’s cut of 500 million, the largest 
in postwar Norway, was at the time called a “one-time™ 
occurrence by the government.) 


The Army will receive 4,150 billion kroner; the Navy 
2.364 billion; and the Air Force 3,040 billion. Moneys 
for UN peacekeeping missions will be increased to 750 
milhon kroner, an increase of 48.6 percent. 


Foreign Aid 


Developmental aid is set at 7.9 billion, and 554 million 
of this will for the first time be used for refugees in 
Norway. (OECD has agreed to classify this sum as 
“developmental aid”—even though its disbursement 
will be within Norway's borders.) There will be an 
increase in funds for the peace process in the Middle 
East. for South Africa (100 million total), for East 
Europe (500 million total), and for support to Norwegian 
exports to developing countnes (more than 100 million). 


Refugees 


In anticipation of growing numbers of refugees, the 
government will spend 3 billion kroner (a 35-percent 
increase) in 1994. The capacities of the refugee reception 
centers will be increased, in part by lowering standards. 


Oil and Gas 


Oil production is expected to increase to 2.4 million 
barrels per day, yicldong a total of 114 billion kroner, and 
gas production is calculated at 28 billion cubic meters 
annually, yielding an income of 26.2 billion. Invest- 
ments, including exploratory drilling, will continue at 
roughly the same level as in 1993 with 58 billion kroner. 


Social W elfare/Health 


There are no major changes, although a reshuffling of 
allocations within the national budget lead to a de facto 
reduction in the social welfare/health budget of 15 per- 
cent. More attention will be given to the oldest senior 
citizens, those in need of nursing care, those suffering 
from muscle and bone diseases, and the mentally hand- 
icapped living at home. A maximum waiting period of 
six months for admission to hospitals is the goal. There 
will be some minor changes in child-support payments 
for single parents living alone versus single parents who 
have a cohabitation partner. The latter will no longer 
receive double child-support payments. 














in taxation would not affect the nichesi taxpayers, how- 
ever, because of a ceiling of 65 percent on taxes. In order 
tO get majority support for its 1994 budget, the gover 

ment will have to compromise with either the Christ .» 


more revenues with which to bolster the labor market.) 


F nvironment 


The environment budget will be cut by 128 million (4.7 
percent) to 2,572 billion kroner. Pari of the reduction is 
due to completion of a plant for “special waste.” 


But it also means that the following areas will feel the 
cuts markedly: international environmental cooperation, 
planned construction not essential to meet Norway's 
North Sea agreement obligation, sewage treatment, 
recovery of wastes and shipwrecks, and 
treating waters by acid rain. 

One area where the environment budget has been 
increased, however, is East Europe aid for which an 
additional 17 million kroner are allocated. (Oslo 
AFTENPOSTEN 14 Oct 93, pp 49-56) 


Sweden 


* Defense Minister on Planned Tank Purchase 


94E N0064B Stockholm SVENSKA DAGBLADET in 
Swedish 7 Oct 93 p 3 


{Article by Swedish Defense Minister Anders Byorck: 
“Tank Purchase Favors Swedish Industry, As Well”) 


finds that the basic design of the tanks that Swedish units 
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for the purchase of approximately 120 new tanks to 
replace part of the aging tank inventory and become a 
part of the mechanized brigade in upper Norriand and 
the future armored brigade in central Sweden. 


It 1s intended that about 80 more tanks will be purchased 
after the year 2000, to be included in a future armored 
brigade in southern Sweden. 


will be shut down, and the rest will be converted to mech- 
anized brigades, the independent tank battalions will be 
eliminated). The number of tanks will be reduced in con- 
nection with the reorganization of the armored/mechanized 
units from about 650 today to approximately 350 


Thus, for now, the purchase of about 120 new tanks is 
planned. It 1s sometimes said that the military 1s im the 
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False Picture 


countries around us are being scrapped. This is false. The 
Netherlands and Germany are pointed to as examples. 
As in Sweden, a restructuring of the military is now 
under way im the Netherlands. As is the case here, the 
number of tanks is being reduced. However, the Dutch 
are keeping as many tanks as we are planning to have. 


The Leopard 2 tanks the Dutch now have are modern 
and, as such, they are clearly superior to the aging 
Swedish tanks. It is sometimes pointed out, in this 
connection, that the Netherlands is setting up an air- 
borne brigade with helicopters. It is intended that this 


But Germany, too, 1s retaining a large number of tanks in its 
remodeled Army. Thus, the number of tanks will be 
increased in those battalions that will be kept in the future. 
It 1% sometimes maintained in the public debate that it 
would be better to purchase assault helicopters instead of 
tanks. 


There are many reasons why we do not do this. The assault 


helicopter is a different weapons system than the tank. We 
must have assault*units that can take and retain terrain. 
There are no better units than tank units for this task, which 


assault helicopters are incapable of performing. 
Expensive Assault Helicopters 


Assault helicopters are expensive. The cost about four times 
as much as tanks. They require a lot of personnel. The 
relative number of active officers at helicopter unity is 


significantly higher than at tank units. Helicopters are 
weather sensitive to a completely different degree than tanks. 
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The advantage of assault helicopters is that they have a 
high level of readiness and a high degree of mobility. 
However, the helicopter unit must fall back to mobile or 


400 
fought by assault hc_:copters. About 200 Iraqi tanks 


tanks that we are now planning to procure and that we 


absolutely must have. The helicopters are a complement, 
and an expensive one. 


It is also stated at tomes that, instead of modern tanks, the 
Russian T80 tank or used tanks such as the Leopard 2 from 
the Netherlands or Germany should be purchased. 


Problems With the T80 


We should not purchase T80's for our most advanced 
armored units because of the political climate in Russia, 
which has come into focus particularly in recent days. The 
tank also has technical problems and the Russians are 
unable to offer industrial cooperation of the same magn- 
tude as that entailed by the purchase of modern tanks in 
Western countries. 


We should not purchase used tanks for our most modern 
tank wits because, even though the initial per-unit cost 
is low, the cost during the service life of the tanks would 
be high because upgrade costs and operation and main- 
tenance costs would be higher than for new tanks. In 
addition, the package of cooperation for the defense 
industry would be less favorable than it would be if new 
tanks were purchased. 


On the other hand, purchasing used tanks could be a 
suitable alternative to additional renovation and mod- 
ernization of the ancient Centurion tanks that will be 
part of our future mechanized brigades. 


it can be stated, then, that we are not talking about a “tank 
buildup” but a genuine reduction in the number of tanks. 
Moreover, the sums circulating im the debate are greatly 


exaggerated. 


We can only speculate over the thinking behind the ongoing 


campaign against carrying out the 1992 resolution, which 
was confirmed by the Riksdag in 1993, and the effort to 


procure fewer modern and much-needed tanks. 


I believe, however, that the government and the affected 
cannot be criticized for carrying owt the dec- 
sion of the Riksdag. 
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ah Ambassador Boucher Arrives, Presence 
ot 


NCI 2! 1 {28493 Nicosia CYPRUS NEWS AGENCY in 
English 1°00 GMT 12 Nov 93 


[Text] Nicosia, Nov 12 (CNA}—The new U.S. ambas- 
sador i Cyprus, Richard A. Boucher, arrived here 
Friday | 12 November] afternoon to take up his post. He 
replaces Robert lamb whose term ended on October 24. 


The plane with the new American ambassador landed in 
Larnaca International Airport at 15:35 local time (1235 
GMT) and after making a stop-over in London. 


Boucher, a former deputy spokesman and spokesman for 
three U.S. secretaries of state over the past four and half 
years, has pledged to work with the United Nations and 
others for a bizonal and bi-communal federation in 
Cyprus. 


In his statement before the American Senate Foreign 
Relations Committee, which approved his nomination 
last September, Boucher had described the status quo in 
the island as “unacceptable” adding and that it was not 
a substitute for a permanent solution. 


The U.S. diplomat, who has served in various posts in 
East Asia and Europe, stressed that a Cyprus settlement 
would be in the interests of everybody, including the 
U.S., the region and especially the Cypriots. 


Outlining his task in Cyprus, Boucher saic he would 
work with the U.N. and others in the U.S. and other 
governments to pursue a solution, to identify the inter- 
ests of the parties and to urge them to take steps to 
“advance towards the goal of a common home in a 
bizonal and bi-communal federation.” 


Urged To Show ‘Principled Stand’ 
NC1311125693 Nicosia THE CYPRUS WEEKLY in 
English 12 Nov 93 p 4 


[From the “Viewpoint” column: “Letter to Richard 
Boucher the New U.S. Ambassador”’] 


[Text] Your Excellency, may we welcome you to Cyprus 
with the fervent wish that your service in Cyprus may 
prove decisive in the search for the long overdue just 
settlement of the problem of our war-divided island. 


We believe that the United States is uniquely placed in 
exercising its immense influence in this direction, par- 
ticularly through convincing Turkey to implement the 
basic U.N. Security Council Resolutions on Cyprus. 


You, as the United States Ambassador here, will yourself 
be uniquely placed to advise the decision makers in the 
State Department about the rights and wrongs of the 
situation on the island. 


Much to our regret many of the State Department 
decisions on Cyprus continue to be based on the out- 
dated Kissinger ‘realpolitik’ policy, which ignores 
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human rights abuses, something which should no longer 
be tolerated under the New World Order ushered in by 
the end of the Cold War and the collapse of the Soviet 
Union. 


During the presentation of your credentials you and 
President Kliridhis will exchange formal greetings 
couched in diplomatic terms that tend to conceal true 
feelings and unpalatable truths. 


Please allow us to address you, on behalf of the people of 
Cyprus, in the blunt undiplomatic newspaper language 
fired at you before your ambassadorial appointment, 
when you acted as State Department spokesman. 


Our first remark is about our bitter disappointment over 
the hypocritical statements on Cyprus by the series of 
U.S. presidents since 1974, the year of the Turkish 
invasion and occupation of the northern third of our 
country. All these presidents, beginning with Carter, 
promised to do one thing in their pre-election speeches, 
to gain the vital support of the Greek-American voters, 
only to revert to the pro-Turkish Kissinger approach of 
the State Department on their election. 


Carter before his election declared support for the inde- 
pendence and territorial integrity of Cyprus, adding that 
“the Greek Cypriot refugees should be allowed to return 
to their homes,” and that the United States “must 
pursue a policy based on principle and on the rule of 
law.”’ He added that “if 1 am elected president | intend to 
enforce and carry out the provisions of my statement.” 
Regretfully, soon after his election, he supervised the 
lifting of the arms embargo imposed by Congress on 
Turkey for violating American law through the use of 
U.S. supplied weapons during the invasion of Cyprus. 


President Reagan, before his election, charged that 
Carter “reneged on his (campaign) pledges” regarding 
Cyprus. He added that the tragic situation on the island 
should not continue and that all the refugees should be 
permitted to return to their homes. He also urged “the 
speedy withdrawal of all foreign armed forces... [ellipsis 
as published] and the cessation of all foreign interference 
in its (Cyprus’) affairs.” 


Reagan also reneged on his campaign pledge. Instead his 
Assistant Secretary of Defence Richard Perle worked to 
increase military and economic aid to Turkey. It 1s worth 
noting that Perle later became a lobbyist for Turkish 
interest at an annual fee of $875,000! It is of course a 
shock for us here in Cyprus that a former State Depart- 
ment official can become a paid agent to cover up the 
horrendous human rights violations by Turkey, both in 
Cyprus and against its own population, which have been 
recorded repeatedly in blood-curdling detail by the Euro- 
pean Human Rights Commission, Amnesty Interna- 
tional, the Helsinki Watch and the U.S. Human Rights 
Watch! 


President Bush during his electoral campaign was even 
more pro-Cypriot. He declared that “we seek for Cyprus 
a constitutional democracy based on majority rule, the 
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rule of law, and the protection of minority rights. I want 
to see a democratic Cyprus free from the threat of war.” 
There is a clear rejection here of the Turkish demand for 
the elevation of the Turkish Cypriot minority to equality 
with the Greek Cypriot majority. 


Alas, Bush also forgot his election pledges and suc- 
cumbed to Turkish intransigence. Even after the procla- 
mation of his New World Order in the wake of the defeat 
of the Iraqi invasion of Kuwait, he refused to apply the 
same standards in the case of Cyprus by demanding with 
equal determination the implementation of Security 
Council resolutions calling for the withdrawal of the 


occupation troops. 


President Clinton has made even stronger statements in 
support of justice for Cyprus. In his short sojourn in 
office he has lived up to them by blaming Denktas in his 
latest report to Congress. The report, which was released 
this week also urged Turkey in diplomatic terms to 
support the search for a settlement. 


The long years that have elapsed since the Turkish 
invasion have made it clear that Turkey will continue its 
stranglehold on Cyprus in gross violation of the Geneva 
Conventions and international law as long as there is no 
pressure on it to withdraw. 


This pressure can only prove effective with United States 
support. A group of U.S. Congressmen this week 
announced their intention to introduce legislation to cut 
off aid to Turkey “until the Turkish government takes 
certain actions to resolve the Cyprus problem and com- 
plies with its obligations under international law.” 


One of the sponsors of the bill, Robert Andrews, said its 
purpose “is very simple. We think the U.S ould put its 
money and its actions where its rhetoric . .” He added 
that there should be “no more aid to Turkey until the 
Cyprus question is resolved in a way that is proper, legal 
and humane.” 


Your Excellency, these things had to be said. At least two 
of your diplomatic predecessors, Toby Belcher and Tom 
Boyatt had the courage to speak against the Kissinger- 
inspired U.S. policy on Cyprus. 


We hope and pray that Cyprus may eventually have 
cause to be as grateful to you, as it is to Belcher and 
Boyat', for their principled stand on Cyprus. It is time 
the rule of law prevailed in the case of Cyprus also. 


Views on Solution Criticized 
NC1311135593 Nicosia BIRLIK in Turkish 10 Nov 93 
ps 


[Column by Cumhur Deliceirmak: “Welcome Ambas- 
sador Boucher’) 


[Excerpts] A statement was made that should bring 
everyone to their senses. The view was expressed: “Yes, 
Cyprus has been stable for many years. We agree on that, 
but agreeing to the situation on the island is impossible.” 
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That statement was made by Richard Boucher, the new 
U.S. ambassador to Cyprus. 


Some statements bind not only those who make them, 
but also those who encourage individuals to make them. 
That statement was made in a very natural way, such 
that it has also bound those who heard it. [passage 
omitted] 


Boucher said: “Yes, Cyprus 1s stable, but agreeing to the 
Situation on the island 1s impossible.” 


Statesmen and politicians in the northwest, which has 
become industrialized and prosperous and realized 
reforms in the information and technological fields, have 
kept the Cyprus problem on their agenda, despite admit- 
ting that the island is stable. They have clearly stated that 
they will not abandon their ridiculous effort to impose 
the solution they prefer on Cyprus. 


Several Turkish and Turkish Cypriot politicians have 
persistently accused the Turkish Cypriot side of main- 
taining an irreconcilable approach and described the 
policy of Archbishop Makarios, Spiros Kiprianou, Yeo- 
ryios Vasiliou, and Glavkos Kliridhis as reconciliatory 
and peaceful. 


Boucher has made his position crystal clear. He does not 
care about stability. His approach can be described as 
follows: I (that 1s, the United States), recognize only the 
Cypriot Republic. We won't leave you (that 1s, the 
Turkish Cypriots) alone until you become subordinate to 
the Cypriot Republic. The problem will end when you 
agree to submit to Glavkos Kliridhis or to any other 
Greek Cypriot. Never mind if stability 1s disrupted and 
the island becomes a bloodbath. Afier all, the Turks and 
the Muslims were not counted and given to us. 


Yes, that is Boucher’s viewpoint. That is the Western 
concept that has prolonged the Cyprus problem, despite 
the stability on the island. 


Should we say long live the Western world and God 
damn the Eastern countries’ 


Hopes for Viable Solution Expressed 
NC1311134393 Nicosia | MAKHI in creek 12 Nov 93 p 3 


{From the “Fighting Comments” column: “We Expect 
Action”’} 


[Text] In his report to Congress. U.S. President Bill 
Clinton reiterated his support for a just Cyprus solution. 
He also highlighted that if the UN secretary gencral’s 
efforts do not succeed soon, then Butrus Butrus-Ghali 
should call on the Security Council members to think of 
alternatives to promote the effective implementation of 
the many UN resolutions on Cyprus. We have stressed 
that President Clinton's positions and declarations on 
Cyprus greatly satisfy Cypriot Hellenism. But it 1s time 
the U.S. President went beyond words and declarations 
and proceeded with practical measures on the Cyprus 
issue. Let us hope new U.S. Ambassador Richard 
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Boucher, who arrives in Nicosia today with increased 
interest in the Cyprus issue, comes with the U.S. Presi- 
dent's clear instructions to work positively and produc- 
tively to promote a viable solution, not the confidence- 
building measures, which actually got put on the shelf, 
because everyone realizes that to implement these mea- 
sures will seriously complicate the Cyprus issue. 


Cyprus’ Arms Purchases From Italy Detailed 
NC1311202693 Nicosia ALITHIA in Greek 12 Nov 93 
pp 1.4 


{Report by Pavlos Kiprianou from Rome—all weapons 
systems, Italian names published in Roman letters] 


[Text] In the last few years, Cyprus has become the 
Eldorado of some companies manufacturing weapons 
systems. According to official government reports, Italy 
exported weapons worth over 80 million pounds to 
Cyprus during 1991-1992, which gave huge profits to the 
almost bankrupt Italian military industry. 


Specifically, in 1991 the Italian Foreign Munistry 
approved applications by Alenia and Contraves Italiana 
for exports of arms worth 207 billion lira (about 80 
million Cyprus pounds) to Cyprus. The agreement con- 
cerned the supply of the well-known medium-range 
antiaircraft Aspide missile system to the National 
Guard, as well as the Skyguard radar system and related 
electronic components. 


With this purchase, Cyprus, with 17.68 percent of the all 
licenses, was second on the list of countries requesting 
the Italian Foreign Ministry’s permission for Italy to 
export weapons. First on the list 1s Great Britain with 20 
percent and third 1s the United States with 17.2 percent. 
However, the actual export of Italian weapons to Cyprus 
in 1991 was 26 billion lira (about 10 million pounds) and 
was applied to the Skyguard system. The remaining 
amount was applied to weapons exported in 1992. 


In 1992, the Italian Foreign Ministry gave permission for 
the export of weapons systems to Cyprus worth 25 
billion lira (about 9 million pounds). This amount is 
earmarked for the supply of antiaircraft systems, but this 
time from O6crlikon Italiana and Contraves Italiana. 
Cyprus fell to 12th position with 1.07 percent of the 
licenses, just behind Greece (10 million pounds or 1.22 
percent), but ahead of Turkey (in 1 Sth position with less 
than 9 million pounds). 


It *s worth noting, always according to the same official 
gu vernment reports, that the Italian Foreign Ministry 
has given a temporary license for the importation of 
electronic systems from Cyprus worth | billion lira 
(about 35,000 pounds). Probably this was a case of 
defective material which was eventually returned to the 
manufacturers. 


Regarding the actual receipt of weapons from Italy by 
the National Guard in 1992, the value of weapons 
systems was 189 billion lira (about 70 million pounds) 


FBIS-WEU-93-218 
15 November 1993 


and the license had been granted since the previous year. 
Specifically, the Cypriot military received the antiair- 
craft systems from Alenia, Contraves (Aspide missiles 
with their launchers, Skyguard radar, spare parts and 
training materials). The outcome from the study of the 
above information is that, with its orders, Cyprus has 
given Oxygen to various Italian industries which are in a 
really difficult economic state. These supplies are a 
guarantee that Cyprus will become a good client for these 
companies since the need for spare parts and ammuni- 
tion will be continuous. Therefore, the outflow of 
exchange from tiny Cyprus, as the CORRIERE DELLA 
SERA put it, will continue. 


Kliridhis Speaks on Defense Policy to Parliament 


NC1211171193 Nicosia CyBC Television Network in 
Greek 1908 GMT 11 Nov 93 


[Statement by Cyprus President Glavkos Kliridhis at the 
House of Representatives on 11 November—recorded] 


[Excerpts] Dear colleagues: This is the second time since 
my election that | appear before the legislative body to 
give a detailed presentation of the government policy in 
order to promote the goals of the economic and social 
policy for the realization of a just state, a meritocracy, 
and honest governing. [passage omitted] 


I know that the national issue is in the center of every- 
one’s thoughts. However, | will not outline the govern- 
ment’s policy because. as you all know, I will go to 
Athens for talks with Greek Prime Minister Andreas 
Papandreou. The National Council will later go there for 
the same purpose. Therefore, it would be incorrect to 
announce a policy before these talks are held. 


At this point | would like to emphasize that the Cypriot 
Government is ready to cooperate honestly with the 
Greek Government to promote a Cyprus solution that 
will ensure Greek Hellenism’s survival in the land of our 
fathers, will be operational and viable, will free Cyprus 
from occupation troops and settlers, will secure basic 
freedoms and human rights, safeguard Cyprus’ territo- 
rial integrity, and will include all those elements that are 
necessary for the smooth coexistence of the two commu- 
nities. 


I also do not intend to refer to the Cypriot Government's 
evaluations on the Turkish side's goals and the strategy 11 
iS using to achieve them. This is because I believe it is 
better to offer an opportunity for joint Cypriot-Greek 
evaluations during the talks in Athens, as a government 
and as a National Council. 


To me, honest cooperation means to systematically and 
continually exchange information, evaluations, and 
views with the Greek Government. It does not mean that 
the Cypriot Government should announce its policy and 
the Greek Government endorse it, or vice versa. 


Our national issue ts at a very difficult juncture. I believe 
it would be useful for the National Council to meet 
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frequently before it visits Athens, and the House of 
Representatives should hold a closed session to exchange 
views on the national issue, covering specific issues such 
as the pannational conference, defense, Cyprus’ mem- 
bership in the European Union [EU], and the determi- 
nation of the fate of the missing. I say a closed meeting 
because we. including the mass media, must realize that 
there are cases where national interests demand secrecy. 


Before moving on to economic issues, | want to speak 
carefully on defense issues. Now that Papandreou has 
said that Cyprus falls within Greece's defense plans, | 
will discuss the defense issue during my meeting with the 
Greek prime minister. The defense minister, accompa- 
nied by the National Guard chief, will then go to Athens 
for talks with the Greek defense minister and the mili- 
tary leadership. The same issue will be discussed at the 
meeting of the National Council with the Greek prime 
minister. 


The Government places great importance on Cyprus” 
defense program, in view of the powerful presence of the 
Turkish occupation troops in the island and Turkey's 
naval and air force capabilities due to Turkey's prox- 
imity to the island. The establishment of the National 
Security Council is an indication of the significance we 
attach to our defense program. As long as Turkish 
occupation troops remain in Cyprus, the Government's 
policy will be to continue with the arms systems, within 
the capacity of the Cypriot economy and without endan- 
gering our robust econor>y, which ts an equally necessary 
prerequisite to the struggle we are waging. 


However, the simple accumulation of weaponry without 
the appropriate infrastructure and organization to sup- 
port and fully utilize it 1s tantamount to wasting money 
without a corresponding increase in defense capability 
This is why we have turned our attention to maintaining 
and fully utilizing the existing equipment. The final 
decisions on further purchases of arms will be taken after 
the priorities of the armed forces are defined at the 
Athens talks. 


Modernizing the National Guard is another of our 
priorities. We will improve the living conditions of 
National Guardsmen and modernize the installations to 
rise to the current demands of an army that is modern. 
well trained, and prepared for combat. Upgrading our 
reservists’ unit with the goal of further reinforcement 1s 
another basic target within the framework of strength- 
ening the National Guard's defense capability. [passage 
omitted] 


The criteria of our policy for accession to the EU 1s that 
it benefit the country and people. The strategy that | 
have formulated aims at the creation of a modern 
economy and society that will prepare us to successfully 
deal with challenges and survive in a radically changing 
and competitive environment. 


Being consistent with our European choice, we are trying 
to adjust our economy to the convergence criteria of the 
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Maastricht Treaty and at the same time strengthen our 
competitiveness and develop prospects in the productive 
sector. 


The three aspects of our strategy are: Competitiveness, 
modernization, and social sensitivity. We know that the 
effort we have undertaken is difficult. It requires system- 
atic work, determination, and many times it requires 
difficult decisions, because we need to change institu- 
uons and foundations and even our way of thinking. We 
do not have any other choice. 


The cooperation of the private sector, all political par- 
ties. and representative groups is necessary for the suc- 
cess of the modernization effort. [passage omitted] 


Political Leaders React to Kliridhis Policy 
Statement 

NC1211214593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1000 GMT 
12 Nov 93 


[Text] Some leaders and representatives of political 
parties made statements to the Cyprus Broadcasting 
Corporation today during which they expressed initial 
views on President Glavkos Kliridhis’ address to the 
House of Representatives. 


DISI [Democratic Rally] Chairman loannis Matsis said 
his party is very satisfied with the positions presented by 
President Kliridhis. Matsis said the economic aspect has 
been correctly dealt with by aiming at cutting expendi- 
tures and limiting the fiscal deficit. He also said the 
measures announced by the president, and which DIS! 
endorses, should be analyzed to the people. Matsis 
stressed in particular the measures regarding moderniza- 
tion of the legislation and elimination of bureaucratic 
procedures. 


AKEL [Restorative Party of the Working People] Gen- 
eral Secretary Dhimitrios Khristofias said there is a 
conservative policy for the development of <ociety with 
the socioeconomic policy outlined by President Klin- 
dhis. He added that deceitful impressions are created 
regarding these vulgar policies. He also said that the 
general impression is that Kliridhis’ address 1s not pos- 
itive, and that there 1s no stability in the economy as the 
president claimed in the House of Representatives. 
Khristofias also claimed that with all the measures 
announced by the president the state's social interven- 
tion diminishes significantly. However, he noted that 
there are one or two measures which are positive 


DIKO [Democratic Party] Chairman Spiros Kiprianou 
expressed support for the basic principles of the program 
announced by President Kliridhis, which he described as 
vulgar. Kiprianou also said that the program puts great 
emphasis on resolving the country’s social problems and 
stressed the effort underway to decrease the fiscal deficit 
He also said the program takes into account the coun- 
try’s difficult economic conditions. 
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EDEK [United Democratic Union of Cyprus] Deputy 
Chairman Takis Khatzidhimitriou said that President 
Kliridhis confined himself to general descriptions 
without specific policy measures, particularly on the 
government's economic policy. He also said that it ts 
worth asking how the tragic condition of the economy, as 
it has been presented, was corrected with the implemen- 
tation of some measures. Khatzidhimitriou claimed that 
either the economy's problems were overblown or they 
were not so serious and thus the government's work ts 
not so impressive. 


Liberals Party Chairman Nikolaos Rolandhis described 
President Kliridhis address as composed. He pointed out 
that the address contained detailed positions on all 
issues of concern to Cyprus. However Rolandhis said 
that on the one hand Kliridhis announced new plans and 
social benefits, and on the other hand he expects a 
decrease in the fiscal deficit, something which cannot 
happen unless new taxes are imposed. 


ADISOK [Democratic Socialist Renewal Movement] 
Chairman Mikhail Papapetrou said President Kliridhis’ 
address contains important suggestions. However, he 
added, at the same time it creates the impression that 
there is a strong element of demagoguery, meaning that 
huge sums of money are needed for the implementation 
of the program, and there was no reference as to where 
this will come from. He also said there is a complete 
absence of references to institutional measures for the 
modernization of the country’s political life. 


Free Democrats Movement Chairman Yeoryios Vasiliou 
said Kliridhis’ address has many generalities without any 
specific goals. He also claimed that Kliridhis’ program 
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has more references to the work of the Vasiliou govern- 
ment than that of President Kliridhis, meaning that all 
projects to which he referred had been begun by the 
previous government. Vasiliou also claimed that there 
was no substantial reference to the national issue. 


Greek Minister's Remarks “What Everybody Says 
Privately’ 
NC1311192693 Nicosia 1 MAKHI in Greek 11 Nov 93 p 3 


[From the “Fighting Comments” column: “Papatheme- 
lis’ Remarks” ] 


[Excerpts] Greek Public Order Minister Suulianos Pap- 
athemelis’ remarks on the Cyprus issue are very inter- 


esting. [passage omitted] 


Papathemelis’ remarks are very meaningful and cor- 
rectly stated. Above all, Papathemelis’ remarks reveal 
what everybody says privately but not officially, because 
they fear a misunderstanding and confrontation with the 
United Nations. That is, the moves and initiatives of the 
secretary general will not bring a solution to the Cyprus 
issue. A new process and a new strategy are needed to 
lead the Cyprus issue toward a solution. There will be no 
solution with the current process and methodology fol- 
lowed by the secretary general and Security Council. 
How will there be a solution, when they all give a 
misleading picture and try to make [Turkish Prime 
Minister Tansu] Ciller look better when she says vaguely 
that her country supports the Butrus-Ghali initiatives 
and confidence building measures, and when [UN Sec- 
retary General's Special Representative on Cyprus] Joe 
Clark talks about “real progress?” 
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Iranian Minister's Visit to Ankara Detailed 


Hands Demirel Letter From Rafsanjani 


LD1311141893 Tehran IRNA in English 1226 GMT 
13 Nov 93 


[Text] Ankara, Nov. 13, IRNA—In a message to Turkish 
President Suleyman Demirel, Iran's President Akbar 
Hashemi-Rafsanjani has called for continuation and 
promoyon of cooperation and political consultations 
between the two countries in view of unpleasant inter- 
national events. 


“_..The persistence of bitter international events such as 
barbaric attacks by Serbs and Croats on Bosnian Mus- 
lims, developments in northern Iraq and Armenian 
attacks on Azeri territory require Iran and Turkey to 
maintain and promote cooperation and political consul- 
tations,” Rafsanjani said in his message. [ellipses as 
received] 


The message, handed to President Demirel by Iranian 
Deputy Foreign Minister ‘Ala‘eddin Borujerdi, said 
recent agreements reached between Tehran and Ankara 
on border security cooperation would soon help foil 
hostile propaganda against both countries and instead 
create an atmosphere of understanding between them. 


Borujerdi, a deputy for Asia and Pacific affairs, also 
invited President Demirel, on behalf of his Iranian 
counterpart to pay a state visit to Tehran. 


The Turkish president said that Iran and Turkey, which 
are two great countries of the region entrusted with the 
task of establishing peace, need more than ever before to 
expand mutual cooperation. 


In a separate meeting with Turkish Prime Minister 
Tansu Ciller, Borujerdi submitted here a message from 
Iran's First Vice President Hasan Habibi who said 
expansion of Tehran-Ankara ties would greatly help in 
securing the interests of Iranian and Turkish nations. 


Ciller, thanking for Habibi's message, called for mutual 
relations and cooperation to further broaden in the 
future. She also invited the Iranian first vice president to 
pay an official visit to Ankara at his earliest convenience. 


Talks Viewed ‘Very Beneficial’ 


TA1311120493 Ankara TRT Television Network in 
Turkish 1100 GMT 13 Nov 93 


[Announcer-read report over video} 


[Text] Iranian Deputy Foreign Minister Ala’eddin Boru- 
jerdi has declared that Iran views Turkey's problems as 
its own and is ready to assist in every possible way to 
resolve them. 


Borujerdi concluded his talks in Ankara. In a statement 
at Ankara’s Esenboga Airport en route to Istanbul, 
Borujerdi said that his contacts were very beneficial. 
Bilateral relations as well as regional and international 


erate with Turkey to stop the attacks. 


In turn, Ambassador Bilgin Unan, deputy under secre- 
tary of the Foreign Ministry who saw Borujerdi off at the 
airport, noted that the visit was very useful for the 
solution of bilateral and regional problems. 


PKK Pian To Release Soldiers, Hostages 


NC1311075493 Istanbul OZGUR GUNDEM in Turkish 
8 Nov 93 p Il 


[Text] KURD-HA, Botan [as published}—Following the 
acceptance of a written appeal for pardon to PKK 
[Kurdish Workers Party] General Secretary Abdullah 
Ocalan, it was announced that on the | Sth anniversary of 
the establishment of the PKK all the soldiers taken 
prisoner by guerrillas will be freed “to show friendship 
and fraternity toward the people of Turkey.” 


A separate announcement on “the tourists held as guests 
by the guerrillas,” called on “delegations able to take 
charge of the tourists securely to come to Dersim to take 


The 29th statement issued by the ARGK [People's 
Liberation Army of Kurdistan] Press Bureau said the 
captive soldiers did not fight in Kurdistan of their own 
volition. Stressing that moved by the fraternity of the 
two peoples, hundreds of Turks joined the PK.K's rank in 
the fight against fascist colonialism, the statement said: 
“Seeing this, the Turkish Republic recently stepped up 
its policy of sowing seeds of discord between the peoples 
to undermine their fraternity and common struggle.” 


Indicating that the sons of the Turkish people being 
pushed into a war have been deceived and brainwashed, 
the statement said: “This was noted in an appeal for 
pardon by captive soldiers to PKK General Secretary 
Abdullah Ocalan and the PKK Central Committee. For 
the reasons mentioned above and on the | Sth anniver- 
sary of the founding of the PKK, their request for pardon 
has been granted and all the captives held by the ARGK 
will be set free.” 


In view of the ongoing air and ground operations in the 
region, the statement called on international organiza- 
tions to act to ensure the security of the soldiers to be 
released. 


The statement said: “To ensure that all the soldiers 
return to their families safely, to ensure that their lives 
are not threatened by the operations, bombings, and 
fighting conducted in Kurdistan by the Turkish Repub- 
lic’s special warfare forces, and to prevent them from 
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being captured, tortured, and killed by the special war- 
fare forces, as has happened before, we inform the 
parents of all the captive soldiers that they should start 
enlisting the help of various international organizations 
and organizations involved in human rights in Turkey, 
which feel capable of taking secure charge of the captive 
soldiers.” 

The ARGK Press Bureau's 28th statement announced 
that U.S. citizen Colin Patrick Starger, New Zealand 
citizens Dougal Wentworth and Howard Eilis—detained 
by the guerrillas and kept as guests since 9 October 1993 
for illegally entering Kurdistan—and Dutch citizen Jan 
Marten Mos, detained on 14 October, will also be freed. 


Indicating that the unaided release of the tourists will 
endanger their lives, the statement said: “The area in 
which the tourists are located is bombed daily by 
Turkish warplanes, pounded by artillery and tanks, and 
attacked by thousands of troops. To release the tourists 
unaided in these conditions will endanger their lives. So, 
delegations from the concerned states able to take secure 
charge of the tourists should come to Dersim to take 
them. It is important for the security of the tourists and 
any celegation coming to the area that during this 
period, the concerned states should warn Turkey to stop 
its military operations. We want to declare that Turkey 
and its special warfare forces will be responsible for 
anything that might happen to the tourists during this 
period.” 


CIA, Army Implicated in Death of Intelligence 
Officer 


NC1211153893 Istanbul AYDINLIK in Turkish 
8 Nov 93 pp I, 11 


[Text] Istanbul—It has been learned that the “Military 
Compendium” belonging to retired Major Ahmet Cem 
Ersever, the commander of the Gendarmerie Intelligence 
Group who was found dead with bullets in his neck in 
Ankara’s Elmadag district on 4 November, is missing. 


It has been learned that the Military Compendium, 
which Major Ersever—who served in the southeast and 
in northern Iraq for the last 12 years—had to keep with 
him when outside the headquarters, has not been found. 


A source close to Ersever claimed that the Military 
Compendium included important information on the 
Gendarmerie Intelligence Group and on Poised 
Hammer and that these documents were seized by U.S. 
agents. It was reported that these notes included secret 
information on the activities and plans on the Kurdish 
problem of MIT [Turkish National Intelligence Organi- 
zation], OHD [Turkish Special Warfare Department], 
CIA, and the Turkish General Staff. 


Secrecy still surrounds the death of this intelligence 
officer, who knew many of the state's crimes and secret 
plans regarding the Kurds. There is much contradictory 
information on Ersever's death. 
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It was reported that Ersever was under close surveillance 
by the intelligence department of the General Staff since 
12 October, that he was taken away by a group from the 
Special Warfare Department while leaving his house on 
18 October, and that he never returned to his home after 
that. 


It was learned that a reporter spoke with Ersever face to 
face on 22 October, and by telephone on 25 October. 
Ersever told the reporter that he would be in Ankara at 
2000 on 25 October. After that there was no news of him. 
The next day he was supposed to appear at a military 
court, but he failed to do so. 


A reporter wrote yesterday that the bullet that killed 
Ersever was 7.65-mm, whereas the Ankara Province 
Gendarmerie Regiment Command's Public Order 
Department, which is investigating the incident, indi- 
cated that the bullet was not found. That department 
contacted AYDINLIK's Ankara office and asked for 
Ersever's identity card as a court exhibit. The identity 
card was handed over to that department, and was 


signed for. 


Iraqi Secret Service 


While suspicions in connection with Ersever's death 
centered on the Special Warfare Department attached to 
the General Staff, a source close to the General Staff 
Presidency has indicated that it was learned that Ersever 
was providing information to the Iraqi secret service and 
that his meetings with Iraqi agents were observed. The 
same source indicated that following the latest operation 
into northern Iraq, Ersever played a key role in isolating 
Talabani and forging the Barzani-Turkey rapproche- 
ment. 


It was learned that in January 1993 Ersever and his 
friends, who had established the Mesopotamia Press and 
Printing Company after leaving the army, fell out with 
two retired officers from the Special Warfare Depart- 
ment who were working with them. The word 1s that 
after this incident Ersever openly stated everywhere that 
he was “treacherously used” by the state. 


Ersever was a stern critic of the Kurdish policy pursued 
by Dogan Gures, chief of General Staff, and his team. It 
was indicated that Ersever lost all his hopes after Sep- 
tember. It was also learned that he was thinking of 
leaving Turkey. 


A very close friend of Ersever said: “The major was very 
wary during those last 20 days. He was even in a panic.” 
This retired officer quoted Ersever as saying: “They want 
to get rid of me. I will do whatever is possible to prevent 
that.” According to this officer, Ersever complained of 
being pressured and tried to convey a message to Turkish 
officials in Ankara by saying: “They are sitting comfort- 
able in Ankara. The earth will tremble if | talk about 
[former Gendarmerie commander] Esref Biths.” The 
retired officer said that this message upset the General 
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Staff and Gendarmene Command, and a person sent 
from the General Staff pressured Ersever to recant such 
claims. 


— Kill 74 Rebels in 10-Day 


141411123093 Ankara TRT Television Network in 
Turkish 1100 GMT 14 Now 93 


{[Announcer-read report over still of Interior Minister 
Nahit Mentese] 


[Text] During operations conducted in the pasi 10 days. 
a total of 74 terrorists were killed and 160 terrorists were 
captured in the state of emergency region. In a written 
statement, Interior Minister Nahit Mentese announced 
that 121 persons were caught for abetting the terrorists 
during the same period. 


Pointing out that for years the country has been sub- 
jected to the acts of violence and savagery of the terrorist 
PKK [Workers Party of Kurdistan] organization, Men- 
tese remarked that the security of life and property, 
which 1s missed especially by the population in southeast 
Anatolia, will be provided within the rules of law. 


Recently, the terrorists have been trying to change the 
nature of the incidents by attempting to hinder the 
activities of the press and the political parties, Mentese 
stated. Noting that the terrorists have been perpetrating 
massacres without any discrimination, Mentese stressed, 
however, that the terrorists are stricken with panic as a 
result of the increasing effectiveness of the security 
forces. 


Mentese declared: The special teams, which are 
becoming better acquainted with the region every 
passing day, which are gaining more experience in the 
methods of combating the terrorists, and whose numbers 
are increasing daily, are intensifying their struggle aimed 
at striking them in their own dens. 


As a result of the effective operations conducted by our 
security forces against the separatist terrorist PKK orga- 
nization between 5 and 14 November, a total of 234 
terrorists have been killed or captured, 50 of them in 
Diyarbakir, four in Tunceli, 11 in Hakkari, three in Mus, 
10 in Mardin, seven in Bingol, seven in Elazig, 74 in 
Biths, two in Sint, six in Batman, and 60 in Sirnak 
[figures as heard]. Of these, 74 were killed and 160 
captured. During these operations, security forces caught 
121 persons for abetting the terrorist organization. Also 
scized in these operations were 63 rifles, 16 bombs, and 
18.980 rounds of ammunition of various types. 


The struggle in our contemporary and democratic 
Turkey, which believes in a deep-rooted concept of state 
in the struggle against all kinds of terror, will be waged by 
the legitimate forces of our state within the limits of the 
rules of law. The nuisance of terrorism will be erased 
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from Turkey's agenda as a result of this struggle. What- 
ever 1s necessary will be done to this end. Our people will 
attain the atmosphere of tranquillity and security. to 
which they aspire. 


13 ‘Terrorists’ Killed in Southeast Operations 


TA1411185693 Ankara TRT Television Network in 
Turkish 1800 GMT 14 Now 93 


{[Announcer-read report over still of regional map] 


[Excerpt] Thirteen terrorists have been killed in opera- 
tions conducted by the security forces in the state of 
emergency region. Hideouts containing large amounts of 
clothing and medical materials were discovered in 
searches conducted by these forces. The hideouts were 
destroyed. Three members of an illegal organization 
believed to have abetted the terrorists have also been 
captured and detained. [passage omitted] 


Ocalan Severs Relations With Commander Sakik 


NC15 11083093 Istanbul MILLIYET in Turkish 
10 Nov 93 p Il 


[Tolga Sardan report: “Struggle Between Ocalan and 
Sakik in PKK”) 


[Excerpt] Ankara—Kurdish Workers Party [PKK] leader 
Abdullah Ocalan has addressed the PKK to inform his 
militants that he has severed his relations with Semdin 
Sakik, one of the PKK’s most important commanders. 
Ocalan described Sakik as “a 40-year-old child.” 


Ocalan used a field radio to convey the message about 
Sakik, who is the commander of the Kurdish People's 
Liberation Army in what the PKK describes as Amed 
province in southeastern Turkey and who has used 
developments in the PKK to seize power. Relations 
between Ocalan and Sakik were strained afier the latter's 
attempt to seize power some time ago. 


Ocalan used the alias “Derya Res” when he addressed 
the PKK members on a field radio from his headquar- 
ters. He said that he has severed his relations with Sakik 
because of differences of opinion. [passage omitted] 


Officis is Say Arms on Anne-M Belong to PKK 


NC1511075993 Istanbul HURRIYET in Turkish 
12 Nov 93 p 20 


[Text] It has been ascertained that the 7,900 automatic 
Kalashnikov rifles and 5,502 handguns that were seized 
by the TRNC [Turkish Republic of Northern Cyprus] 
from the vessel known as the Anne-M belong to the 
Kurdish Workers Party [PKK]. The Anne-M is regis- 
tered in Malta. It is in custody in the port of Famagusta 
at the present time. 


Officials have established that the vessel picked up the 
arms in Varna, Bulgaria. In addition, they are trying to 
establish the ports the ship called at after leaving Varna 
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on 12 October 1992. The vessel left Varna with a cargo of 
arms and several crew members, all of whom carried 
Turkish passports. Turkish officials believe that it may 
have secretly unloaded a large quantity of arms in 
Turkey. 


Officials are investigating the identities and contacts of 
the crew members. The Turkish and Turkish Cypriot 
police and intelligence officials are cooperating to estab- 
lish where the ship went during the past 10 months, that 
is, after it sailed from Varna until it was placed under 
custody in the port of Famagusta. A police official said 
that they have established that the PKK owns the vessel. 
He asserted: “The ship's capacity indicates that it can 
carry a large quantity of arms. It sailed the Mediterra- 
nean Sea for 10 months after taking on its cargo of arms. 
We are convinced that it entered Turkey's territorial 
waters to unload the arms it carried in small quantities. 
It may have transferred a certain quantity of its arms to 
small speedboats several times.” 


PKK Militants Reportedly Flown From Syria to 
Armenia 


NC1211185193 Istanbul HURRIYET in Turkish 
10 Nov 93 p 20 


[Sezai Sengun report: “Syria Flees PKK Militants to 
Armenia” ] 


[Text] Ankara—The General Staff has disclosed that 
Kurdish Workers Party [PKK] militants are being flown 
from Syria to Armenia and that they later infiltrate into 
Turkey from Iran. A high-ranking military official has 
said that Turkey has established that Syria gives every 
kind of support to the PKK. He said: “The effective 
measures Turkey has taken on its border with Syria and 
Iraq have forced the PKK to find alternative routes to 
infiltrate into Turkey. We have ascertained that PKK 
militants are flown from Syria to Armenia. They then 
enter Iran to infilirate into Turkey.” 


The official also said that the PKK militants who enter 
into Turkey from Iran establish camps mainly on the 
heights of Agri Mountain. He said: “There are some 
2,000 or 3,000 caves on Agri Mountain. They use them 
for shelter.” 


Siressing that the Turkish Government is making an 
intensive effort to place Turkey's border with Iran under 
control, the official said that the government's diplo- 
matic initiatives must be maintained. Recalling the 
government's proposal to Iran for joint operations, he 
said that two commando battalions have completed their 


preparations for that purpose. 


The official also recalled that 400 aircrafi from the 
Russian Federation land in Yerevan every month and 
said that the PKK militants also use that connection. 


FBIS-WEU-93-218 
15 November 1993 


PKK Leader on Press, Party Bans, Retaliation 


NC1411122393 Istanbul OZGUR GUNDEM in Turkish 
7 Nov 93 pp 1. 11 


activities under the pretext of “waging an ideological 
struggle,” then no one will believe in your leftism. 


There are such pseudo leftists, particularly in the Dersirn 
region. We ask them: What have they done in Dersim for 
the last 20 years? How many operations have they 
carned out? How do they want to support the national 
liberation struggle in Kurdistan”? Do they want to be in 
solidarity with the guerrilla forces? Do they want to enter 
into cooperation and joint operations? If they are willing 
to do these things, they are welcome. But, the fact is they 
are not engaged in such activities. They are acting like 
contras. If they continue to act the way they are acting 
now, they will never find a place in our country, partic- 
ularly not in areas over which the guerrillas have control. 
Besides, if these forces are really honest, we call on them 
to become friends, to enter into solidarity with the 
guerrilias, and if possible to forge joint forces to attack 
the fascist enemy targets. 


[Avsar] Activities of political parties have been banned 
in Kurdistan. Why did you feel the need for such a 
decision” 


[Ocalan] We are aware that the bourgeors parties all over 
Turkey have forged a “national consensus” and united 
against us. We know that these parties issuc joint siaie- 
ments against the PKK every day. Our people should no 
longer be tools of these parties. The people should realize 
that these partes are not their parties, that they are 
engaged in propagandizing and organizing special war- 
fare, and that they should never become their tools. 
These are not democratic or populist parties, these are 
dangerous special warfare organizations at the service of 
the deception employed by a state which is deceiving us. 
Therefore we call for their exposure, rsolation and clo- 
sure. Do not congregate or meet with these parties or 
become members or leaders of these parties. Otherwise, 
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you might become targets. In saying this, we certainly do} some parties . cally loyal to democracy, we will suppor 
that “we will destroy them all.” However, their candidates. We must abide sirictly by this principle 

ne. do | 


[Avsar] There was and is the view among the public that 
ee ee er ne ee 
Do you share this view? 


party. Its leader was detained and one of its parliamen- 
tary deputies was killed. Concerning this, we stated that 
if this trend continues we will naturally oppose the other 
bourgeois parties for not acting democratically. It is not 
enough for the DEP to work freely. We will undoubtedly 
support it if it upholds Kurdish reality and remains true 
to democracy. However, if it does not do this and falls 
under ihe control of the state, if it does not act demo- 
cratically, if it becomes a democratic party only in name 
and its members vie for comfort and positions, we will 
not be able to support that party and instead will expose 
and isolate it, and if it becomes more dangerous, we will 
Oppose it. 


[Avsar} There will be local elections in next March. What 
will your policy be toward them” 


[Ocalan] The bourgeois parties are fielding candidates 
for local elections. We will also try to field candidates. 
However, if the authorities ban our candidates and 
forcibly prevent their participation in the elections, then 
we will hold our own separate elections. That is, we will 
elect our own municipal councils, village headmen, par- 
lament. and national congress. Our goal next year 1s to 
elect local assemblies, provincial assemblies, and a 
National Congress. We could send democratic people as 
representatives to the Turkish parliament and in that 
way also give parliamentary support to the Turkish 
people's struggle for democracy. In short, if we see that 
there are real democratic candidates in the March local 
clections, we will support them, if we see that there are 


[Avsar] The faction within the state which favors a 
“military solution” 1s gaining the upper hand in shaping 
policy on the Kurdish problem. The war is escalating 
with cach passing day. What 1s your stance toward the 
state's policy of violence? 


[Ocalan] If massacres take place, we will retaliate. We 
have already given a limited reply and could reply even 
more severely by broadening our struggle and carrying 1 
to Turkey's major cities such as Ankara. Istanbul, 
Adana, and Izmir. Our people and their brave sons must 
be organized for such an eventuality. If the authorities 
use chemical weapons and carry out further massacres in 
our villages and depopulate them, we could retaliate 
against their fascustic centers here. If they continue 
destroying our culture, we could retaliate against their 
cultural institutions, museums. and art galienes, on 
which they have spent trilhhons of Turkish Lira. 


[Avsar] What will be your policy toward the Turkish 
people in the course of this struggle” 


[Ocalan] We are not against the Turkish people. We fully 
support the Turkish people's mght to exrst, not to men- 
tion the fact that we are unflinching fighters for their 
freedoms. Kurdistan’s revolution is Turkey's revolution. 
The liberation of the peopie of Kurdistan is the libera- 
tion of the people of Turkey. I call upon the Turkish 
people and their representatives: This 1s special warfare 
and you are paying for it through the staggering cost of 
living and taxes. The basic cause of inflation is this war. 
The foreign debt has reached $60 milhon [figure as 
published]. The internal debt has reached 250 trillion 
Turkish Lira. This is all caused by the war. Do not 
become tools in this war. We want to be brothers with 
you under equal and free conditions. Respect and sup- 
port this principle and we both will be liberated. There- 
tore, do not say “the PKK 1s againsi us,” or “the PKK is 
against Turkey.” No, the PKK is fightang for Turkey, 11 1s 
fighting for the people of Turkey; it supports you and 
secks your support. 


{Avsar] Do you have anything to add to the interview” 


[Ocalan] This country deserves to become as beautiful as 
paradise, this country and people deserve to become the 
freest of all. But this requires struggle. and siruggic 
requires orgamization. Everyone must become conscious 
and start acting. We have already created the necessary 
conditions for this, we have created the party to guide 
you, the guerrilla force to protect you. Now it 1s your turn 
to fight. You must wage this struggle with your hearts. 
minds, hands, and if need be with your lives. You must 
undertake your task with ever more dedication and love 
We want you to be courageous and self-sacrificing, and 
will accept nothing short of victory on the path of 
independence and freedom 





74 TURKEY 


Azerbaijan Minister Cited on Relations With 
Turkey 

NC1511111893 Istanbul CUMHURIYET in Turkish 
9 Nov 93 p8 


ee We alt Seppen Tetey on 


[Text] the argument on whether 
Azerbayan will opt Plates Weis eee on 
the transportation of its oil to foreign countries, Foreign 
Minister Gasan Gasanov has said that “oil resources are 
transported through various ways in the world.” Never- 
theless, he stressed that “Azerbaijan will not make a 
decision against Turkey.” 


Gasan Gasanov paid short visits to Ankara twice last 
week. In a statement to CUMHURIYET, he said that 
Azerbayan has not asked for military units from any 
country to counter the Armeman attacks. He also said 
that his government has asked for a CSCE peace force, to 
be established by all the members of that organization, 
for deployment in the Caucasus. Gasanov asserted that 
they want Turkey to push hard for the establishment of 
a peace force as quickly as possible and to maintain its 
support for the 1,000,000 refugees in Azerbaijan. 


Regarding a question on reports that Azerbaijan has 
agreed to Moscow's proposal that its oi! be pumped to 
the port of Novorossysk, which would mean that Tur- 
key’s proposal that Azerbaijani oul be pumped through 
Turkey to the Mediterranean Sea has been taken off the 
agenda, Gasanov asserted: “Oil is transported through 
various ways in the world. No final decision has been 
made on this matter yet. Nevertheless, Azerbayan will 
not make a decision against Turkey.” 


Describing the Turkish newspaper reports that President 
Cieydar Aliyev has “sold Azerbaijan to Russia” as an 
erroncous approach, Gasanov said: “The Turks want 
Azerbaijan to establish relations only with Turkey.” 
Stressing that his republic wishes to establish favorabic 
relations with all the countries in the world, he said: 
“Geydar Aliyev has fraternal and friendly feelings for 
Turkey. Former President Ebulfaz Elichibey failed to 
promote relations between Ankara and Baku. We have 
reestablished our relations from square one.” 


FBIS-WEL-93-218 
15 November 1993 


Replying to a question on whether Azerbayan has asked 
for military units from Turkey. Gasanov asserted: “You 
immediatcly think of military units. Miltary wnsts kill 
ee ene. Se See eae 2 See 
eae a ote establishment of a peace 
by all the CSCE members, including Turkey.” 
to 


ever, he refused to respond to a question on whether 


a requested Tiarkey’s help in building its 
armed Some 157 Turkish officers, noncommis- 
sioned officers, and retired military personne! are 
believed to be in Baku at the present time. 


Stressing that Armenia has a strong army, Gasanov said 
that his government ts trying to end Armenia's aggeres- 


In assessing tus visit to France last week, Gasanov said 
that Azerbayan and France are studying their draft 
agreement on friendship and cooperation. He also said 


countries. Asserting that President Mitterrand 1s 
expected to visit Baku cither in March or im April, 
Gasanov said that regardless of the fact that Armenia is 
known to have friendly relations with France. Azerba- 
yan will also establish frnendly relations with that 
country as a result of the bilateral contacts that are now 


taking place. 
Seventy-One Kilograms of Heroin Seized in 
Mersin 


TA1311120793 Ankara TRT Television Network in 
Turkish 1800 GMT 12 Now 93 


{Announcer-read report] 


Text} Ice! Security Directorate officials have stated that 

1 kg of heroin have been seized in Mersin. Six persons 
have been detained in connection with the incident. It 1s 
reported that one of the six detained 1s a member of a 
separatist organization. The heroin was found in a search 
conducted in a TIR [International Highway Transport] 
truck. 














END OF 
FICHE 
DATE FILMED 


AY / 











